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H O U S E  BILL NO. 876 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - SE C O ND  S E S S I O N  

A BILL

For an Act e n titled: "An Act p r o v i d i n g  for a feder a l  b u d g e t  impact fund; and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E  S TATE OF ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  finds that s u b s t a n t i a l  

r e d u c t i o n s  in f e d e r a l  f u n d i n g  for v a ri o u s  p ro g r a m s  in the state are p r o p o s e d  

for f e de r a l  fiscal y e a r s  1982 a n d  1983. T h e r e  exi s t s  c o n s i d e r a b l e  u n c e r t a i n t y  

as to the a m ou n t  a n d  the e f f e c t  of these r e d u c t i o n s  in the state b e c a u s e

r e g u l a r  a p p r o p r i a t i o n  b ills for a nu m b e r  of f e d e r a l  p r o g r a m s  h a v e  not yet

b e e n  e n a c t e d  and a r e  s u b je c t  to a c o n t i n u i n g  r e s o l u t i o n  that ends M a r c h  31, 

1982. As a resu l t ,  it is u n l i k e l y  that d e f i n i t e  i n f o r m a t i o n  on the total 

a m o u n t  of b u dg e t  r e d u c t i o n s  for the p u rp o s e  of a s s e s s i n g  the e f f e ct s  on 

f e d e r a l l y  f u n d e d  p r o g r a m s  in the state will be a v a i l a b l e  before the end of 

the S e c o n d  S e s s i o n  of the T w e l f t h  L e g i s l a t u r e .  A c t i o n  will be n e c e s s a ry ,  

t h e r e f o r e ,  a f t e r  a d j o u r n m e n t  o f  the t w e l f t h  l e g i s l a t i v e  s e s s i o n  in order to

p r o p e r l y  a d d r e s s  t he  a d v e r s e  i m p a c t  of federal b u d g e t  r e d u c t i o n s  on citizens

of the state. A f e d e r a l  b u d g e t  impact fund is e s t a b l i s h e d  to a l l o w  such 

a c t i o n  to be t a k e n  a f t e r  the l e g i s l a t u r e  a d j ourns.

* Sec. 2. F E D E R A L  B U DG E T  I M P A C T  FUND. T h e r e  is e s t a b l i s h e d  in the O f f i c e

of the G o v e r n o r  a f e d e r a l  budget: impact, fund. T h e  D e p a r t m e n t  of R e v e n u e  is 

t he c u s t o d i a n  of t he  fund. T h e  amount of the fund m a y  not e x c e e d  $20,0 0 0 , 0 0 0 .

F r o m  l e g i s l a t i v e  a p p r o p r i a t i o n s  to the fund, the g o v e r n o r  shall m a k e  gra n t s

t o  s t a t e  and o t h e r  a g e n c i e s  f o r  the c o n t i n u a t i o n  of p r o g r a m s  a f f e c t e d  by 

r e d u c t io n s  in  f e d e r a l  a p p r o p r i a t i o n s  for feder a l  fis c al  years 1982 and 1983.

* S e c .  3. USE OF FUND, The g overn o r ,  b a s e d  on c r i t e r i a  he d e v e l o p s  in
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m s u l t a t i o n  with the commissioners of affected departments of the executive 

ranch, shall authorize expenditures from the. federal budget impact fund for 

rants to state and other agencies for programs affected by reduced federal 

^propriations.

*  Sec. A. FUND PROCEDURES. State departments shall submit their requests 

or state financing of programs under this Act to the Department of Community 

nd Regional Affairs. From these requests, the department shall compile a 

ist of state departments eligible to receive money from the fund. The

epartment of Community and Regional Affairs shall also compile a list of

ther agencies that conduct programs that are federally funded and subject to 

ermination or curtailment due to reduced federal appropriations. The 

epartment of Community and Regional Affairs shall submit these lists to the 

overnor, along with any other information he requests, for his use in ap- 

roving expenditures from the federal budget impact fund.

*  Sec. 5. REPORTS. (a) The governor shall submit proposed expenditures

rom the federal budget impact fund to the Legislative Budget and Audit

lommittee and the chairmen of the senate and house finance committees for 

■eview.

(b) F o r t y - f i v e  days  shall ela p s e  before commencement of expenditures 

from the f u n d  u nl e s s  th e  L e g i s l a t i v e  Budget and Audit Committee recommends by 

i m a j o r i t y  v o t e  that the e x p e n d i t u r e s  be made earlier.

(c) If t h e  L e g i s l a t i v e  Budget and Audit Committee recommends within the 

i5-day p e r i o d  that the e x p en d i t u r e s  not be made, the governor shall again 

review the e x p e n d i t u r e s  and if he d e termines to authorize the expenditures, 

ie shall p ro v id e  the L e g i s l a t i v e  Budget and A u d i t  C o m m i tt e e  and the chairmen

of the  s e n a te  and h o u s e  finance c o mmittees w i t h  a sta te m e n t  of his reasons

b e fo r e  th e  e x p e n d i tu r e s  are made.

* Sec. 6. This Act t e r m i n a t e s  J u n e  30, 1983.

* Sec. 7. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  with AS 01.1 0 . -
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