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I THE HOUSE B Y  A D A M S

H O U S E  B I L L  NO. 885 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

or an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to tax e x e m p t i o n s ;  and p r o v i d i n g  for

an e f f e c t i v e  d at e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. AS 2 9 . 5 3 . 0 1 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  s u b - p a r a g r a p h  to

e a d :
(9) rea l  p r o p e r t y  or i n t e r e s t s  t h e r e i n  w h i c h  a r e e x e m p t  f r o m  t a x­

at i o n  u n d e r  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act, as a m e n d e d  by the 

A l a s k a  N a t i o n a l  I n t e r e s t  L a n d s  C o n s e r v a t i o n  A c t  (A3 USC 1 6 2 0 ( d ) ( 1 ) ,  as 

m o r e  C u l l y  p r o v i d e d  in (k) of thi s section.

* Sec. 2. AS 2 9 . 5 3 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(k) T he  tax e x e m p t i o n  r e q u i r e d  by the Alaska N a t i v e  C l a i m s  S e t t l e­

ment Act ,  as a m e n d e d  b y  the A l a s k a  N a t i o n a l  I n t e r e s t  L a n d  C o n s e r v a t i o n  

Act (A3 U S C  162.0(d)(1), shall b e  i m p l e m e n t e d  a c c o r d i n g  to t h e  f o l l o w i n g  

c o n d i t i o n s  an d  i n t e r p r e t a t i o n s :

(1) T h e  t e r m  " d e v e l o p e d "  s hall m e a n  a p u r p o s e f u l  m o d i f i c a­

tio n  o f  the p r o p e r ty  f r o m  its o r i g i n a l  s t a t e  w h i c h  e f f e c t u a t e s  a c o n d i­

tion f o r  g a i n f u l  or p r o d u c t i v e  p r e s e n t  u s e  w i t h o u t  f u r t h e r  s u b s t a n t i a­

tion m o d i f i c a t i o n .  D e v e l o p e d  p r o p e r t y ,  in o r d e r  to r e m o v e  th e  e x e m p­

tion, m u s t  be d e v e l o p e d  for p u r p o s e s  o t h e r  tha n  e x p l o r a t i o n ,  and be 

l i m i t e d  to th e  s m a l l e s t  p r a c t i c a b l e  t r a c t  of the p r o p e r t y  a c t u a l l y  u s e d  

in th e  d e v e l o p e d  state. S u r v e y i n g ,  p l a t t i n g ,  c o n s t r u c t i o n  o f  roads, 

p r o v id in g  u t i l i t i e s  or o th e r  s i m i l a r  a c t i o n s  n o r m a l l y  c o n s i d e r e d  to b e

component p a r t s  o f  th e  deve lopm en t p r o c e s s  do not n e c e s s a r i l y  create a 

d ev e lo p ed  s t a t e  w i th in  th e  meaning of t h i s  s u b - s e c t i o n .  F o r e s t  l a n d s ,
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as d e f i n e d  i.n AS 4 1 . 1 7 . 9 5 0 ( 6 ) ,  shall he d e e m e d  " d e v e l o p e d "  w h e n  gainful 

or p r o d u c t i v e  p r e s e n t  use occ u rs  and the o w n e r  of the lores!: land files 

a n o t i c e  of c o n v e r s i o n  u n d e r  AS 41.17.110.

(2) Th e  t e r m  "lease" m e a n s  a g r a n t  of p r i m a r y  p o s s e s s i o n  

e n t e r e d  int o  for g a i n f u l  p u r p o s e s  w i t h  a d e t e r m i n a b l e  fee r e m a i n i n g  in 

the h a n d s  of the g r a n t o r .  W i t h  resp e c t  to l e a s e  w h i c h  conveys rights of 

e x p l o r a t i o n  and d e v e l o p m e n t ,  this e x e m p t i o n  s hall c on tinue w i t h  r e­

spect to that p o r t i o n  of the leased tract w h i c h  is u s e d  s o l e l y  for the 

p u r p o s e  of e x p l o r a t i o n . j

(3) I f  the p r o p e r t y  or i n t e r e s t  t h e r e i n  reverts to an u n d e r -  | 

d e v e l o p e d  state, o r  i f  the lease is t e r m i n a t e d ,  or if p r o p e r t y  w h i c h  is 

c u r r e n t l y  t a x e d s h o u l d  be u s e d  for p u r p o s e s  of e x p l o r a t i o n ,  the e x e m p -  j 

t ion s h a l l  be r e i n s t a t e d ,  subject to the p r o v i s i o n s  of this s u b s e c t i o n , j 

Sec. 3. S e c t i o n s  1 and 2 of this Act are r e t r o a c t i v e  to D e c e m b e r  31,


