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Fuller, et al Ref er r e d :  Rules

BY  T H E  HEALTH, E D U C A T I O N  AN D  
IN TH E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS FO R  CS FOR H OU S E  B I L L  NO. 8 44  (HESS)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Act re l a t i n g  to the f i n a n c i n g  of h e a l t h  f a c i l i t y

i m p r o v e m e n t s  and m a i n t e n a n c e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF ffHE S T A T E  OF ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. Th e  l e g i s l a t u r e  finds and d e c l a r e s  

that h e a l t h  f a c i l it i e s  c o n s t i t u t e  an i n t e g r a l  p a r t  of the h e a l t h  s e r vi c e s  of 

the state. The p u r p o s e  of this Act is to a s s i s t  h e a l t h  f a c i l i t i e s  in s e c u r i n g  

the capi t al  n e c e s s a r y  to i m p r o v e  and m a i n t a i n  t h e i r  p h y s i c a l  p l a n t s  so that 

they can c o nt i n u e  to p r o v i d e  qual i t y  h e a l t h  care.

* Sec. 2. AS 18.25 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. F I N A N C I N G  OF H E A L T H  F A C I L I T Y  

I M P R O V E M E N T S  A N D  M A I N T E N A N C E .

Sec. 1 8 . 25 . 1 3 0 .  H E A L T H  F A C I L I T Y  I M P R O V E M E N T S  A N D  M A I N T E N A N C E  FUND. 

T h e r e  is c r e a t e d  a h e a l t h  f a c i l i t y  i m p r o v e m e n t s  and m a i n t e n a n c e  f u n d  in 

the D e p a r t m e n t  of H e a l t h  and Social S e r v i c e s .  M o n e y  a p p r o p r i a t e d  to the 

fund shall be u s e d  for grants and loans to h e a l t h  f a c i l i t i e s  in a c c o r­

dance w i t h  AS 1 8 . 2 5 . 1 4 0 .

Sec. 1 8 . 2 5 . 1 4 0 .  GR A N T S  AND L O A N S  T O  H E A L T H  F A C I L I T I E S  FOR I M P R O V E­

MENTS AND M A I N T E N A N C E . (a) By N o v e m b e r  1 of eac h  y e a r  the S t a t e w i d e

H e a l t h  C o o r d i n a t i n g  C o u n c i l (AS 1 8 . 0 7 . 0 1 1 )  shall r e c o m m e n d  p r i o r i t i e s  

for m a k i n g  g r a n t s  a n d  loans f r o m  the h e a l t h  f a c i l i t y  i m p r o v e m e n t s  a nd  

m a i n t e n a n c e  fund. T h e  r e c o m m e n d a t i o n s  s h a l l  be t r a n s m i t t e d  to the

c o m m i s s i o n e r  of h e a l t h  and social s e r v i c e s ,  the g o v e r n o r ,  and the l e g i s­

lature .

(b) T h e  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  shall p r o v i d e  the
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Statewide H e a l t h  Coordinating Council wi t h  an inventory of h e a l t h  f a c i l i­

ties, p o p u l a t i o n  served, services rendered, and other a ppropriate i n f o r­

mation that would be helpful to the council in recommending priorities 

for m a k i n g  grants and loans. The Department of H e alth and Social S e r­

vices shall u pdate the inventory provided to the Statewide H e a l t h  C o o r­

dina t i n g  Council as necessary.

(c) In developing r e c ommendations for making grants and loans 

under this section, the Statewide Health Coordi n a t i n g  Council shall 

consider

(1) the condition of the e x i s t i n g  physical plant of a h e a l t h

f a c i l i t y ;

(2) the ability of the h e alth facility to continue to provide 

quality h e a l t h  services;

(3) the need in the com m u n i t y  for additional services;

(4) the availability of q u a l i t y  health services in an adjacent

c o m m u n i t y ;

(5) the financial ability of the com m u n i t y  to contribute to 

the c o s t  of the project;

