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B Y  T H E  S T A T E  A F F A I RS
IN THE H O U S E  C O M M I T T E E  BY REQUEST

H O U S E  B I L L  NO. 774 

IN TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  "An Act r e l a t i n g  to v e t e r an s '  loans; establishing the

A l a s k a  v e t e r a n s  r e v o l v i n g  loan fund; a n d  p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  2 6 . 1 5 . 0 4 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  of c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  may,

u n d e r  r e g u l a t i o n s  an d  p o l i c i e s  a d o p t e d  b y  him, m a k e  the f o l l o w i n g  loans:

(1) P e r s o n a l  loans m a y  be m ade for e d u c a t i o n a l ,  domestic, 

r e m o t e  a r e a  f a m i l y  h o u s i n g  and o t h e r  p e r s o n a l  p u r p o s e s ,  n o t  e x c e e d i n g  

$ 3 0 , 0 0 0  [$10,000]. T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

w h e n  a v a i l a b l e  but if not a v a i l a b l e  the c o m m i s s i o n e r  m a y  m a k e  loans on 

th e  b a s i s  of good c h a r a c t e r .  T h e  r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  e ig h t

[ N I N E  AND O N E - H A L F]  p e r c e n t  a y e a r  o n  the u n p a i d  b a l a n c e .

(2 ) r e p e a l e d

(3) B u s i n e s s  loans n o t  e x c e e d i n g  $ 3 0 0 , 0 0 0  [ $ 1 2 5 , 0 0 0 ]  may be 

m a d e  to acquire, f i n a n c e  or r e f i n a n c e  or e q u i p  b u s i n e s s e s ,  i n c l u d i n g  

m i n i n g  a n d  f i s h i n g  b u t  not i n c l u d i n g  farming, if the l o a n  a p p l i c a n t  h a s  

h a d  t hree or mor e y e a r s  of g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  loans s h a l l  

b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  and m a y  not e x c e e d  75 p e r c e n t  of the 

a p p r a i s e d  v a l u e  of th e  c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  rate of 

i n t e r e s t  m a y  not e x c e e d  e ig h t  [ NINE A ND  O N E - H A L F ]  p e r c e n t  a y ear on the 

u n p a i d  b a l a n c e .

(4) M u l t i p l e  d w e l l i n g  l o a n s  not e x c e e d i n g  $ 2 5 0 , 0 0 0  [$110,000] 

m a y  b e  m a d e  to p u r c h a s e ,  r e m o d e l ,  repair, build, f u r n i s h ,  r e f i n a n c e  or
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e q u i p  m u l t i p l e  d w e l l i n g s .  T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  a n d  m a y  not  e x c e e d  80_ [75] p e r c e n t  of the a p p r a i s e d  v a l u e  of 

the c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  rate of i n t e r e s t  m a y  n o t  e x c e e d  

e i g h t  [NINE A N D  O N E - H A L F ]  p e r c e n t  a y e a r  on the u n p a i d  b a l a n c e .

Sec. 2. AS 2 6 . 1 5 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  b a n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  a n d  

i n d i v i d u a l s  for the p u r p o s e  of g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  

a p p l i c a n t s .  Th e  g u a r a n t e e s  m a y  not e x c e e d  95_ [90] p e r c e n t  of the a m o u n t  

l o a n e d  a n d  the loans s h a l l  be s e c u r e d  i n  the same m a n n e r  p r o v i d e d  for 

d i r e c t  loans u n d e r  this  s e c t i o n .  A l o a n  m ade u n d e r  t h i s  s u b s e c t i o n  an d  

g u a r a n t e e d  b y  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  

th e  s t a t e  s h a l l  b e a r  a n  i n t e r e s t  r a t e  not e x c e e d i n g  e i g h t  [ NINE A N D  

O N E - H A L F ]  p e r c e n t  a y e a r  o n  the u n p a i d  b a l a n c e .

