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Introduced: 2 / 1 6 / 8 2
Referred: L a b o r  & C om m e r c e

I T H E  HOUSE HAYES BY R E Q U E S T

H O U S E  BILL NO. 846 

IN T H E  L E G I S L A T U R E  OF THE STATE O F  ALASKA 

T W E L F T H  L E G I S L A T U R E  - SECOND S E S S I O N  

A BILL

or an Act entitled: "An Act r e l a t i n g  to title i n s u r a n c e  r a t i n g  o r g a n i z a­

tions; an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E IT ENACTED BY T H E  L E G I S L A T U R E  OF TH E STATE OF ALASKA:

* Section 1. AS 2 1 . 6 6 . 3 7 0( a )  is a m e n d e d  to read:

(a) A title i n s u r a n c e  c o m p a n y shall file wit h  the di r ector its 

schedules of rates, m a n u a l s  of cl a s s i f ications, rules and plans r e l a t i n g  

to schedules of r ates or m a n u a l s  of classification, and e v e r y  m o d i f i c a­

tion of the s c h e d u l e s  or m a n u a l s  w h i c h  it p r o p o s e s  to use in this state. 

A filing u n d e r  this s e c t i o n  shall contain the ef f e c t i v e dates of the 

documents filed, and i n d i c a t e  the character a n d  extent of the c o ve r a g e  

contemplated. A title i n s u r a n c e  company m a y  satis f y  its o b l i g a t i o n s  

to make t hese filings b y  b e c o m i n g  a member of, or a s u b s c r i b e r  to, a 

licensed t i t l e  i n s u r a n c e  r a t i n g  o r g a n ization that makes s u c h  filings, 

and by a u t h o r i z i n g  the c o m m i s s i o n e r  to accept the filings o n  its b e h a l f .

* Sec. 2. AS 2 1 .6 6 . 3 7 0 ( c ) is a m e n d e d  to read:

(c) S u b j e c t  to the p r o v i s i o n s  of (e) of this section, each f i l i n g  

shall be o n  file for a p e r i o d  of 30 days b e f o r e  it b e c o m e s  effective. 

The direct o r  may, u p o n  w r i t t e n  notice given w i t h i n  the 3 0 - d a y  period to 

the pe r s o n  m a k i n g  the filing, e x t e n d  the w a i t i n g  pe r i o d  for an a d d i t i o n a  

p e r i o d , . n o t  to e x c e e d  30 days, in order to c o mp l e t e  the r e v i e w  of the 

filing. A d d i t i o n a l  e x t e n s i o n s  of the w a i t i n g  pe ri o d  m a y  also be m a d e  

w i t h  the c o n s e n t  of the title insurance c o m p a n y  or r a t i n g  o r g a n i z a t i o n . 

Upon w r i t t e n  a p p l i c a t i o n  b y  the title i n s u r a n ce  c o m p a n y  or rating o r g a n­

i z a t i o n , the d i rector, a f t e r  r e v i e w  of ta« a p p l ic a t i o n ,  m a y  a u t h o r i z e  a
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filing or any part of it to become e f f e c t i v e  u pon the e x p i r a t i o n  of the 

waiting p e r i o d  or its e x t e n s i o n .

Sec. 3. AS 2 1 . 6 6 . 3 8 0 ( a )  is amended to r e a d :

(a) A rate f i l i n g  shall be a c c o m p a n i e d  by a s t a t e m e n t  of the t it l e  

insurance company or t i t l e  ins u r an c e  r a t i n g  o r g a n i z a t i o n  m a k i n g  the 

filing, setting out t h e b asis on w h i c h  t h e  r a t e  was d e t e r m i n e d ,  w i t h  the 

rates computed. A f i l i n g  of rates m a y  b e  j u s t i f i e d  by the following:

(1) the e x p e r i e n c e  or j u d g m e n t  of the title i n s u r a n c e  c o m p a n y  

or title i n s urance r a t i n g  o r g a n i z a t i o n  m a k i n g  the filingj_ [,]

(2) its i n t e r p r e t a t i o n  of a n y  s t a t i s t i c a l  da t a  re li e d  uponj_

[ J

(3) the e x p e r i e n c e  of o t h e r  t i t l e  i n s u r a n c e  c o mpanies or 

title ins u r a n c e r a t i n g  o r g a n i z a t i o n s  m a k i n g  the f i l i n g s ^  [,] or

(4) any o t h e r  factors w h i c h  t h e  title i n s u r a n c e  c o m p a n y  

or title insurance r a t i n g  o r g a n i z a t i o n  c o n s i d e r s  rel e v a nt .

