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Introduced: 2/16/82
Referred: Resources, Judiciary
and Finance

HOUSE BILL NO. 873 

I N  THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA 

TWEL F T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the disposal of state land."

BE IT ENACT E D  BY T H E  L EG I S L A T U R E  OF THE STATE O F  ALASKA:

* S e c t i o n  1. AS 38.04.020(g)(2)(B) Is a m e n d e d  to read:

(B) at least _30 [10] p e r c e n t  of the p a r c e l s  shall be 

d i s p os e d  of as homesites under AS 38.08; and

* Sec. 2. AS 38.04.020 is amend e d  by a d d i n g  n e w  subsec t i o n s  to read:

(1) I n t e r e s t  may not be charged on a disposal fro m  the land d i s­

posal bank.

(m) A p e r s o n  receiving land from the land disposal ban k  m a y  not be 

r e q u i r e d  to connect into e xi s t i n g  water or sewer connections av a i l a b l e  

to the land.
iI
i (n) A m u n i c i p a l i t y  may not be r e q u i r e d  to provide public s e r vices

to land from the land disposal bank if the m u n i c i p a l i t y  is not p r o v i d i n g

the services to areas im m ed i a t e l y  adjacent to that land.

* Sec. 3. AS 38.05.033(b)(4) is amended to read:

(4) sell lands by lottery for less than their a p p r a i s e d  value

or for less than the percent of fair m a r k e t  value re q u i r e d  fro m  sale of 

land by this chapter or by AS 38.04 when, in his judgment, past s c a r c i t y

of land suitable for private o wnership in any particular area has r e­

sulted in unrealistic land values;

* Sec. 4. AS 38.05.057(a) is amended to read:

(a) The commissioner may dispose of land, including land limited

to use for agricultural purposes, by lottery. The p u rchase p r i c e  of 

land sold by lottery may not exceed 75 percent of a p p r ai s e d  [SHALL BE
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THE] fair market value of the land as determined by the commissioner. 

[THE COMMISSIONER MAY SELL LAND BY LOTTERY FOR LESS THAN THE FAIR MARKET 

VALUE OF THE LAND IF HE DETERMINES THAT S C A R C I T Y  OF LAND FOR PRIVATE USE 

IN THE AREA OF THE LAND TO BE SOLD HAS RESULTED IN UNREALISTIC LAND 

VALUES. BEFORE THE COMMISSIONER DETERMINES THE PURCHASE PRICE FOR LAND 

WHICH IS LOCATED IN A MUNICIPALITY AND W H I C H  IS TO BE SOLD UNDER THIS 

SECTION, HE SHALL CONSULT WITH THE ASSESSOR OF THE MUNICIPALITY.] The 

lottery shall be conducted in public by the commissioner or his re p r e­

sentative. An applicant may not he selected to purchase land unless he 

is present on the date and at the place that the lottery is conducted 

unless medical reasons, attendance at school, or military service outside 

the state prevent a t t e n d a n c e .  An applicant may he represented by an 

agent on the day of the lottery if the land offered for sale is com­

mercial, industrial, or agricultural land. On the day of the lottery a 

purchaser selected by lot shall deposit an amount equal to five percent 

of the purchase price, or if the purchaser elects to use land discounts 

granted under AS 38.05.058, five percent of the purchase price after 

deduction of the discount.

* Sec. 5. AS 38.05.057(f) is amended to read:

(f) If only one application for a parcel is received, the commis­

sioner shall offer the parcel to the applicant who applied for the 

parcel if the applicant is qualified to participate In the lottery.

The p u r c h ase p r i c e  of lan d sold under this su b s e c t i o n  m a y not ex c e e d  

50 percent of the f air m a r k e t  value of the l a n d . If more t h a n  one 

ap p l i c a t i o n  is r e c e i v e d  for a parcel, or if m o r e  a p p l i c a t i o n s  are r e­

ceived for the r i g h t  to select a remote p a r c e l  o f f e r e d  u n d e r  AS 38.05.- 

077 than the n u m b e r  of r e m o t e  parcels a u t h o r i z e d ,  the c o m m i s s i o n e r  shall 

select the a p p l i c a n t  wh o  is entitled to r e c e i v e  a c o n v e y a n c e  of the land 

by lottery. If the c o m m i s s i o n e r  does not r e c e i v e  an a p p l i c a t i o n  for a
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p a r c e l  of state l a n d  or if a p u r c h a s e r  f ails to s i g n  a lease a g r e e m e n t  

or c o n t r a c t  of sale, the p a r c e l  shall be o f f e r e d to the first e l i g i b l e

p e r s o n  to a pply for  the p a r c e l.  If the parcel wa s  d e s i g n a t e d  as a

h o m e s i t e  and o f f e r e d  to the p u b l i c  u n d e r  AS 3 8 . 0 5 . 0 4 7 ( f ) ,  the p a r c e l  

sh a l l  be d i s p o s e d  of u n d e r  the terms r e q u i r e d  by AS 38.08.

