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In troduced : 3 /2 /8 1R e fe rred : Resources and
Finance

BY FAHRENKAMP, FERGUSON,IN THE SENATE BENNETT AND PARR
SENATE BILL NO. 226 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e l a t in g  to  the mining loan fund; and p rov id ­

ing f o r  an e f f e c t i v e  d a te ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Se c t ion  1 . AS 2 7 .0 9 . 0 2 0  i a  rep ea led  and reenacted to  read :
S e c . 2 7 .0 9 . 0 2 0 .  ELIGIBILITY . The department may make loans under 

th i s  ch ap te r  to
(1 )  an in d iv id u a l  who has a t  le a s t  f iv e  years o f  mining or  

p ro sp e c t in g  exper ien ce  in  the s t a t e  and who is  a r e s id en t  o f  the s t a t e ;
(2 )  a p a r tn e rsh ip  i f  more than h a l f  o f  the pa r tn e rs  each

have f i v e  years mining or p ro sp e c t in g  experience in the s t a t e  and more 
than h a l f  o f the p a r tn e rs  a re  r e s id e n t s  o f  the s t a t e ;  or

(3 )  a c o rp o ra t io n  which has a t  le a s t  f iv e  years o f  mining or 
p ro sp e c t in g  exper ience in  the s t a t e  i f  a t  l e a s t  51 pe rcen t of i t s  
shares a re  he ld  by r e s id en ts  o f  the s t a t e ;

(4 )  a c o rp o ra t io n  which does not meet the requirements o f
(3 ) o f  t h i s  s e c t io n  i f  a t  l e a s t  51 percen t o f  i t s  shares are he ld  by 
persons having a t  l e a s t  f iv e  years o f  mining or p ro sp e c t in g  experience  
in the s t a t e ;  and a t  l e a s t  51 pe rcen t o f  i t s  shares are h e ld  by persons
who a re  r e s id en ts  o f  the s t a t e ;  o r

(5 )  a person ho ld ing  a bus iness  l i c e n s e  under AS 4 3 .7 0  i f
the bu s in ess  i s  managed by an in d iv id u a l  with a t  l e a s t  f iv e  years
exper ien ce  as the manager o f  a b u s in e s s .

* Sec. 2 . AS 2 7 . 0 9 . 0 4 0 ( c ) ( 2 )  i s  amended to  read :
(2 )  a second p r i o r i t y  l i e n  or mortgage which i s  subord inate
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to a v a l id  f i r s t  p r i o r i t y  l ie n  or mortgage [IN FAVOR OF A PRIVATE 
LENDING INSTITUTION] i f  the t o t a l  o f  the f inancing by the lender mak­
ing the f i r s t  mortgage [PRIVATE LENDING INSTITUTION] and by the loan 
made under th i s  chap ter does not exceed 75 percent o f  the appra ised  
va lue o f  the c o l l a t e r a l  used t o  secure the loan .

* Sec . 3 . AS 2 7 .0 9  i s  amended by adding a new s e c t ion  to  read :
Sec . 2 7 .0 9 . 0 4 5 .  REFINANCING. The department may re f in an ce  a loan 

under th is  chap te r  by making a loan to pay outstanding d eb ts .  The
terras in AS 2 7 .0 9 . 0 4 0  apply to  debts re f inanced  under t h i s  s e c t ion .

* Sec . 4 . This Act takes e f f e c t  immediately in accordance w ith AS 0 1 . 1 0 . -  
0 7 0 ( c ) .
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