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Introduced: 2/26/81
Referred: Resources

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE BILL NO. 218 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e l a t in g  to  the  use o f  waste hea t produced by

c e r ta in  p ip e l in e  f a c i l i t i e s > and prov id ing fo r  an 
e f f e c t iv e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t ion  1. AS 38 .35  i s  amended by adding a new s e c t ion  to read :

S e c . 3 8 . 3 5 . 2 2 6 .  DESIGN AND CONSTRUCTION OF PUMP AND COMPRESSOR 
STATIONS. (a )  When req u ire d  by the A laska P ipe lin e  Commission under 
AS 4 2 . 0 6 . 1 4 0 ( 1 1 ) ,  pump or compressor s t a t i o n s  designed and constru c ted  
a f t e r  January 1 , 1982, f o r  an o i l  o r  n a tu ra l  gas p ip e l in e  on s ta te  land 
leased under t h i s  chapter s h a l l  be designed and constru c ted  so th a t  
waste hea t produced by the  pump or compressor s t a t io n  may be used f o r  
a g r i c u l t u r a l  p roduc t ion  and for th e  generation  o f e l e c t r i c i t y .

(b ) The le s se e  may charge to the  users o f  the waste heat the  
a d d i t io n a l  c o s t  o f  design ing and c on s t ru c t in g  a pump or compressor 
s t a t i o n  fo r  use  o f  waste h e a t  as r e q u i r e d  by (a )  o f  th i s  s e c t io n .  The
amount o f money to  be p a id  fo r  the waste heat generated by a pump or

7 compressor s t a t i o n  sh a l l  be determined under terms o f  a c on tra c t  nego­
t i a t e d  between the  le ssee  and the u s e r s  o f  the waste h e a t .

( c )  A pump or compressor s t a t i o n  designed and con s tru c ted  to  put 
waste hea t to  use

( 1 ) should be compatib le w ith  the p ip e l in e ;
( 2 ) may not in t e r f e r e  w ith  the op e ra t ion  o f  the p ip e l in e ;

and
(3 )  may not c r e a te  a s a f e t y  or environmental hazard .
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(d ) A le s see  who f a l l s  to  c on s t ru c t  a pump o r  compressor s ta t io n
when req u ired  to  do so under (a )  o f t h i s  se c t ion

( 1 ) Is  l i a b l e  In a c i v i l  a c t i o n  to  the state f o r  a l l  co s ts  
Incurred by the s t a t e  In the design and con s tru c t ion  or re con s tru c t ion  
o f  a pump or compressor s t a t i o n  for compliance w ith (a) o f  th i s  s e c t io n ;

( 2 ) s h a l l ,  upon w ritten  n o t i c e  from the c oM d s s lon e r , th e re ­
a f t e r  pay to the s t a t e  tw ice the amount of the ren t due on the lease  
fo r  the t r a c t  on which the pump or compressor s t a t io n  Is  lo ca ted .

(e ) Th is s e c t i o n  does not apply t o  a p ip e l in e  used to gather gas 
or o i l  f o r  primary p ro c e s s in g , treatment or l iq u e fa c t io n  by a f a c i l i t y  
loca ted  in  the s t a t e  un less an agreement for the purchase o f  the waste 
heat f o r  a g r i c u l t u r a l  production  or f o r  the generation  o f e l e c t r i c i t y  
i s  executed be fo re  the le s s e e  designs and con s tru c ts  the pump or com­
pressor s t a t i o n .

* Sec. 2 . AS 4 2 .0 6 .1 4 0  i s  amended by adding a new paragraph to read:
( 1 1 ) s h a l l ,  r e q u ire  a pump o r  compressor s t a t io n  fo r  an o i l

o r  n a tu ra l gas p ip e l in e  on s ta te  land leased under AS 3 8 .3 5  to be 
designed and con s tru c ted  so that waste heat produced by the pump or 
compressor s t a t io n  may be used fo r  a g r i c u l t u r a l  production  and fo r  the 
generation  of e l e c t r i c i t y  when, a f t e r  c on su l ta t ion  with o f f l c a l s  o f  the  
Alaska Energy Cen ter , the commission determines that i t  i s  techno­
l o g i c a l l y  p o s s ib le  and econom ically  f e a s ib le  to  do so .

* Sec. 3 .  This Act takes e f f e c t  January 1, 1982.