(6) th e  capacity of federal and state facilities to provide 

the h e a l t h  s e r v i c e  needs of a community, the existence of c o o p e r a t i v e  

a g r e e m e n t s  b e t w e e n  federal and state facilities to provide the health 

s e r v i c e  n e e d s  of a c o m m u n i t y ,  and fo r e s eeable changes in the deli v e r y  of 

t h o s e  s e r v i c e s  w i t h i n  a t h r e e - y e a r  p e r i o d  from the date of the council's 

r e c o m m e n d a t i o n s  u n d e r  this section;

(7) the a b i l i t y  of the h e a l t h  f a c i l i t y  to mee t  c u r r e n t  l i c e n­

sure standards; and

(8) o t he r  r e l a t e d  data t h a t  w o u l d  a s s i s t  the c o u n c i l  in 

e s t a b l i s h i n g  g r a n t  and l o a n  p r i o r i t i e s .

(d) T h e  c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  s h a l l  r e v i e w
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the recommendations of the Statewide Health Coordinating Council and 

shall provide the governor with a prioritized list of health facilities 

in need of assistance from the fund established under AS 18. 25.130 for 

physical plant improvements and maintenance. The commissioner may not 

make recommendations in an order other than that proposed b y  the council 

unless the commissioner

(1) makes written findings of fact to justify the m o d i f i c a­

tion of the priorities recommended by the council;

(2) provides the council with a copy of the w r i t t e n  findings;

and

(3) allows the council a reasonable length of time to respond 

to the w r i tten findings.

Sec. 18.25.150. APPROPRIATION GUIDELINES. (a) Proposed a p p r o p r i­

ations for the h e a l t h  facility improvements and maintenance fund in the 

governor's annual budget submitted under AS 37.07 shall include

(1) an itemized listing of projects proposed to be financed, 

divided into three c a t e g o r i e s :

(A) inpatient h ealth facilities with more than 100 beds;

(B) inpatient h e a l t h  facilities with 100 or less beds;

(C) other health facilities;

(2) t h e  amount proposed to be g r a nted or loaned to each 

f a c i l i t y  fr o m  the fund; and

(3) the e s t i m a t e d  c o s t  of each p r o p o s e d  project.

(b) P r o p o s e d  a p p r o p r i a t i o n s  under this section m ay not include 

f i n a n c i n g  for h e a l t h  f a c i l i t i e s  o p er a t e d  or wholly s u p p o r t e d  by the 

f e d e r a l  g o v e r n m e n t .

Sec. 1 8 . 2 5 . 1 6 0 .  A P P L I C A T I O N  FOR I M P R O V E M E N T S  A N D  M A I N T E N A N C E  

P R O J E C TS .  Th e  st a t e ,  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e ,  or a public 

or o t h e r  n o n p r o f i t  a g e n c y  m a y  a p p l y  to the D e p a r t m e n t  of H e a l t h  and

-3- SCS CSHB 8 4 4 ( H E S S )



Social S e r v i c e s  for m o n e y  for a h e a l t h  f a c i l i t y  i m p r o v e m en t  and m a i n t e n  

ance pr o ject. T h e  a p p l i c a t i o n  shall c o n f o r m  to federal and s t a t e 

r e q u i r e m e n t s .

Sec. 3. AS 18. 25. 120 is a m e n d e d  by a d d i n g  a n e w  pa r a g r a p h  to read:

(2) " h ea l t h  f a c i l i t y "

(A) means a f a c i l i t y  that is o w n e d  or o p e r a t e d  by a 

m u n i c i p a l i t y  or by a n o n p r o f i t  c o r p o r a t i o n  or other n o n p r o f i t  

s p o n s o r  and, if req ui r e d ,  is l i c e n s e d  u n d e r  AS 18 . 20.010 - 18.20. 

130;

(B) i nc l u d e s  a public h e a l t h  center, m a t e r n i t y  home, 

c o m m u n i t y  m e n t a l  h e a l t h  center, or r u r a l h e a l t h  clinic.

-4- SCS CSHB 8 4 4 (HESS)