* Sec. 6. AS 3 8 . 0 5 . 0 6 5  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 0 6 5 . T E R M S  OF C O N T R A C T  OF SALE. (a) T h e  c o n t r a c t  of 

sal e for land s o l d  at p u b l i c  a u c t i o n  u n d e r  AS 3 8 . 0 5 . 0 5 5  shall r e q u i r e  

th e  r e m a i n d e r  of the p u r c h a s e  p r i c e  to be paid in m o n t h l y ,  q u a r t e r l y  or 

a n n u a l  i n s t a l l m e n t s  o ver a p e r i o d  of 20 years, w i t h o u t  [WITH] i n t e r e s t

[AT T H E  P R E V A I L I N G  R A T E  FOR REAL E S T A T E  M O R T G A G E  L O A N S  M A D E  BY T H E

F E D E R A L  LAN D B A N K  FOR T H E  F A R M  C R E D I T  D I S T R I C T  FOR A L A S K A  AT T H E  T I M E  

T H E  C O N T R A C T  IS S I G N E D ] .  I n s t a l l m e n t  p a y m e n t s  w i t h o u t  [PLUS] i n t e r e s t  

shall be set on th e  l e v e l - p a y m e n t  ba si s .

(b) The c o n t r a c t  of sale for lan d  sold u n d e r  AS 3 8 . 0 5 . 0 5 7  and 

under AS 3 8 . 0 5 . 0 7 8  s hall r e q u i r e  the r e m a i n d e r  of the p u r c h a s e  p r i c e  to 

be p a i d  in m o n t h l y ,  q u a r t e r l y ,  or a n n u a l  i n s t a l l m e n t s  over a p e r i o d  of 

not m o r e  than 20 years. I n s t a l l m e n t  pa y m e n t s  w i t h o u t  [PLUS] i n t e r e s t  

s h a l l  be set on the l e v e l - p a y m e n t  b as i s .  [THE I N T E R E S T  R A T E  T O  BE 

C H A R G E D  O N  I N S T A L L M E N T  P A Y M E N T S  IS T H E  P R E V A I L I N G  R A T E  FOR R E A L  E S T A T E  

M O R T G A G E  L OANS M A D E  BY T H E  F E D E R A L  L A N D  BANK FOR T H E  F A R M  C R E D I T  D I S T R I C T  

FOR A L A S K A  A T  T H E  T I M E  T H E  C O N T R A C T  IS SIGNED.]

(c) T h e  d i r e c t o r  shall, for c o n t r a c t s  u n d er  (a) or (b) of this 

section, set for e a c h  s a l e  the p e r i o d  for the p a y m e n t  of i n s t a l l m e n t s  

an d  the total p u r c h a s e  p r i c e  w i t h o u t  [PLUS] i n t e r e s t .  The d i r e c t o r ,  

w i t h  the c o n s e n t  of the c o m m i s s i o n e r ,  m a y  also i n c l u d e  in c o n t r a c t s  

under this s e c t i o n  c o n d i t i o n s ,  l i m i t a t i o n s  and t e r m s  w h i c h  he c o n s i d e r s  

necessary and proper to p r o t e c t  the i n t erest of the state. V i o l a t i o n s  

of any provision of this c h a p t e r  or the terms of the c o n t r a c t  of sale
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s u b j e c t  the p u r c h a s e r  to a p p r o p r i a t e  a d m i n i s t r a t i v e  and legal action, 

i n c l u d i n g  but no t  l i m i t e d  to s p e c i f i c  p e r f o r m a n c e ,  fore c l o s ur e ,  edject- 

ment, or other l e g al  r e m e d i e s  in a c c o r d a n c e  wit h  a p pl i c a b l e  s t a t e  law.

* Sec. 7. AS 3 8 . 0 8 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) At l e a s t  50 p e r c e n t  of all land [LAND] c l a s s i f i e d  as h o m e s i te  

e n t r y  land shall b e  divi d e d i nt o  parcels at least 10 acres in size [NOT 

E X C E E D I N G  FIVE A C R E S ]  in r e a s o n a b l y  c o m p a c t  form, w i t h  b o u n d a r i e s  c o n­

fo r m i n g  as n e a r l y  as p r a c t i c a b l e  to n a t u r a l  g e o l o g i c  and t o p o g r a p h i c  

f e a t u r e s ; the r e m a i n i n g  50 p e r c e n t  of l a n d  c l a s s i f i e d  as h o m e s i t e  entry

l a nd s h a l l  be d i v i d e d  into p a r c e l s  not e x c e e d i n g  five acres in s i z e . A

[ H O W E V E R  A] p a r c e l  ma y  e x c e e d  1_0 [FIVE] a c r e s  if the d i r e c t o r  d e t e r mi n e s  

that th e  larger p a r c e l  is n e c e s s a r y  to

(1) c o m p l y  w i t h  local zon in g  o r d in a n c e s ;  or

(2) p e r m i t  the d e s i g n  of a s u b d i v i s i o n  b e ca u s e  of t o p o­

gr a p h i c a l  f e a t u r e s ,  soil co n d it i o n s ,  o n - s i t e  sew a g e  d i s p o s a l  r e q u i r e­

ments, or w a t e r  d r a i n a g e  or supply c o n s i d e r a t i o n s  unique to the s u b­

d i v i s i o n  .

* Sec. 8. AS 3 8 . 0 8 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) L a n d  c l a s s i f i e d  as h o m e s i t e  e n t r y  land remains o p e n  to entry 

as a h o m e s i t e  u n t i l  it is d i s p o s e d  of u n d e r  this chapter.
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