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1 |j IN THE HOUSE

1I

BY THE RULES COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 849 (Rules)

TN THE LEGISLATURE OR THE STATE OF AI-ASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

6 |j For an Act entitled: "An Act: relating to cooperatives."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.25.030(1) is amended to read:

(1) furnish, improve and expand telephone service and related 

telecommunications seiiviuce to its members, and to other users not in
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excess of 10 percent of the number of its members; however, telephone 

service may be made available by a cooperative through interconnection 

of facilities to any number of subscribers of other telephone systems, 

and through pay stations to any number of users, and a cooperative * M c h  

acquires existing telephone facilities may continue service to persons, 

not exceeding 40 percent of the number of its members, who are already 

receiving service from the facilities without requiring them to become 

members, and these persons may become members upon terms as may be 

prescribed in the bylaws;

* Sec. 2. AS 10. 2 5 . 1 20  is amended to read:

Sec. 10.25.120. VOTING. Each member is entitled to one vote on 

each matter submitted to a vote at a meeting of the members. Each mem- 

ber of a district is e ntitled to one vote on each matter submitted to 

a vote at any district meeting. Voting shall be in person, but, if the 

bylaws so provide, may also be by mail.

* Sec. 3. AS 10.25 is am e n d e d  b y  adding a n e w  s e c t i o n  to read:

Sec. 10.25.175. BOARD MEETINGS O P E N  TO MEMBERS. (a) A m e e t i n g  of 

the b oa r d  of d i rectors may be a t t e n d e d  by m e m b e rs  of the coo pe r a t i v e .  

E x c e p t  w h e n  v oi c e  votes a r e  a u t h o rized, a v o t e  shall be c o n d u c t e d  in
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such a manner that the members may know the vote of each person entitled 

to vote.

(b) If excepted subjects are to be discussed at a meeting, the 

meeting must: first be convened as a regular or special meeting and the 

question of holding an executive session to discuss matters that come 

within the exceptions contained within (c) of this section shall be 

determined by a majority vote of the board. No subjects may be c o n­

sidered at the executive session except those mentioned in the motion 

calling for the executive session unless auxiliary to the main question. 

No formal action may be taken during the executive session.

(c) The following excepted subjects may be discussed in an e x e c u­

tive session:

(1) matters the immediate knowledge of which would clearly 

have an adverse effect on the finances of the cooperative;

(2) subjects that tend to prejudice the reputation and c h a r­

acter of a person; however, the person may request a public discussion;

(3) matters discussed wit h  an attorney for the cooperative, 

the immediate knowledge of which could have an adverse effect on the 

legal position of the cooperative.

(d) Notice shall be given for all r e g ular or special meetings of

the board of directors as provided in the bylaws of the cooperative.

(e) Action taken contrary to this s e c tion is void.

• Sec. 4. AS 10.25 is amended by adding a n e w  section to read:

Sec. 1 0.25.176. M E M B E R ' S  R I G H T  T O  E X A M I N E  BOOKS AND RECORDS. A

member of a c o o p e r a t i v e  may, a t  a r e a s o n a b l e  tim e  an d  for a p r o p e r  p u r­

pose, e x a m i n e  an d make copies of the b o o k s  a n d  records of the c o o p e r a­

tive at the p r i n ci p a l  office of the c o o p e r a t i v e .  The c o o p e r a t i v e  may 

charge a m e m b e r  a n  amount equal t o  the a c t u a l  cost of d u p l i c a t i n g  d o c u­

ments r e q u e s t e d  u n d e r  this s ec t i o n .
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* Sec. 5. AS 1 0.25.190 is amended to read:

Sec. 10.25.190. DISTRICTS. The bylaws may provide for the d i v i­

sio n  of the territory served or to be served by a cooperative into two 

or more districts for any purpose, including, without limitation, the 

nomination and election of di.rectors and the e l e c t i o n  a nd functioning of 

district delegates. These delegates, who shall be members, may nomi n a t e  

a nd elect directors. The b y l a w s  shall prescribe the bo u n d a r i e s  of the 

districts, or the manner of e s t a b l i s h i n g  the boundaries, and the manner 

of changing the boundaries, a n d  the manner in which the districts f u n c­

tion. No member at any dist r i c t  meeting a nd no district delegate at any 

meeting may vote by proxy or b y  mail. However, the e l e c t i o n  of directors 

shall be by mail unless the b y l a w s  provide otherwise.

* Sec. 6. AS 10.25.640 is a m e n d e d  by adding a new p a r a g r a p h  to read:

(5) "related t e l e c o m m u n i c a t i o n s  service" means t e l e c o m m u n i c a­

tions service where there is the transmission and r e ception of messages, 

impressions, pictures, and s i g n a l s  by means cf electricity, e l e c t r o m a g­

netic waves, and any other k i n d  of energy, force variations, or impulses, 

whether c o n v e y e d  by cable, wire, radiated through space, or transmitted 

through ot h e r  media w i t h i n  a specified ar e a  or b e t w e e n  designated points,
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