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I N  T H E  H O U S E  BY B E I R N E , M A R T I N  A N D  H A L F O R D

S P O N S O R  SUBSTITUTE FOR H O U S E  B I L L  NO, 709 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  ~ S E C O N D  S E S S I O N  

A B I L L

Foi a n  Act e n t i t l e d ;  "An A c t  r e l a t i n g  to s c h o l a r s h i p  l o a n s ? a n d  p r o v i d i n g

fo r  a n  e f f e c t i v e  d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 0 , 7 5 9  is a m e n d e d  to read;

Sec. 1 4 . 4 0 . 7 5 9 .  U N D E R G R A D U A T E  L O A N S . The c o m m i t t e e  m a y  m a k e  a 

loan, n o t  to exceed $ 4 , 0 0 0  [$6,000] i n  a n y  one s c h o o l  y e a r , to a n  u n d e r - 

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  AS 1 4 . 4 0 . 7 6 5 .

* S e c . 2. AS 1 4 . 4 0 . 7 6 1  Is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 6 1 .  G R A D U A T E  L O A N S . T h e  c o m m i t t e e  m a y  fnake a loan, 

no t  to e x c e e d  $ 6 , 0 0 0  [$7,000] in a n y  one s c h o o l  y e a r , to a g r a d u a t e  

s t u d e n t  w h o  is e l i g i b l e  under AS 1 4 . 4 0 . 7 6 5  and is p u r s u i n g  a n  a d v a n c e d  

d e g r e e .

* S e c . 3. AS 1 4 . 4 0 . 7 6 3 (c) is a m e n d e d  to r e a d ;

(c) To m a i n t a i n  a l oan the s t u d e n t  m u s t  c o n t i n u e  to be e n r o l l e d  as 

a full-time, s t u d e n t  in goo d s t a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  

c o l l e g e  or u n i v e r s i t y  designated u n d e r  (b) of this s e ction. The c o m­

m i s s i o n  s ha l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  " f u l l - t i m e "  f o r  p u r p o s e s  of 

this s u b s e c t i o n  as at l e a s t  26 s e m e s t e r  h o u r s  or an e q u i v a l e n t  a m o u nt 

of s t u d y  e a c h  y e a r  fo r  an u n d e r g r a d u a t e  s t u d e n t . T h e  c o m m i s s i o n  shall 

a d o p t  r e g u l a t i o n s  d e f i n i n g  " g o o d  s t a n d i n g” for p u r p o s e s  of this s u b s e c -  

t i o n  as m a i n t a i n i n g  n o t  less t h a n  a 2.0 or e q u i v a l e n t  grade p o i n t  average 

(based o n  a  4 p o i n t  g r a d i n g  s y s t e m )  for e a c h  academic year. Th e  r e q u i r e -

ment. t h a t  a s t u d e n t  be e n r o l l e d  as a f u l l - t i m e  student in g o o d  s t a n d i n g
■

m a y  be w a i v e d  by the commission for a d i s a d v a n t a g e d  s t u d e n t  for good
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c a u s e . A t  the end of e a c h  a c a d e m i c  y e a r  the s t u d e n t  s hall s u b m i t  p r o o f  

to the committee of the n u m b e r  of c r e d i t  h o u r s  c o m p l e t e d  an d  grades 

r e c e i v e d .

* Sec. 4. A S  14.40.763(d) is a m e n d e d  to read:

(d) S c h o l a r s h i p  loans m a y  not be ma d e  to a s t u d e n t

(1) fo r  m o r e  t h a n  four [FIVE] y e a r s  of u n d e r g r a d u a t e  study;

a n d

(2) f or  mo r e  t h a n  four [FIVE] y e a r s  of graduate study [ ;

(3) FOR M O R E  T H A N  A T O T A L  OF E I G H T  Y E A R S  OF U N D E R G R A D U A T E  A N D  

G R A D U A T E  S T U D Y ] .

* S e c . 5. A S  14.40.763(f) is a m e n d e d  to read:

(f) I n t e r e s t  on a loan g i v e n  u n d e r  AS 14.40.751 - 14.40.806 is at 

the r a t e  of six [FIVE] percent a y e a r . I n t e r e s t  a c c r u e s  b e g i n n i n g  on 

the day  the b o r r o w e r  r e c e i v e s  the m o n e y  u n t i l  p r i n c i p a l  a n d  i n t e r e s t  on 

the l o a n  are f u l l y  r e p a i d .

* S e c . 6. AS 1 4 . 4 0 . 7 6 5 ( b ) (1) is a m e n d e d  to read:

(1) ha s  b e e n  p h y s i c a l l y  p r e s e n t  in the s tate for at least two 

years i m m e d i a t e l y  b e f o r e  the date the a p p l i c a t i o n  is f i l e d . [UNLESS HI S  

A B S E N C E  F R O M  T H E  S T A T E  D U R I N G  A N Y  P A R T  OF T H E  T W O  Y E A R S  W A S DUE TO 

M I L I T A R Y  S E R V I C E ;  OR]

* S e c . 7 . AS 1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  section to read:

S e c . 14.40.766. A P P L I C A T I O N .  (a) A n  a p p l i c a t i o n  for a s c h olar­

shi p  l o a n  f or  a n  a c a d e m i c  y e a r  m u s t  be f i l e d  w i t h  the c o m m i s s i o n  by 

M a y  15 of the p r e v i o u s  a c a d e m i c  y e a r .

(b) A f f i d a v i t s  f r o m  at least fou r r e s i d e n t s  o t h e r than the a p p l i­

cant must be submitted with an application for a scholarship loan. Each 

a f f i d a v i t  m u s t  s t a t e  t hat the a f f i a n t  k nows that the applicant is a 

resident a n d  has been in the state for at least two years immediately 

b e f o r e  the d ate the a p p l i c a t i o n  is filed. E ac h  affidavit must bear a
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printed notice that a false statement made in it is an offense punishable 

by law. For purposes of this subsection a resident is a person who has 

been physically present in the state for at least two years immediately 

before the date the application for a scholarship loan is filed.

* Sec. 8. AS 14.40.765(b)(2) is repealed.

* Sec. 9. This Act takes effect July 1, 1982.
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