Sec. 4. AS 21 . 6 6 . 3 9 0  is amended to read:

Sec. 21.66.390. M A K I N G  OF RATES. (a) A title i n s u r a n c e  c o m p a n y  

that m a k e s  its o w n  r a t e s  and each t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  

shall mak e  rates t h a t  are not e x c e s s i v e  or i na d e q u a t e  and w h i c h  do no t  

u n f a i r l y  d i s c r i m i n a t e  b e t w e e n  risks i n  t his state w h i c h  invo l ve  e s s e n­

tially the same exposure to loss an d e x p e n s e  e l e ments, and which g i v e  

due consideration to t h e  f o l l o w in g  m a t t e r s :

(1) the d e s i r a b i l i t y  for s t a b i l i t y  of ra t e  s t r uc tures;

(2) the necessity of assuring the f i n a n c i a l s ol v e n c y  of titlt 

insurance companies in period of economic d e p r e s s i o n  by e n c o u r a g i n g  

growth in assets of title insurance companies in p e r i o d s  of high busine; 

activity» and

(3) the necessity for assuring a r e a s o n a b l e  mar g i n  of u n d e r ­

writing and operating profit.
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(b) A t i t l e  i n s u r a n c e  c o m p a n y  t h a t  m a k e s  its own r a t e s  and e a c h 

t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  s h a l l  adopt b a s i c  c l a s s i f i c a t i o n s  of 

p o l i c i e s  or c o n t r a c t s  o f  t i t l e  i n s u r a n c e  w h i c h  s h a l l  be u s e d  as the 

b a s i s  for r a t e - m a k i n g .

* Sec.  5. AS 2 1 . 6 6 . 4 0 0 ( a )  is a m e n d e d  to read:

(a) U p o n  the r e v i e w  at any t i m e  by  the d i r e c t o r  of a filing, h e  

s h a l l ,  b e f o r e  i s s u i n g  a n  o r d e r  of d i s a p p r o v a l ,  h o l d  a h e a r i n g  upon no t  

less t h a n  10 days  w r i t t e n  notice, s p e c i f y i n g  in r e a s o n a b l e  detail the 

m a t t e r s  to b e  c o n s i d e r e d  at the h e a r i n g .  N o t i c e  o f  the h e a r i n g  shall b e  

g i v e n  to e a c h  t i t l e  i n s u r a n c e  c o m p a n y  or title i n s u r a n c e  r a t i n g  o r g a n i­

z a t i o n  w h i c h  m a d e  a f i l i n g ,  and if, a f t e r  the h e a r i n g ,  the d i r e c t o r  

f i n d s  that the f i l i n g  or a pa r t  of t h e  f i l i n g  d o e s  not m e e t  the r e q u i r e­

m e n t s  of this c h a p t e r ,  h e  shall i s s u e  an o r d e r  s p e c i f y i n g  h o w  it is 

d e f i c i e n t ,  a n d  when, w i t h i n  a r e a s o n a b l e  p e r i o d  t h e r e a f t e r ,  the f i l i n g  

or  a p art of it is c o n s i d e r e d  no l o n g e r  e f f e c t i v e ,  if t h e  f il i n g  or a 

p a r t  of it h a s  b e c o m e  e f f e c t i v e  u n d e r  the p r o v i s i o n s  of AS 21.66.370. A 

t i t l e  i n s u r a n c e  c o m p a n y  or title i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  has the 

r i g h t  at any t i m e  to w i t h d r a w  a f i l i n g  or a p a r t  of a f i l i n g .  Copies o f  

t h e  o r d e r  i s s u e d  u n d e r  t h i s  s e c t i o n  s h a l l  be s e n t  to e v e r y  title i n s u r­

an c e  c o m p a n y  a n d  t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  a f f e c t e d .  T h e  

order does not a f f e c t  a c o n t r a c t  or p o l i c y  m a d e  or i s s u e d  be f or e  t h e  

expiration of the period set out in the  order.
t

* Sec. 6. AS 21.66.400(b) is amended to read:

