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j| BY T H E  HEALTH, E D U C A T I O N  AND
1 |(IN THE H O U S E  SOCIAL SERVICES COM M I T T E E

2!} SENATE CS FOR CS FOR HOUSE B I L L  HO. BAA (HESS) am S

3 j IN THE LE G I S L A T U R E  OF T H E  STATE OF A L A S K A
M

4 jj TWELFTH L E G I S LATURE - SECOND SESSION

5 j| A BILL

6 |For an A ct entitled: "An Act relating to the financing of h e a l t h  facility

7 improvements and maintenance."
t

8 IjBE IT E N A C T E D  BY T H E  LEGISL A T U R E  OF T H E  S T A T E  OF ALASKA:
fi

9 j * S e c t i o n  1. FINDINGS AND PURPOSE. T he legislature finds a n d  declares

10 [that h e a l t h  facilities constitute an i n t e g r a l  part of the h e a l t h  services of

11 jthe state. The purpose of this Act is to assist h e a l t h  facilities in securing

12 ij the c a p ital n e c e s s a r y  to improve and m a i n t a i n  their physical p lants so that

13[they can continue to provide quality h e a l t h  care, 
j

14 j * Sec. 2. AS 18.25 is amended by a d d i n g  new sections to read:

15i| A R T ICLE 5. F I NANCING O F  HEALTH FACILITY
jl

161! IMPROVEMENTS A N D  MAINTENANCE.
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Sec. 1 8 . 2 5 . 1 3 0 .  HEALTH F A C I L I T Y  IMPROVEMENTS AND M A I N T E N A N C E  FUND. 

T h e r e  is created a h e a l t h  facility improvements and m a i n t e n a n c e  fund in 

the D e p artment of H e a l t h  and Social. Services. Money a p p r o p r i a t e d  to the 

f u n d  s h a l l be used for grants a n d  loans to h ealth facilities in a c c o r­

d a n c e  with AS 1 8 . 2 5 . 1 4 0 .

Sec. 1 8 . 2 5 . 1 4 0 .  GRANTS A N D  L O A N S  TO H E A L T H  FACILITIES FOR I M P R O V E­

MEN T S  AND M A I N T E N A N C E . (a) By November 1 of each year the Statewide

H e a l t h  C o o r d i n a t i n g  Council (AS 1 8 . 0 7 . 0 1 1 )  shall r ecommend p r i o rities 

f o r  m a k i n g  g r a n t s  a n d  loans f r o m  the health facility improvements and 

m a i n t e n a n c e  fund. The r e c o m m e n d a t i o n s  shail be transmitted to the 

c o m m i s s i o n e r  o f  h e a l t h  and social services, the governor, and the l e g i s­

l a t u r e  .

(b) T h e  D e p a r t m e n t  of H e a l t h  and S o c i al  S e r v i c e s  s h a l l  p r o v i d e  the
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Statewide Health Coordi n a t i n g  Council w i t h  an inventory of health iacili­

ties , population served, services rendered, and other appropriate infor­

mation that would be helpful to t.he council in recommending priorities 

for making grants and loans. The Department of H ealth and Social Ser­

vices shall update the inventory provided to the Statewide Health Coor­

dinating Council as necessary.

(c) In developing recommendations for m aking grants and loans 

under this section, the Statewide Health Coordinating Council shall 

consider

(1) the condition of the existing physical plant of a health

f a c i l i t y ;

(2) the ability of the health facility to continue to provide 

quality health services;

(3) the need in the community for additional services;

(4) the availability of quality health services in an adjacent]

c o m m u n i t y ;

(5) the financial ability of the community to contribute to 

the cost of the project;

(6) the capacity of federal and state facilities to provide

the h e a l t h  s e r v i c e  n e e d s  of a c o m m u n i t y ,  the e x i s t e n c e  of cooperative

a g r e e m e n t s  b e t w e e n  f e d e r a l  and state facilities to provide the health 

s e r v i c e  n e e d s  of a c o m m u n i t y ,  and foreseeable changes in the delivery of 

t h o s e  s e r v i c e s  w i t h i n  a three-year p eriod from the date of the council's 

r e c o m m e n d a t i o n s  u n d e r  this section;

(7) the a b i l i t y  of the health facility to meet current l i c e n­

s ure s t a n d ar d s ;  an d

(8) o t h e r  r e l a t e d  data t h a t  w o u l d  a s s i s t  the c o u n c i l  in 

establishing g r a n t  a n d  l o a n  priorities.

