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ginal sponsor: Finance Committee Offered: 3/10/82
Referred: Finance

N TOE H O U S E  BY THE STATE A F F AIRS C O MMITTEE

CS FOR HOUSE BILL NO. 876 (State Affairs)

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'or a n  A c t  entitled: "An A c t  p r o v i d i n g  f o r  a f e d e r a l  b u d g e t  i m p a c t  fund; a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  finds t h a t  s u b s t a n t i a l  

r e d u c t i o n s  in f e d e r a l  f u n d i n g  fo r v a r i o u s  p r o g r a m s  i n  the s t a t e  a r e  p r o p o s e d  

for f e d e r a l  f i s c a l  ye a r s  1982 a n d  1983. T h e r e  e x i s t s  c o n s i d e r a b l e  u n c e r t a i n t y  

is to t h e  amount a n d  the e f f e c t  of t h e s e  r e d u c t i o n s  in the s t a t e  b e c a u s e

regu l a r  a p p r o p r i a t i o n  b i l l s  f o r  a n u m b e r  of f e d e r a l  p r o g r a m s  h a v e  n o t  y e t

Deen e n a c t e d  a n d  ar e  s u b j e c t  to a c o n t i n u i n g  r e s o l u t i o n  tha t e n d s  M a r c h  31, 

1982. As a r e s u l t ,  it is u n l i k e l y  t h a t  d e f i n i t e  i n f o r m a t i o n  o n  the t o t a l  

a m o u n t  of b u d g e t  r e d u c t i o n s  for the p u r p o s e  of a s s e s s i n g  th e e f f e c t s  o n  

f e d e r a l l y  funded p r o g r a m s  i n  the s t a t e  w i l l  be a v a i l a b l e  b e f o r e  the e n d  of 

the S e c o n d  S e s s i o n  of the T w e l f t h  L e g i s l a t u r e .  A c t i o n  w i l l  b e  n e c e s s a r y ,  

t h e r e f o r e ,  a f t e r  a d j o u r n m e n t  of the t w e l f t h  l e g i s l a t i v e  s e s s i o n  i n  o r d e r  to 

p r o p e r l y  a d d re s s  the a d v e r s e  i m p a c t  of f e d e r a l  b u d g e t  r e d u c t i o n s  o n  c i t i z e n s  

of t h e  state. A f e d e r a l  b u d g e t  i m p a c t  f u n d  is e s t a b l i s h e d  t o  a l l o w  s u c h  

a c t i o n  to be t a k e n  a f t e r  the l e g i s l a t u r e  a d j o u r n s.

* Sec .  2. F E D E R A L  B U D G E T  I M P A C T  F U N D .  T h e r e  is e s t a b l i s h e d  i n  the O f f i c e

of the G o v e r n o r  a fede r a l b u d g e t  i m p a c t  fund. T h e  D e p a r t m e n t  of R e v e n u e  is 

th e  custodian of the fund. The a m o u n t  of the f u n d  m a y  not exceed $ 2 0 , 0 0 0 , 0 0 0  

From l e g i s l a t i v e  appropriations to the fund, the governor shall make grants 

t o  s t a t e  and other agencies for the continuation of programs affected by 

reductions in federal appropriations for federal fi s c a l  years 198 2 and 1983.

* Sec. 3. USE OF FUND. The governor, based on criteria he develops in
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'consultation w i t h  the c o m m i s s i o n e r s  of a f f e c t e d  d e p a r t m e n t s  of the e x e c u ti v e  

branch, s h a l l  a u t h o r i z e  e x p e n d i t u r e s  f r o m  the fede ra l  b u d g e t  i m p a c t  fund fo r  

g r a n t s  to s t a t e  and o t h e r  a g e n c i e s  for p r o g r a m s  a f f e c t e d  by r e d u c e d  feder a l  

a p p r o p r i a t i o n s .

* Sec. 4. F U N D  P R O C E D U R E S .  S tate d e p a r t m e n t s  s hall submit t h e i r  r eq u e s t s  

for state f i n a n c i n g  of p r o g r a m s  u n d e r  this Act to the g o v e r n o r . N o n - s t a t e  

a g e n c i e s  a n d  o r g a n i z a t i o n s  shall su b m i t  t h e i r  r e q u e s t s  for s t a t e  f i n a n c i n g  of 

p r o g r a m s  u n d e r  this Ac t  to the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f rirs. 

T h e  D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  s h a ll  c o m p i l e  a list of 

n o n - s t a t e  a g e n c i e s  a n d  o r g a n i z a t i o n s  that c o n d u c t  p r o g r a m s  t h a t  a r e  f e d e r a l l y  

f u n d e d  a n d  s u b j e c t  to t e r m i n a t i o n  or c u r t a i l m e n t  due to r e d u c e d  f e d e r a l  

a p p r o p r i a t i o n s .  Th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

s u b m i t  t his list to the go vernor, a l o n g  w i t h  an y o t he r  i n f o r m a t i o n  he 

r e quests, fo r  his us e  i n  a p p r o v i n g  e x p e n d i t u r e s  f r o m  the f e d e r a l  b u d g e t  

im p a c t  fund.

* Sec. 5. R E P O R T S .  (a) The g o v e r n o r  shall s u b m i t  p r o p o s e d  e x p e n d i t u r e s

f r o m  the f e d e r a l  b u d g e t  im pa c t  fund to the L e g i s l a t i v e  B u d g e t  and A u d i t

C o m m i t t e e  a n d  the c h a i r m e n  of the s e n a t e  and h o u s e  fina nc e  c o m m i t t e e s  for 

review.

(b) F o r t y - f i v e  days shall e l a p s e  b e f o r e  c o m m e n c e m e n t  of e x p e n d i t u r e s

f r o m  the f u n d  u n l e s s  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  recommends- b y

•j
a m a j o r i t y  v o t e  t h a t  the e x p e n d i t u r e s  be made e a rl i e r .  i

(c) I f  the L e g i s l a t i v e  Bud g et  a n d  Au d i t  C o m m i t t e e  r e c o m m e n d s  w i t h i n  the 

45 -d ay  p e r io d  t h a t  t h e  e x p e n d i t u r e s  n o t  be made, the g o v e r n o r  shall a g a k n  

rev iew  th e  e x p e n d i tu r e s  and i f  he d e t e r m i n e s  to a u t h o r i z e  the e x p e n d i t u r e s ,  

he s h a l l  p r o v id e  th e  L e g i s l a t i v e  B u d g e t  an d A u d i t  C o m m i t t e e  a n d  the c h a i r m e n

o f  th e  s e n a te  and house  f in a n c e  com m ittees  w ith  a s t a te m e n t  of h i s  r e a s o n s
b e fo r e  th e  e x p e n d i tu r e s  a re  made.

* S e c .  6. T h i s  A c t  t e rm in a te s  June 30 , 1983.
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* Sec. 7. This Act takes effect i m m e d i a t e l y  in a c co r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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