(b) A  person or organization aggrieved with respect to a f i l i n g  

which is in effect [,] may make written application to the d i r e c t o r  fo r  

a hearing on the filing. The title insurance company or title insur­

ance rating organization that made the filing may not proceed under this 

subsection. The application shall specify in reasonable detail the 

grounds to be relied upon by the applicant. If the director finds that
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the a p p l i c a t i o n  is made in g o o d  faith, and that the a p p l i c a n t  w o u l d  be 

a g g r i e v e d  if hi s  g r o u n d s  are e s t a b l i s h e d ,  and that hi s  grou n d s  o t h e r wi s e  

j u s t i f y  h o l d i n g  a h e a r i n g ,  he shall, w i t h i n  30 days after r e c e i p t  of the

a p p l i c a t i o n ,  h o l d  a h e a r i n g  u p o n  not less than 10 days w r i t t e n  n o t i c e  to

the a p p l i c a n t  and to each t itle i n s u ra n c e  company or t i tle i n s u r a n c e  

r a t i n g  o r g a n i z a t i o n  w h i c h  mad e such a filing. If, a fter the he a ring,

the d i r e c t o r  finds that the f i l i n g  or a part of it does not m e e t  the

r e q u i r e m e n t s  of this chapter, he shall issue an order s p e c i f y i n g  h o w  the 

fil in g  or a part of it fails to meet the r e q u i r e m e n t s  of this chapter, 

s t a t i n g  when, w i t h i n  a r e a s o n a b l e  pe r i o d after the order is issu e d ,  the 

f i l i n g  or a p art of it is c o n s i d e r e d  no longer e ffective. C o p i e s  of the 

o rder s h a l l  be sent to the a p p l i c a n t  and to e very such title i n s urance 

c o m p a n y  or title i n s u r a n c e  r a t i n g  o r g a n i z a t i o n . Th e  order d o e s  not 

af f e c t  a c o n t r a c t  or p ol i c y  ma d e  or issued before the e x p i r a t i o n  of the

p e r i o d  se t  out in the order.

* Sec. 7. AS 2 1 . 6 6  is a m en d e d  b y  a d d i n g  new sections to read:

Sec. 2,1.66.401. T I T L E  I N S U R A N C E  RATING O R G A N IZ A T I O N S .  (a) a

p e r s o n  l o c a t e d  in or out of the state may a pply to the d i r e c t o r  for

l i c e n s i n g  as a t itle i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  and shall file as

part of the a p p l i c a t i o n

(1) a c o p y  of its const i tu t i o n ,  its a r t i c l e s  of a g r e e m e n t  or 

a s s o c i a t i o n ,  or its c e r t i f i c a t e  of i n c o r p o r a t i o n  and a c o p y  of its 

b y l a w s  a n d  r u l e s  g o v e r n i n g  the c o n d u c t  of its business;

(2) a list of its m e m b e r s  and subscribers;

(3) the name and addr e s s  of a resident of the s t a t e  u pon who m

n o t i c e s  or o r d e r s  of the d i r e c t o r  or process a f f e c t i n g  the r a t i n g  organi 

z a t i o n  m a y  be served; and

(4) a statement of  its q u a l i f i c a t i o n s  as a t itle insurance 

rating organization.
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(b) If the d i r e c t o r  finds that the a p p l i c a n t  is competent, t r u s t­

worthy, and o t h e r w i s e  qua l i f ie d  to act as a title ins u r a n ce  ra ti n g  

or g a n i z a ti o n ,  and that its const i tu t i o n ,  a r ti c l e s  of a g reement or a s s o c i­

ation, or c e r t i f i c a t e  of i n c o r p o r a t i o n  and its b y l a w s  and rules g o v e r n i n g  

the c on d u c t  of its business c o n f o r m  to the r e q u i r e m e n t s  of law, the 

director shall i s s u e  a license a u th o rizing the a p p l i c a n t  to act as a 

title i n s u r a n c e  r a t i n g  organ i z a t i o n.  E ach a p p l i c a t i o n  shall be g r a n t e d  

or denied in w h o l e  or in p a r t  b y  the d i r e c t o r  w i t h i n  60 days af t e r  the 

date of its fi l i n g w i t h  him.

(c) A l i c e n s e  issued u n d e r  this s e c t i o n  is in effect for three 

years un l es s  sooner suspended or revoked by the d i r e c t o r  or w i t h d r a w n  by 

the licensee. The  fee for the license is $100.

