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IN T HE HOUSE BY THE JUDICIARY COMMITTEE 

SENATE CS FOR HOUSE BIEL NO. 849 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For a n  A c t  entitled: "An Act r e l a t i n g  to c o o p e r a t i v e s . "

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 1 0 . 2 5 . 1 2 0  ia a m e n d e d  to read:

Sec. 10.25.120. VOTING. Eac h  member is e n t i t l e d  to one v o t e  o n

e a c h  matter sub m i t t ed  to a v o t e  at a meeting of the members. Each m e m­

b e r  of a district is e n t i t l e d  t o  one vote on each m a t t e r  s u bmitted to 

a vote at an y  d i s tr i c t  meeting. Voting shall be in person, but, if t h e  

b y l a w s  so provide, may also be b y  trail.

* Sec. 2. AS 1 0 . 2 5 . 1 9 0  is a m e n d e d  to read:

Sec. 10.25.190. DISTRICTS. The bylaws m a y  provide for the d i v i s i o n

o f  the t e r r i t o r y  s e r v e d  or to be served by a c o o p e r a t i v e  into two o r  

m o r e  d i s tricts for any p u r pose, including, w i t h o u t  limitation, the

n o m i n a t i o n  an d  e le ction of d i r e c t o r s  and the e l e c t i o n  an d  f u n c t i o n i n g  of

di s t r i c t  delegates. T hese d elegates, who s h a l l  be members, may n o m i n a t e  

a n d  elect directors. The b y l a w s  shall p r e s c r i b e  t h e  b o u n d a r ie s  of the 

districts, o r  the m a n n e r  of e s t a b l i s h i n g  t h e  bo u n da r i e s ,  and the m a nn e r  

of  c h anging th e  bounda r i e s,  a n d  the manner in w h i c h  the d i stricts fun c­

tion. No m e m b e r  at any d i s t r i c t  meet i n g  a n d  n o  d is t r i c t  d e l e g a t e  at any 

m e e t i n g  m a y  v ote b y  proxy or b y  mail. H o w ev e r ,  the election of directors 

s h a l l  he b y  mail u n l e s s  the b y l a w s  provide o t herwise.

* Sec. 3. AS 1 0 . 2 5  is amended b y  adding a n e w  s e c t i o n  to read:

Sec. 1 0.25.175. BOARD M E E T I N G S  O P E N  T O  M E M BERS. (a) A m e e t i n g  of

the board of dir e c t o r s  ma y  be a t t e n d e d  b y  m e m b e r s  of the c o o p e r a t i v e .  

Except idien v o i c e  votes are a uthorized, a v o t e  s h al l  be c o n d u c t e d  in
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such a manner t h a t  the members may know the v o t e  of each p e r s o n  entitled 

to vote.

(b) If e x c e p t e d  s u b j e c t s  are to be d i s c u s s e d  al a meeting, th e  

m e e t i n g  must f i r s t  be c o n v e n e d  as a r e g u l a r  or s p e c i a l  m e e t i n g  and t h e  

q u e s t i o n  of h o l d i n g  an e x e c u t i v e  s e s s i o n  to d i s c u s s  m a t t e r s  that come 

w i t h i n  the e x c e p t i o n s  c o n t a i n e d  w i t h i n  (c) of t h i s  s e c t i o n  shall be 

d e t e r m i n e d  b y  a m a j o r i t y  v o t e  of th e  board. N o  s u b j e c t s  m a y  be c o n­

s i d e r e d  at t h e  e x e c u t i v e  s e s s i o n  e x c e p t  t ho s e  m e n t i o n e d  in the inch i o n  

c a l l i n g  for t h e  e x e c u t i v e  s e s s i o n  u n l e s s  a u x i l i a r y  to the m a i n  q u e s t i o n .  

N o  f o r m a l  a c t i o n  may he t a k e n  d u r i n g  t h e  e x e c u t i v e  session.

(c) T h e  f o l l o w i n g  e x c e p t e d  s u b j e c t s  may be d i s c u s s e d  i n  a n  e x e c u ­

t i v e  session:

(1) n a t t e r s  the i m m e d i a t e  k n o w l e d g e  of w hi c h  w o u l d  c l e a r l y  

h a v e  an a d v e r s e  effect o n  the f i n a n c e s  of the c o o p e r a t i v e ;

(2) s u b j e c t s  t h a t  te n d  to p r e j u d i c e  the r e p u t a t i o n  a n d

c h a r a c t e r  o f  a person; h o w e v e r ,  t h e  p e r s o n  m a y  r e q u e s t  a p u b l i c  d i s cus- 

s ion;

(3) m a tt e r s  d i s c u s s e d  w i t h  an a t t o r n e y  for th e  c o o p e r a t i v e ,  

t h e  i m m e d i a t e  k n o w l e d g e  of w h i c h  c o u l d  h a v e  a n  adve r s e  e f f e c t  o n  th e  

l e g a l  p o s i t i o n  of the c o o p e r a t i v e .

(d) N o t i c e  s h a l l  be g i v e n  f o r  all r e g u l a r  or s p e c i a l  m e e t i n g s  of 

t h e  board o f  d i r e c t o r s  as  p r o v i d e d  in the b y l a w s  of t h e  c o o p e r a t i v e .

(e) A c t i o n  t a k e n  c o n t r a r y  t o  this s e c t i o n  is void.

* S e c .  4. A S  1 0 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 1 0 . 2 5 . 1 7 6 .  M E M B E R ' S  R I G H T  TO E X A M I N E  BOOKS A N D  R EC O R D S .

E x c e p t  as prohibited b y  the b y l a w s  of a c o o p e r a t i v e ,  a m e m b e r  of a 

c o o p e r a t i v e  may, at a reasonable time, e x a m i n e  and m a k e  c o p i e s  of t h e  

books and records of the c o o p e r a t i v e  at t h e  p r i n c i p a l  o f f i c e  of t h e  

cooperative. The cooperative may charge a member a n  a m o u n t  equal t o  t h e
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