
1I IN THE SENATE 
1

In troduced : 3 /4 /8 1
Re fe rred : S tate A f f a i r s  andFinance

BY THE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND AUDIT COMMITTEE
SENATE BILL NO. 231 

IN THE LEGIILATURE OP THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e la t in g  to  housing a u th o r i t i e s ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t ion  1 . AS 1 8 .5 5 .1 1 0  la  amended to  read :
Sec . 1 8 .5 5 .1 1 0 .  COOPERATION WITH AND AID OF FEDERAL GOVERNMENT.

(a )  The a u th o r i ty  may do a l l  th ings necessary or des irab le  to  cooperate  
with or a c t  as agent fo r  the fed e ra l  government, or to secure f in an c ia l  
a id  f o r  housing p r o je c t s  fo r  veterans o f  World War I I  and o th e r  c i t i z e n s  
o f  the s t a t e . However, [PROVIDED THAT] those  p r o je c t s  may not be under­
taken unless an a cu te  shortage o f housing e x i s t s .

(b ) With r e sp e c t  to  [THOSE] p r o je c t s  described in (a )  o f  th is  
s e c t i o n , the a u th o r i t y  ^0T BE] sub je c t  to

(1 ) AS 4 4 .6 2 ,  except AS 4 4 .6 2 .3 1 0  and 4 4 .6 2 .3 1 2 ;
(2 ) AS 3 6 1 or
(3 ) any other l im i t a t i o n s ,  procedures , r e s t r i c t i o n s ^  or 

requirements o f  o th e r  laws [.EXCEPT THOSE RELATING TO LAND ACQUISITION,] 
p re s c r ib in g  or l im i t in g  the procedure or a c t io n  to  be taken in the 
development or adm in is tra t ion  o f  any b u i ld in g s ,  property , p u b l ic  works, 
undertakings or p r o je c t s  o f  municipal or pub lic  co rpora tions or agencies 
o f  the s ta te  except those r e la t in g  to  land a c q u i s i t i o n .

* Sec . 2 . AS 1 8 .5 5 .1 4 0  is  amended to  read :
Sec . 1 8 .5 5 .1 4 0 .  ISSUANCE OF BONDS. NOTES. AND REFUNDING BONDS.

The a u th o r i ty  may is su e  bonds and notes from time to  time in  i t s  d i s c r e ­
t io n  f o r  any o f  i t s  corpovate purposes and may issue refunding bonds 
f o r  the purpose o f  paying or r e t i r i n g  bonds p rev ious ly  issued  by i t .
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Sec . 3 . AS 1 9 .3 3 .1 8 0  i i  amended to  r e ad :
Sec. I S . 5 5 .1 8 0 .  ISSUANCE AND SALE OF BONDS AND NOTES. Bonds 

and notea o f  the authority are au th o r iz ed  by adoption  of a r e s o lu t io n  
p re scr ib in g  the date o f issuance and m a tu r ity , In te r e s t  r a t e ,  denomina­
t i o n ,  form, convers ion  p r iv i l e g e ,  rank or p r i o r i t y ,  execu tion , terms o f  
redemption, medium and p la ce  o f  payment. Bonds and notes may be so ld  
in the manner| on the terms, and a t  the  p r ic e  the a u th o r i ty  determ ines. 
[BONDS MAY BE SOLD AT PUBLIC OR PRIVATE SALE AT NOT LESS THAN PAR.] 
Each bond and note i s  n eg o t iab le . The s ignature o f  a member or an 
o f f i c e r  upon a bond or note or coupon i s  not in v a l id a ted  by h is  ceasing  
to  hold o f f l c t  be fo re  the d e l iv e ry  o f  the bond or n o te . The r e c i t a t i o n  
o f a bond or note tha t  i t  has been is su ed  in the financing o f a housing  
or pub lic  b u i ld in g  p r o je c t  under AS 1 8 .5 5 .0 1 0  -  1 8 .5 5 .2 9 0  i s  con c lu ­
s ive as to  the issuance o f  the bond o r  note and the cha rac te r  o f  the 
p r o je c t  in  a cha llenge o f the v a l i d i t y  o f the bond or note or the 
se cu r i ty  f o r  I t .
Sec. 4 . AS 1 8 .5 5 .1 8 5  is  repealed and reenacted to  read:

Sec. 18.JS5.185. INDEPENDENT FINANCIAL ADVISOR. In n ego t ia t in g  
the p r iv a te  s a le  o f bonds or bond a n t i c ip a t io n  notes to an underw rite r , 
the co rp o ra t ion  s h a l l  r e ta in  a f in a n c ia l  adv isor who is  independent 
from the underw rite r .
Sec . 5 . AS 1 8 .5 5 .5 7 0  is  amended t o  read :

Sec. 1 8 .5 5 .5 7 0 .  ISSUANCE OF BONDS AND NOTES, (a ) The a u th o r i ty  
may issue  bonds and notes from time to  time f o r  any o f i t s  co rp o ra te  
purposes in c lud ing  the payment o f  p r in c ip a l  and in te re s t  upon advances 
f o r  surveys and plans fo r  redevelopment p r o je c t s .  The a u th o r i ty  may 
issue  re fud lng  bonds fo r  the purpose o f  the payment or ret iremen t or in  
exchange f o r  bonds prev ious ly  is su ed  by i t .  The a u th o r i ty  may is sue  
the types o f  bonds and notes i t  determ ines, in c lud ing  bonds and notes
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on which th e  p r in c ip a l  and In t e r e s t  a re  payable (1 )  e x c lu s iv e ly  from 
the Income, p ro ceed s , and revenues o f  the redevelopment p r o j e c t  financed  
with the p roceeds o f  the bonds or n o t e s , or (2 )  e x c lu s iv e ly  from the 
income, p ro c e ed s , and revenues o f  any o f  I t s  redevelopment p r o je c t s  
whether o r  not they a re  f in an ced  in  whole o r in p a r t  w ith  the  proceeds 
o f  the bonds or n o t e s , or ( 3 )  In whole o r In pa r t from taxes a l lo c a te d  
t o ,  and p a id  in t o  a s p e c ia l  fund by a c i t y ,  borough , o r  o th e r  taxing 
agency under the p r o v is io n s  o f  AS 1 8 .5 5 . 6 9 5  -  1 8 . 5 5 . 7 0 0 .  The bonds 
or notes may be fu r th e r  se cu red  by a p ledge of a l l  or any p a r t  o f a 
loan , g ran t  or c o n t r ib u t i o n  from the f e d e r a l  government or from another 
sou rce , o r  by a mortgage o f  a redevelopment p r o je c t  o f  the a u th o r i ty .

(b )  The members o f  the  a u th o r i ty  o r  a person execu ting  the bonds 
or notes s h a l l  not be l i a b l e  p e r s on a l ly  on the bonds o r  n otes  by reason  
of the is su an ce  o f  them. The bonds , n o te s ,  and o th e r  o b l ig a t io n s  o f the  
a u th o r i ty  a re  not a debt o f  the m u n ic ip a l i t y ,  the s t a t e  or the United 
S ta te s ,  and n e i th e r  the m u n ic ip a l i t y ,  the  s t a t e  nor the  Un ited S ta tes  
i s  l i a b l e  on them, nor a re  the  bonds, n o te s ,  or o b l ig a t i o n s  payable out 
o f funds o r  p r o p e r t i e s  o th e r  than those  o f  the a u t h o r i t y  acqu ired  f o r  
the pu rposes  o f  AS 1 8 .5 5 . 4 8 0  -  1 8 .5 5 . 9 6 0  and each bond and note s h a l l  
s ta te  t h i s  on i t s  f a c e .  A bond or note does not c o n s t i t u t e  an indeb ted ­
ness w i th in  the meaning o f  any c o n s t i t u t i o n a l  o r  s t a t u t o r y  debt l im i t a ­
t ion  o r  r e s t r i c t i o n .  Bonds and notes o f  the a u th o r i t y  is su ed  under
AS 1 8 .5 5 .4 8 0  -  1 8 .5 5 . 9 6 0  a re  dec la red  to  be is su ed  f o r  an e s s en t ia l  
p u b l ic  and governmental purpose and, tog e th e r  w ith in t e r e s t  on them and 
income from them s h a l l  be exempt from a l l  tax e s .