(d) A lice n s e  issued u n d e r  this s e c t i o n  ma y  be su s pended or r e v o k e d

b y  the director, after h e a r i n g  upon notice, if the title i n s u r a n c e

rating o r g a n i z a t i o n  ceases to meet the r e q u i r e m e n t s  of this s u b s e ction. 

Each title i n s u r a n c e  rating o r g a n i z a t i o n  shall n o t i f y  the d i r e c t o r  

p r o m p t l y  of a c h a n g e  in

(1) its c o n s titution, its a r t i c l e s  of a g r e e m e n t  or a s s o c i a t i o n

or its c e r t i f i c a t e  of i n c o r p o r a t i o n  and its by l a w s and rules g o v e r n i n g

the cond u c t  of its business;

(2) its list of m e m b e r s  and subs c r ib e r s ;  and

(3) the name and address of the r e s i d e n t  of this s t a t e  d e s i g­

nated b y  it u p o n  w h o m  n o t i c e s  or orders of the d i r e c t o r or process 

a f f e c t i n g  the r a t i n g  o r g a n i z a t i o n  may be served.

(e) S u b j e c t to rules tha t  have b e e n  a p p r o v e d  by the d i r e c t o r  as

reasonable, e a c h  title i n s u r a n c e  rating o r g a n i z a t i o n  shall p e r m i t  a n y  

title i n s u r a n c e  c o m p a ny  to b e  a member or a s u b s c r i b e r  to its r at i n g  

services at a r e a s o n a bl e  c o s t  and w i th o u t  d i s c r i m i n a t i o n  or to w i t h d r a w  

as a m e m b e r  or subscriber.
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(f) N o t i c e  of a p r o p o s e d  c h a n g e  in ruler, of the t i.tle i n s u r a n c e  

r a t i n g  o r g a n i z a t i o n  m u s t  b e  g i v e n  to m e m b e r s  and s u b s c r i b e r s .  The 

r e a s o n a b l e n e s s  of a r u l e  in its a p p l i c a t i o n  to s u b s c r i b e r s ,  or the 

refu s a l  of a ra t i n g  o r g a n i z a t i o n  to a d m i t  a title i n s u r a n c e  c o m p a n y  as a 

s u b s c r i b e r ,  shall, at the r e q u e s t  of a s u b s c r i b e r  or a t i t l e  i n s u r a n c e  

company, be r e v i e w e d  b y  th e  d i r e c t o r  at a h e a r i n g  h e l d  u p o n  at l east 10 

days w r i t t e n  notice to t h e  r a t i n g  o r g a n i z a t i o n  and to the s u b s c r i b e r .

If the d i r e c t o r  finds that a r u l e  Is u n r e a s o n a b l e  in its a p p l i c a t i o n  to 

s u b s c r i b e r s ,  he s hall o r d e r  t h a t  th e  rul e  m a y  not a p p l y  to s u b s c r i b e r s .

If the t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  fails to g r a n t  or re j e c t  an 

a p p l i c a t i o n  of a t i t l e  i n s u r a n c e  c o m p a n y  for s u b s c r i b e r s h i p  w i t h i n  30 

days a f t e r  it was made, the t i t l e  i n s u r a n c e  c o m p a n y  m a y  r e q u e s t  a r e v i e w  

b y  the d i r e c t o r  as if the a p p l i c a t i o n  ha d  b e e n  r e j e c t e d .  If the d i r e c t o r  

finds t hat the t itle I n s u r a n c e  c o m p a n y  has b e e n  r e f u s e d  a d m i t t a n c e  to 

the t i t l e  ins u r a n c e  r a t i n g  o r g a n i z a t i o n  as a s u b s c r i b e r  w i t h o u t  j u s t i­

fication, he shall o r d e r  the r a t i n g  o r g a n i z a t i o n  to a d m i t  the t itle 

i n s u r a n c e  company as a s u b s c r i b e r .  If h e  finds tha t  th e  a c t i o n  of the 

title i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  was just i f i e d , h e  s h a l l  m a k e  an 

order a f f i r m i n g  its a c t i o n .

