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IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 226 (Resources ) am 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  FIRST SESSION 
A BILL

For an Act e n t i t l e d :  "An Act r e l a t in g  to  the  mining loan  fund; and p ro v id ­
ing f o r  an e f f e c t i v e  da te ."

|BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t ion  1. AS 2 7 .0 9 .0 2 0  i s  repealed  and reenacted to  read :

Sec . 2 7 .0 9 . 0 2 0 .  ELIGIBILITY. The department may make loans under
t h i s  chap te r to

(1 ) an In d iv id u a l who has a t  le a s t  f i v e  years o f  mining o r  
p rospec t ing  experience in  the  s ta te  and who i s  a re s id en t  o f  the s t a t e ;

(2 )  a p a r tn e rsh ip  i f  a t  l e a s t  h a l f  o f  the  partners each have 
f i v e  years mining o r  p ro spec t ing  experience in  the  s t a t e  and a t  l e a s t  
h a l f  o f  the p a r tn e rs  are re s id en ts  o f  the s t a t e ;  o r

(3 ) a c o rp o ra t io n  which has a t  le a s t  f i v e  years o f  mining o r  
p rospec t ing  experience in  the s ta te  i f  a t  l e a s t  51 percent o f  i t s  
shares are he ld  by re s id en ts  o f  the s t a t e ;  and

(4 ) a c o rp o ra t ion  which does not meet the requirements o f
( 3 )  o f  th is  s e c t io n  i f  a t  l e a s t  51 percen t o f  i t s  shares are he ld  by 
persons having a t  l e a s t  f i v e  years o f  mining o r  p ro spec t ing  experience  
in  the s t a t e ;  and a t  l e a s t  51 percent o f  i t s  shares are held by persons  
who are  res id en ts  o f  the s t a t e .

* Sec . 2 . AS 2 7 . 0 9 . 0 4 0 ( c ) ( 2 )  i s  amended to  read :
(2 )  a second p r i o r i t y  l i e n  o r  mortgage which i s  subord inate

t o  a v a l id  f i r s t  p r i o r i t y  l i e n  o r  mortgage [IN FAVOR OF A PRIVATE 
LENDING INSTITUTION] i f  the  t o t a l  o f  the f in ancing  by the lender mak­
ing the  f i r s t  mortgage [PRIVATE LENDING INSTITUTION] and by the loan
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1 made under t h i s  chapter does not exceed 75 percent o f  the appra ised  
value o f  the c o l l a t e r a l  used to secure the loan .

* Sec. 3. AS 2 7 .0 9 .0 4 0 (d )  i s  amended to read :
(d ) Unless the loan under th is  chap te r  was made to  underwrite

p la ce r  mining a c t i v i t i e s ,  repayment o f  the loan  p r in c ip a l  s h a l l  beg in  
not la t e r  than one year a f t e r  the date m inera l production  begins o r  
f iv e  years from the date the  loan i s  made, whichever i s  sooner. For 
loans made under th is  chap te r  to  underwrite p lacer mining a c t i v i t i e s ,  
the department may not r eq u ire  repayment o f  p r in c ip a l to  begin b e fo re  
the end o f  the second p la c e r  mining season a f t e r  the loan  i s  made. The 
accrua l o f  in te r e s t  on a loan  made under t h i s  chapter begins when the  
loan is  made, and the accrued in te re s t  s h a l l  be repaid on an annual [A 
MONTHLY] b a s i s , o r  repayment may be on a monthly o r q u a r te r ly  b a s i s  i f  
the department and the borrower so ag ree . In th is subsect ion  " p la c e r  
mining season" means the time during a consecutive 12-month p e r io d  when 
p la ce r  mining a c t i v i t i e s  may be conducted by v ir tue  o f  the thawed and 
f lu id  cond it ion  o f  the streams and r iv e r s  in  the mining area .

* Sec. 4 . AS 27 .0 9  is  amended by adding a new section  to  read :
Sec. 2 7 .0 9 .0 4 5 .  REFINANCING. The department may re f in an ce  a loan  

under th is  chapter by making a loan to pay outstanding mining deb ts .
When an o r ig in a l  loan i s  t o  be re f in an ced , the department may not
refinance more than 49 percen t o f  the amount o f  the o r i g in a l  lo an . The
terms in AS 2 7 .0 9 .0 4 0  app ly  to  mining debts refinanced under t h i s
se c t ion .

* Sec. 5 . Th is Act takes e f f e c t  immediately in  accordance w ith AS 0 1 . 1 0 . -  
0 7 0 ( c ) .
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