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H O U S E  BIL L  NO. 866 a m  

IN T H E  L E G I S L A T U R E  O F  TH E  ST A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B IL L

For a n  A c t  entitled: "A n  Act e s t a b l i s h i n g  a s p e c i a l  i n v e s t m e n t  tax c r e d i t . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  AND INTENT. Th e  l e g i s l a t u r e  f inds and 

d e c l a r e s  that the e s t a b l i s h m e n t  of a s p e c i a l  i n v e s t m e n t  ta x  c r e d i t  w i l l  

p r o m o t e  the d e v e l o p m e n t  of f a rming, f i s hing, timber, and  m i n i n g  of mines, 

we l l s ,  an d  o th e r  n a t u r a l  d e p o s i t s  (other t h a n  oil a n d  gas) in the s t a t e  and 

w i l l  a ss i s t  the s t a t e  b y  d i v e r s i f y i n g  its e c o n o m y  to m a k e  it less d e p e n d e n t  

on oil and gas, p r o v i d e  i n c r e a s e d  e m p l o y m e n t  o p p o r t u n i t i e s ,  a n d  p r o v i d e  an 

i n c e n t i v e  for i n v e s t m e n t  in the state.

* Sec. 2. AS 4 3 . 2 0 . 0 3 6  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

( j ) For p u r p o s e s  of c a l c u l a t i n g  i n c o m e  tax p a y a b l e  u n d e r  this 

c h a p t e r  the t a x p a y e r  m a y  a p p l y  as a c r e d i t  a g a i n s t  hi s  t a x  l i a b i l i t y  100 

p e r c e n t  of the i n v e s t m e n t  c r e d i t  a l l o w e d  as to f e d e r a l  taxes u n d e r  

I n t e r n a l  R e v e n u e  C o d e  sec. 38 (2b U.S.C. 38) u p o n  the full a m o u n t  of 

q u a l i f i e d  i n v e s t m e n t  pu t  int o  u s e  in the s t a t e  for e a c h  t a x a b l e  y e a r  for 

an y  of the f o l l o w i n g  purp o s e s :

(1) e x p l o r a t i o n ,  d e v e l o p m e n t ,  or m i n i n g  of the n a t u r a l  

d e p o s i t s  l i s t e d  in sec. 613(b) of the I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. 

6 1 3 ) ( b ) ); f o r  the p u r p o s e s  of this p a r a g r a p h ,  " m i n i n g "  ha s  the m e a n i n g  

g i v e n  in sec. 6 1 3 ( c ) (2 )  of th e  I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. 613( c ) -

(2));

(2) f a r m i n g  or the c l e a r i n g  of land for the p u r p o s e  of m a k i n g  

the land s u i t a b l e  for use in farming, or soil or w a t e r  c o n s e r v a t i o n  for 

land u s e d  in farming, or for the p r e v e n t i o n  of e r o s i o n  of land u s e d  in
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fa r m i n g }  for the p u r p o s e s  of this p a r a g r a p h

(A) " f a r m i n g "  has the m e a n i n g  g i v e n  in sec. 464(e) of 

the I n t e r n a l  R e v e n u e  C od e  (26 U.S.C. 464(e));

(B) " c l e a r i n g  of l and" an d  " l an d  s u i t a b l e  for use in 

f a r m i n g "  h a s  the m e a n i n g  g i v e n  in sec. 182(c) of the I n t e r n a l  

R e v e n u e  C o d e  (26 U.S.C. 182(c)); and

(C) " s o i l or w a t e r  c o n s e r v a t i o n  for lan d  u s e d  in f a r m­

ing" and " p r e v e n t i o n  of e r o s i o n  of land us e d  in f a r m i n g "  h a v e  the 

m e a n i n g s  g i v e n  in sec. 175(c) of the I n t e r n a l  R e v e n u e  C o d e  (26 

U.S.C. 1 7 5 ) ( c ) );

(3) f i s h in g ;  for the p u r p o s e s  of this p a r a g r a p h ,  " f i s h i n g "  

means the c o m m e r c i a l  t a k i n g  or p r o c e s s i n g  of a s p e c i f i c  f i s h e r y  r e s o u r c e  

( i n c l u d i n g  b o t h  f i n  f i s h  an d  s hell fish) a n d  the m a i n t e n a n c e ,  m a n a g e m e n t  

or d e v e l o p m e n t  of v e s s e ls ,  g e a r  an d  e q u i p m e n t  for f i s h i n g  or p r o c e s s i n g  

of fish; or

(4) p l a n t i n g ,  i n c l u d i n g  p r e p a r a t i o n  of the t i m b e r  sit e  for 

p l a n t i n g  or for n a t u r a l  seeding, c u l t i v a t i o n ,  m a i n t e n a n c e ,  m a n a g e m en t ,  

d e v e l o p m e n t ,  c u t t i n g  or h a r v e s t i n g  of timber; for the p u r p o s e s  of this 

p a r a g r a p h  " t i m b e r "  h a s the same m e a n i n g  as " t i m b e r "  in sec. 611 of the 

I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. 611).

(k) N o  c r e d i t  s hall be a l l o w e d  u n d e r  (j ) of this s e c t i o n  for an y  

i n v e s t m e n t  c r e d i t  w h i c h  is a l l o w e d  as to f e d e r a l  taxes for l e a s e d  p r o p­

erty by r e a s o n  of S e c t i o n  1 6 8(f)(8) of the I n t e r n a l  R e v e n u e  Code (26 

U.S.C. 1 6 8 ( f ) ( 8 ) ) .

* Sec. 3. This A c t  a p p l i e s  to ta x  y e a rs  b e g i n n i n g  a f t e r  D e c e m b e r  31, 

1981.
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