(g) C o o p e r a t i o n  a m o n g  t i t l e  i n s u r a n c e  ra t i n g  o r g a n i z a t i o n s ,  or 

among r a t i n g  o r g a n i z a t i o n s  an d  t i t l e  i n s u r a n c e  c o m p a n i e s ,  a n d  c o n c e r t  of 

act io n  a m o n g  title i n s u r a n c e  c o m p a n i e s  u n d e r  the s a m e  g e n e r a l  m a n a g e m e n t  

and c o n t r o l  in r ate m a k i n g  or in o t h e r  m a t t e r s  w i t h i n  th e  s c o p e  of this 

s e c t i o n  is au t h o r i ze d ,  if the r e s u l t i n g  f i l i n g  is s u b j e c t  to the p r o v i­

sions of  this s e c t i o n  t h a t  a p p l y  to f i l i n g s  gene r a l l y .

(h) Two or m o r e  t i t l e  i n s u r a n c e  c o m p a n i e s  w h o  a r e  m e m b e r s  of or 

s u b s c r i b e r s  to a t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  m a y  act  in c o n c e r t  

with e a c h  other w i t h  r e s p e c t  to th e  m a k i n g  of r a t e s  o r  r a t i n g  systems, 

the p r e p a r a t i o n  or m a k i n g  of i n s u r a n c e  p o l i c y  forms, u n d e r w r i t i n g  rules,



s u r v ey s ,  i n s p e c t i o n s  and i n v e s t i g a t i o n s ,  th e  f u r n i s h i n g  of loss or 

e x p e n s e  s t a t i s t i c s  or other i n f o r m a t i o n  a n d  data, or c a r r y i n g  out 

r e s e a r c h .

(i) T h e  d i r e c t o r  m a y  r e v i e w  the a c t i v i t i e s  a nd  p r a c t i c e s  u n d e r  (g) 

an d  (h) of thi s  s e c t i o n .  If, a f t e r  a h e a r i n g ,  the d i r e c t o r  finds th a t  

an a c t i v i t y  or p r a c t i c e  is u n f a i r ,  u n r e a s o n a b l e ,  or i n c o n s i s t e n t  w i t h  

the p r o v i s i o n s  of this section, h e  m a y  i s s u e  a w r i t t e n  o r d e r  s p e c i f y i n g  

h o w  the a c t i v i t y  or p r a c t i c e  is unfair, u n r e a s o n a b l e ,  or i n c o n s i s t e n t  

w i t h  the p r o v i s i o n s  of this s e c t i o n  and r e q u i r e  d i s c o n t i n u a n c e  o f  t h e  

a c t i v i t y  or p r a c t i c e .

Sec. 2 1 . 6 6 . 4 0 2 .  D E V I A T I O N S  FRO M F I L I N G S  O F  R A T I N G  O R G A N I Z A T I O N .  

E a c h  m e m b e r  o f  or s u b s c r i b e r  to a t i t l e  i n s u r a n c e  r a t i n g  o r g a n i z a t i o n  

m u s t  a d h e r e  to the filings m a d e  on its b e h a l f  b y  t h a t  o r g a n i z a t i o n ,  

e x c e p t  a t i t l e  i n s u r a n c e  c o m p a n y  that is a m e m b e r  o f  or s u b s c r i b e r  to a 

r a t i n g  o r g a n i z a t i o n  m a y  file w i t h  the d i r e c t o r  a d e c r e a s e  or i n c r e a s e  to 

be a p p l i e d  to a n y  el e m e n t s  o f  t h e r a t e s  p r o d u c e d  b y  th e  rating s y s t e m  

for a class o f  t i t l e  i n s u r a n c e  that is f o u n d  by the d i r e c t o r  to b e  a 

p r o p e r  r a t i n g  u n i t  for the a p p l i c a t i o n  of the d e c r e a s e  or i n c r e a s e ,  or 

to be a p p l i e d  to th e r ates f o r  a p a r t i c u l a r  area. T h e  fi li n g  m u s t  

s p e c i f y  the b a s i s  for the d e v i a t i o n  a n d  b e  a c c o m p a n i e d  by the d a t a  or 

h i s t o r i c a l  p a t t e r n  u p o n  w h i c h  the a p p l i c a n t  reli e s.  A cop y o f  th e  

f i l i n g  and d a t a  s h a l l  be s en t  s i m u l t a n e o u s l y  to t h e  t itle i n s u r a n c e  

r a t i n g  o r g a n i z a t i o n .  E ach d e v i a t i o n  s h a l l  be e f f e c t i v e  for o n e  y e a r  

u n l e s s  t e r m i n a t e d  s o o n e r  w i t h  t h e  approval of the d i r e c t o r ,  or i n  a c c o r­

dan c e  w i t h  the provisions of AS 21.66.400.

