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I N  T H E  H O U S E

Of f e r e d :  3 / 3 1 / 8 2
R e f e r r e d :  F i n a n c e

BY T H E  H E A L T H ,  E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 8 44  (HESS)

IN T H E  L E G I S L A T U R E  OF TH E S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "A n  Act r e l a t i n g  to the f i n a n c i n g  of r u ra l  h e a l t h

f a c i l i t y  i m p r o v e m e n t s  a n d  m a i n t e n a n c e . "

8 Ij B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:
I

9 1 * S e c t i o n  1. F I N D I N G S  AND P U R P O S E .  T h e  l e g i s l a t u r e  f inds and declares

10! t h a t  r u r a l  h e a l t h  f a c i l i t i e s  c o n s t i t u t e  an i n t e g r a l  p a r t  of the health ser- 

11 1 v i c e s  of the state. T h e  p u r p o s e  o f  this A c t  is to a s s i s t  t h o s e r u r a l  he a l t h  

f a c i l i t i e s  that are u n a b l e  to s e c u r e  r e a s o n a b l e  a l t e r n a t i v e  m e a n s  of financ- 

| ing to s e c u r e  the c a p i t a l  n e c e s s a r y  to i m p r o v e  and m a i n t a i n  t h e i r  physical 

p l a n t s  so that those h e a l t h  f a c i l i t i e s  can c o n t i n u e  to p r o v i d e  q u a l i t y  health 

c a r e .

AS 1 8 . 2 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. F I N A N C I N G  OF R U R A L  HE A L TH  F A C I L I T Y  

I M P R O V E M E N T S  AND M A I N T E N A N C E .

Sec. 1 8 . 2 5 . 1 3 0 .  R U R A L  H E A L T H  F A C I L I T Y  I M P R O V E M E N T S  A N D  M A I N T E N A N C E  

FUND. T h e r e  is c r e a t ed  a r u r a l  h e a l t h  f a c i l i t y  i m p r o v e m e n t s  a n d  m a i n t e­

n a n c e  fund in the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s .  M o n e y  

a p p r o p r i a t e d  to the fund s h a l l  be u s e d  for gr a n t s  to r u r a l  h e a l t h  facil­

i ties in a c c o r d a n c e  w i t h  A S  1 8 .25.140.

Sec. 1 8 . 2 5 . 1 4 0 .  G R A N T S  T O  R U R A L  H E A L T H  F A C I L I T I E S  F O R  I M P R O V E M E N T S  

A N D  M A I N T E N A N C E .  (a) By N o v e m b e r  1 of each y e a r  the S t a t e w i d e  Health 

C o o r d i n a t i n g  C o u n c i l  (AS 1 8 . 0 7 . 0 1 1 )  s h a l l  r e c o m m e n d  p r i o r i t i e s  for 

m a k i n g  grants f r o m  the r u r a l  h e a l t h  f a c i l i t y  i m p r o v e m e n t s  and m a i n t e n a n c  

f und. The r e c o m m e n d a t i o n s  shall be t r a n s m i t t e d  to the c o m m i s s i o n e r  of 

health and s o c i a l  s e r v i c e s ,  the g o v e r n o r ,  a nd  the l e g i s l a t u r e .
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(b) The Department of Health and Social Services shall provide the 

Statewide Health Coordinating Council with an inventory of rural health 

facilities and other appropriate information that would be helpful to 

the council in recommending priorities for making grants. The Department 

of Health and Social Services shall annually update the inventory p ro­

vided to the Statewide Health Coordinating Council.

(c) In developing recommendations for making grants under this 

section, the Statewide Health Coordinating Council shall consider

(1) the condition of the existing physical plant of a rural 

health facility;

(2) the ability of the rural health facility to continue to 

provide quality health services;

(3) the need in the community for additional services;

(4) the ability of the rural health facility to meet current 

licensure standards; and

(5) other related data that would assist the council in 

establishing grant priorities.

(d) The c o m m i s s i o n e r  of h e a l t h  and social services shall review 

the r e c o m m e n d a t i o n s  of the Sta t e w id e  He a lt h  C o o r d i n a t i n g  Council and 

shall m a k e  grants f r o m  the fund e s t a b l i s h e d  u n d e r  AS 1 8 . 25.130 to rural 

health f a c i l i ti e s  for ph y sical plant i m p r o v e m e n t s  and main t e n a n ce .  Each 

grant shall be s u f f i c i e n t  to enable the f a c i l i t y to s a t i s f y  the financinj 

r e q u i r e m e n t s  of the p h y s i c a l  plant i m p r o v e m e n t  or m a i n t e n a n c e  recommendei 

by the council. T h e  c o m m i s si o n e r  m a y  not m a k e  grants in an order other 

than that p r op o s e d  b y  the council unless the c o m m i s s i o n e r

(1) m a k e s  w r i t t e n  f i n d i ng s  of fact to j u s ti f y  the m o d i f i c a­

tion of th e  p r i o r i t i e s  r e c o m m e n d e d  b y  the counc i l ;

(2) p r o v i d e s  the council w i t h  a c o p y  of the w r i t t e n  findings;
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(3) allows the council a reasonable length of time to respond 

to the written findings.

Sec. 18.25.150. APPROPRIATION GUIDELINES. Proposed appropriations 

for the rural health facility improvements and maintenance fund in the 

governor's annual budget submitted under AS 37.07 s h o u l d  include

(1) an itemized listing of projects proposed to be financed;

(2) the amount proposed to be granted to ea c h  facility from 

the f u n d ; and

(3) the estimated cost of each proposed project.

* Sec. 3. AS 18.25.120 is amended by adding a new p a r a g r a p h  to read:

(2) "rural health facility" means a nonprofit or publicly 

owned health facility licensed under AS 18,20 and located in an organize^ 

borough with a population less than 45,000 or in the u n o r g a n i z e d  borough.
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