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CS FO R  H O U S E  B I E L  NO. 844 (HESS) a m  

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to the f i n a n c i n g  of r u r a l  h e a L t h

f a c i l i t y  i m p r o v e m e n t s  a n d  m a i n t e n a n c e ."

BE If E N A C T E D  BY L’HE L E G I S L A T U R E  O F  T H E  S TATE O F  ALASK A :

* S e c t i o n  1, F I N D I N G S  AND P U R P O S E .  The l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s  

t h a t  rural h e a l t h  f a c i l i t i e s  c o n s t i t u t e  an i n t e g r a l  part of the h e a l t h  s e r­

vi c e s  of the state. T h e  p u r p o s e  of this Act is to a s s i s t  t h o s e  r u r a l  h e a l t h  

f a c i l i t i e s  th a t  are u n a b l e  to s e c u r e  r e a s o n a b l e  a l t e r n a t i v e  m e a n s  of f i n a n c -

1 3 |in g to s e c u r e  the c a p i t a l  n e c e s s a r y  to i m p r o v e  a n d  m a i n t a i n  t h e i r  p h y s i c a l
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p l a n t s  so t h a t  those h e a l t h  f a c i l i t i e s  can c o n t i n u e  to p r o v i d e  q u a l i t y  h e a l t h  

c a r e .

Sec. 2. AS 1 8 . 2 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  b. F I N A N C I N G  OF  R U R A L  H E A L T H  F A C I L I T Y  

I M P R O V E M E N T S  AND M A I N T E N A N C E .

Sec . 1 8 . 2 b . 1 3 U .  PxURAL H E A L T H  F A C I L I T Y  I M P R O V E M E N T S  AND M A I N T E N A N C E  

FUND. T h e r e  is c r e a t e d  a r u r a l  h e a l t h  f a c i l i t y  i m p r o v e m e n t s  and  m a i n t e­

na n c e  f u n d  in t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s .  M o n e y  

a p p r o p r i a t e d  to t h e  fund s h a l l  be u s e d  f o r  g r a n t s  to r u r a l  h e a l t h  f a c i l­

ities in  a c c o r d a n c e  with  A S  1 8.25.140.

Sec. 1 8 . 2 5 . 1 4 0 .  G R A N T S  T O  R U R A L  H E A L T H  F A C I L I T I E S  FOR I M P R O V E M E N T S  

AND M A I N T E N A N C E .  (a ) B y  N o v e m b e r  1 of e a c h  year the S t a t e w i d e  H e a l t h  

Odor d i n a t i n g  Council (AS 1 8 . 0 7 . 0 1 1 )  s h a l l  r e c o m m e n d  p r i o r i t i e s  for 

m a k i n g  grants frot* the r u r a l  h e a l t h  f a c i l i t y  i m p r o v e m e n t s  and m a i n t e n a n c e  

fund. The recbrnmenddtlona shall be t r a n s m i t t e d  to the c o m m i s s i o n e r  of 

health ahd social Services, the g o v e r n o r ,  an d the l e g i s l a t u r e .
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(b) The Department of Health and Social Services shall provide the 

Statewide Health C o o rdinating Council with an inventory of rural health 

facilities and other appropriate information that would he helpful to 

the council i.n recommending priorities for making, grants. The Department 

of Health and Social Services shall, annually update the inventory p r o­

vided to the Statewide Health C o o rdinating Council.

(c) In d e v e l o p i n g  recommendations for making g rants under this

section, the S t a t e w i d e  H e a l t h  Coordinating Council shall consider

(1) the c o ndition of the existing physical plant of a rural 

health facility;

(2) the a b i l i t y  of the rural h e a l t h  f a c i l i t y  to c o n t i n u e  to 

p r o v i d e  q u a l i t y  h e a l t h  s e r v i c e s;

(3) the n e e d  in the c o m m u n i t y  for a d d i t i o n a l  services;

(4) the a b i l i t y  of the  rural h e a l t h  f a c i l i t y  to meet c u r r e n t  

l i c e n s u r e  s t a n d a r d s ;  and

(5) other related data that would assist the council in 

e s t a b l i s h i n g  g rant p r i o r i t i e s .

(d) T h e  c o m m i s s i o n e r  of h e a l t h  and social s e r v i c e s  shall review 

the r e c o m m e n d a t i o n s  of the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  Council and 

shall m a k e  grants f r o m  the f u n d  e s t a b l i s h e d  under AS 18. 25. 130 to rural 

h e a l t h  f a c i l i t i e s  for p h y s i c a l  p l a n t  i m p r o v e m e n t s  an d  m a i n t e n a n c e .  F.ach 

g r a n t s h a l l  be s u f f i c i e n t  to e n a b l e  the f a c il i t y  to s a t i s f y  the financing 

r e q u i r e m e n t s  of the p h y s i c a l  p l a n t  i m p r o v e m e n t  or m a i n t e n a n c e  r e c o m m e n d e d  

b y  the c o u n c i l.  T h e  c o m m i s s i o n e r  m a y  not m a k e  g r a n t s  in an o r d e r  other 

t h a n  t h a t  p r o p o s e d  b y  the c o u n c i l  un l es s  the c o m m i s s i o n e r

(1) m a k e s  w r i t t e n  f i n d i n g s  of fact to j u s t i f y  the m o d i f i c a­

ti o n  o f  the p r i o r i t i e s  r e c o m m e n d e d  by the council;

(2) p r o v i d e s  the c o u n c i l  w i t h  a copy of t h e  w r i t t e n  f i n d i n g s ;

and
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(3) allows tue council a reasonable length of time to respond 

to the w r i tten findings.

Sec. 18.25.150. APPROPKIATLOd G U I D E L I N E S . Proposed appropriations 

for the rural health facility improvements and maintenance fund in the 

governor's annual budget submitted under AS 37.07 should include

(1) an itemized listing of projects proposed to be financed;

(2) tue amount proposed to be granted to each facility from 

the fund; and

(3) the estimated cost of each proposed project.

Sec. 3. AS Id.25. 120 is amended by adding a new paragraph to read:

(2) "rural healta facility” means a nonprofit or publicly 

owned Health facility located in an organized borough with a population 

less than 45,000 or in the unorganized borough.
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