Sec. 21.66.403. APPEAL FROM ACTION OF RATING ORGANIZATION. (a) A 

member of or subscriber to a title insurance rating organization may 

appeal to the director from an action or decision of the rating organiza 

tion in approving or rejecting a proposed change in or addition to the
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filings of the rating organization. The failure of a title insurance 

rating organization to act within 30 days after submission to it of a 

proposal under this section is a rejection of the proposal.

(b) The director shall, after a hearing held upon not less than 10 

days written notice to the appellant and the rating organization, issue 

an order approving the action or decision of the rating organization or 

directing it to give further consideration to the proposal and to take 

action or make a decision upon it within 30 days.

(c) If the appeal is from the action or decision of the title 

insurance rating organization in rejecting a proposed addition to its 

filings, the director may, if he finds that the action or decision was 

unreasonable, issue an order directing the rating organization to make 

an addition to its filing on behalf of its members or subscribers, in a 

manner consistent with his findings, within a reasonable time after 

issuance of the order. If the appeal is from the action of the title 

insurance rating organization with regard to a rate or a proposed change 

in or addition to its filings relating to the character and extent of 

coverage, the director shall approve the action of the rating organiza­

tion or the modification as proposed by the appellant, if either is in 

accordance with this chapter.

(d) If the app e a l  is based on the failure of the rating organiza­

tion to make a f il i n g  on b e h a l f  of the member or subscriber based on a 

s y s t e m  of expe n s e  a l l o c a t i o n  that differs, in accordance with the right 

granted in AS 2 1 . 6 6 . 3 9 0  f r o m  the system of expense allocation included 

in a f i l i n g  made b y  the r a t i n g  o r g a n i za t i o n ,  the d i r e c t o r  shall, if he 

grants the appeal, order the r a t i n g  o r g a n i z a t i o n  to m a k e  the r e q u e s t e d  

fi l i n g  for use by the a p pe l l a n t .  In d e c i d i n g  the appeal, the d i r e c t or  

shall a p p l y  the s t a n d a r d s  set out in AS 2 1 .66.390.

* Sec. 8. AS 21. 6 6. 4 1 0 ( c )  ia am e n d e d  to read:
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(c) In order to more uniformly administer rate regulations, the 

director and each title insurance company or title insurance rating 

organization may exchange information and experience data with Insurance 

supervisory officials, title insurance companies and title insurance 

rating organizations in other states, and may consult with them and with 

each other with respect to rate making and the application of rating 

systems.

Sec. 9. AS 21.66.420 is amended to read:

Sec. 21.66.420. FALSE OR MISLEADING INFORMATION. No title insur­

ance company or title insurance agent may wilfully withhold information 

from, or knowingly give false or misleading information to the director 

or to any title Insurance rating organization of which the title insur­

ance company is a member or subscriber which w ill affect the rates 

chargeable under this chapter.

Sec. 10. AS 21.66.430(a) is amended to read:

(a) The director may, if he finds that a title insurance rating

o r ganization, a title insurance company, or title insurance agent has 

violated a provision of this chapter, impose a penalty of not more than 

$100 for each violation. However, if the violation is wilful, he shall 

impose a penalty of not more than $1,000 for each violation. Penalties 

imposed under this section are in addition to any other penalties pro­

vided by law.

Sec. 11. AS 21.66.430(b) is amended to read:

(b) In a d d i t i o n  to the penalty p r o v i d e d  in (a) of t h i s  section,

the d i r e c t o r  may suspend the c e r t i f i c a t e  of a u t h o r i t y  of a t i t l e  insur­

ance r a t i n g  organization, title i n s u r an c e  company, or t i t l e  i n surance 

agent u p o n  failure to comply with an o r d e r  of the d i r e c t o r  w i t h i n  the 

time limit allowed by the order. No ce r t i f i c a t e  of a u t h o r i t y  may be 

sus pe n d e d  for fail u r e  to c o m p l y  with an order until the t i m e  p r e s c r i b e d



f o r  an a p p e a l  h a s  e x p i r e d ,  or, if a n  appeal has b e e n  taken, u n t i l  t'^o 

o r d e r  has b e e n  a f f i r m e d .

~ Sec. 12. T h i s  Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0

070(c) .
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