(d) Th e  c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  s hall r e v i e w
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the r e c o m m e n d a t i o n s  of the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  and 

s h a l l  p r o v i d e  the g o ve r n o r  w i t h  a p r i o r i t i s e d  list oi he a l t h  f a c i l i t i e s  

in n e e d  of a s s i s t a n c e  f r o m  the fund e s t a b l i s h e d  u n d e r  A S  1 8 . 2 5 . 1 3 0  for 

p h y s i c a l  p l a n t  i mp r o v e m e n t s  and m a i n t e n a n c e .  The c o m m i s s i o n e r  m a y  not: 

m a k e  r e c o m m e n d a t i o n s  in an o rder o t h e r  t han that p r o p o s e d  by the council 

u n l e s s  the c o m m i s s i o n e r

(!) m akes w r i t t e n  f i nd i n g s  of iac.t to j u s t i f y  the m o d i f i c a­

tion of the p r i or i t i e s  r e c o m m e n d e d  by the council;

(2) p r ov i d e s  the counc i l  w i t h  a copy of the writ t e n  findings;

and

(3) allows the c o u nc i l  a r e a s o n a b l e  length of time to resp o n d  

to the w r i t t e n  findings.

Sec. 18.25.150. A P P R O P R I A T I O N  G U I D E L I N E S .  (a) Proposed a p p r o p r i­

ati o n s  for the h e a l t h  f a c i l i t y i m p r o v e m e n t s  and m a i n t e n a n c e  f u n d  in the 

g o v e r n o r ' s  annual b u d g e t  sub m i t t ed  u n d e r  A S  37.07 s h a l l  include

(1) an i t e m i z e d l i s t i n g of p r o j e c t s  p r o p o s e d  to be financed, 

d i v i d e d  into four categories:

(A) inp at i e n t  h e a l t h  f a c i l i t i e s  w i t h  more than 100 beds;

(B) i npatient h e a l t h  f ac i l i t i e s  w i t h  100 or less beds;

(C) h e a l t h  f a c i l i t i e s  in c o m m u n i t i e s  larger t h a n  4,500;

(D) h e a l t h  f a c i l i t i e s  in com m u n i t i e s smaller t h a n  4,500;

(2) t.he amount p r o p o s e d  to b e  granted or loaned to each 

f a c i l i t y  from  the fund; and

(3) the e s t i m a t e d  cost oi e a c h  p r o posed project.

(b) P r o p o s e d  a p p r o p r i a t i o n s  u n d e r  this s e c t i o n  nay n o t  include 

f i n a n c i n g  for h e a l t h  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by the 

f e d e r a l  government.

Sec. 18.25.160. A P P L I C A T I O N  FOR I M P R O V E M E N T S  AND M A I N T E N A N C E  

PROJECTS. The state, a po l i t i c a l  s u b d i v i s i o n  of the state, o r  a public
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or o t h e r  nonprofit: a g e n c y  m a y  apply to the D e p a r t m e n t  of H e a l t h  and 

Social S e r vices for m o n e y  for a h e a l t h  f a c i l i t y  i m p r o v e m e n t  and m a i n t e n­

ance project. The a p p l i c a t i o n  shall c o n f o r m  to f e d e r a l  and state 

r e q u i r e m e n t s .

* Sec. 3. AS 18.25.120 is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(2) "hea l t h  f a c i l i ty "

(A) m e a n s  a f a c ility t hat is o w n e d  or o p e r a t e d  by a 

m u n i c i p a l i t y  or by a n o n p r o f i t  c o r p o r a t i o n  or o t h e r  n o n p r o f i t  

s p o n s o r  and, if r e q u i r e d ,  is l i c e n s e d  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . -  

130;

(B) i nc l u d e s  a p u b l i c  h e a l t h  center, m a t e r n i t y  home, 

c o m m u ni t y  m en t a l  h e a l t h  center, o r  r u r a l  h e a l t h  clinic.
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