S ec. 3. AS 2 6 . 1 5 . 0 4 0 ( c )  is a m e n d e d  to read:

(c) No loans a u t h o r i z e d  b y  (a)(2), (3) a n d  (4) of t h i s  s e c t i o n  m a y  

b e  ma d e  u n l e s s  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is 

s a t i s f i e d  that m o n e y  a t  a c o m p a r a b l e  rat e  of i n t e r e s t  is n o t  a v a i l a b l e  

to the a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  o n  a g u a r a n t e e d  b a s i s  

as set out in (b) of t h i s  s e c t i o n .  A n  a p p l i c a n t  is e l i g i b l e  for m o r e  

than one t ype of loan, but the t otal m a y  not e x c e e d  $ 3 0 0 ,0 0 0  [$125,000] 

at any one t i m e .

Sec. 4. AS 26.15.040(d) is amended to read:

(d) Money loaned shall be delivered to the borrower in the f o r m  of 

a warrant drawn on the treasury, vouchered in the manner prescribed for 

state disbursing officers, and charged against the Alaska veterans [WORLI 

W A R  II VETERANS'] revolving loan fund. Each voucher shall be approved 

by the commissioner of commerce and economic development or any bonded 

deputy authorized to act as a certifying officer. Upon repayment of
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loans by installments, or otherwise, in accordance with the prescribed 

terms, or upon liquidation by foreclosure or other process, or upon 

receipt of Interest or other revenue, the money so received shall be 

turned over to the commissioner of revenue for deposit in the Alaska 

veterans [WORLD WAR II VETERANS'] revolving loan fund.

* Sec. 5. AS 2 6 . 1 5 . 0 9 0  is repealed and reenacted to read:

Sec. 2 6 . 1 5 . 0 9 0 .  A L A S K A  V E T E R A N S  R E V O L V I N G  L O A N  FUND. (a) T he  

A l a s k a  veterans r e v o l v i n g  l o a n  fund is e s t a b l i s h e d  in  the Depar t m en t  of 

C o m m e r c e  and E c o n o m i c  D e ve l o p m e n t . The Ala s k a  v e t e r a n s  r e v o l v i n g  loan 

f u n d  consists of a p p r o p r i a t i o n s  made to it by the l e g i s l a t u r e  and r e p a y­

m e n t s  of p r i n c i p a l  and i n t e r e s t  on loans made f r o m  the fund.

(b) M o n e y  i n  the A l a s k a  v e te r a n s  r e v o l v i n g  loan fund shall be used 

o n l y  to make l o a n s  under AS 26.15.040.

* Sec. 6 . The a s s e t s  and lia b i l i t i e s of the A l a s k a  W o r l d  W a r  II v e t erans' 

r e v o l v i n g  fund are t r a n s f e r r e d  to the A l a s k a  v e t e r a n s  r e v o l v i n g  loan fund 

e s t a b l i s h e d  in AS 2 6 . 1 5 . 0 9 0  a m e n d e d  by sec. 5 of t h i s  Act.

* Sec. 7. The s u m  of $ 8 0 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  f r o m  the general f u n d  to

the A l a s k a  veter a ns  r e v o l v i n g  loa n  fund is c o n s i d e r e d  to be a loan that shall 

be r e p a i d  fro m  the A l a s k a  v e t e r a n s  r e v o l v i n g  loan f u n d  to the general f und in 

e q u a l i n s t a l l m e n t s  o v e r  a 1 5 - y e a r  pe r i o d  b e g i n n i n g  J u l y  1, 2010, and e n d i n g  

July 1, 2035. I n t e r e s t  at the rate of five p e r c e n t  a yea r  shall be p a i d  on 

the o u t s t a n d i n g  b a l a n c e  of the loan f r o m  J u l y  1, 1989, u nt i l  the loan has 

b e e n  f u l l y  repaid.

* Sec. 8 . S e c t i o n  7 of this Act takes e f f e c t  o n  the e f f e c t i v e date of an

Act m a k i n g  an a p p r o p r i a t i o n  o f  $ 8 0 , 0 0 0 , 0 0 0  f r o m  the g e n e r a l  fund to the

Alaska veterans r e v o l v i n g  loan fund.

* Sec. 9. S e c t i o n s  1 - 6 o f  this Act take e f f e c t  i m m e d i a t e l y  in a c c o r­

dance with AS 01.10.070(c).
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