( c )  Bonds and notes o f  the a u th o r i t y  issued  under AS 1 8 .5 5 .4 8 0  -  
1 8 .5 5 .9 6 0  s h a l l  be a u th o r iz e d  by i t s  r e s o lu t io n  and may be issued in  
one or more s e r i e s  and s h a l l  bear the date or d a te s ,  be payable upon 
demand o r  mature a t  the time or t im es , bear in t e r e s t  a t  the ra te  or
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r a t e s  p rov ided  f o r  bonds and notes o f  the a u th o r i t y  under AS 1 8 .5 5 .1 9 0 ,  
be in  the denomination or denom inations, be in  the form e i t h e r  coupon 
o r  r e g i s t e r e d ,  ca rry  th e  convers ion  or r e g i s t r a t i o n  p r i v i l e g e s ,  have 
th e  rank o r  p r i o r i t y ,  be executed in  the manner, be payab le in the 
medium o f  payment, a t  th e  p la ce  or p la c e s ,  and be s u b je c t  to  the terms 
o f  redemption , w ith o r  w ithou t premium, which the r e s o l u t i o n ,  i t s  t r u s t  
inden ture  o r  mortgage p r o v id e s .

(d ) Bonds and n o te s  may be so ld  in  th e  manner, on the terms, and 
a t  the p r i c e  the a u t h o r i t y  determ ines [THE BONDS MAY BE SOLD AT PUBLIC 
OR PRIVATE SALE AT NOT LESS THAN PAR].

(e )  I f  a member or o f f i c e r  o f  the a u th o r i t y  whose s ignature  
appears on a bond, n o t e ,  o r  coupon ceases to  be a member or o f f i c e r  
be fo re  the d e l iv e ry  o f  the bonds or n o t e s , the s ig n a tu re  i s  n ev er the le s s  
v a l id  and s u f f i c i e n t  f o r  a l l  purposes [THE SAME] as i f  he had remained 
in  o f f i c e  u n t i l  d e l i v e r y .  Any p rov is ion  o f  [ANY] law to  the con trary  
notw ith s tand ing , bonds and notes issued  under [PURSUANT TO] AS 1 8 . 5 5 .— 
480 -  1 8 .5 5 .9 6 0  are n e g o t i a b le .

( f )  In an a c t i o n  o r  p roceed ing in vo lv in g  the v a l i d i t y  o r  en fo rc e ­
a b i l i t y  o f  a bond o r  note  o r s e c u r i t y  f o r  a bond o r  note issued  under 
AS 1 8 .5 5 .4 8 0  -  1 8 . 5 5 . 9 6 0 ,  where the bond o r  note r e c i t e s  in substance  
th a t  i t  has been is s u ed  by the a u th o r i ty  t o  a id  in  f in an c ing  a r e d ev e l ­
opment p r o j e c t ,  the bond or note i s  con c lu s iv e  p r o o f  th a t  i t  has been 
issued  f o r  th a t  purpose and the p r o je c t  i s  c o n c lu s iv e ly  considered t o  
have been planned, l o c a t e d  and c a r r ie d  out in  accordance  with the 
purposes and p ro v is io n s  o f  AS 1 8 .5 5 .4 8 0  -  1 8 .5 5 . 9 6 0 .
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