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B Y  Z H A R O F F ,B E T T I S W O R T H ,B R O W N , 
B U C H H O L D T ,F R E E M A N ,G A R D I N E R ,

- r u p u n n c *  M A L O N E , M I L L E R , M O S S , 0 ' C O N N E L L
IN T H E  H O U S E  R O G E R S , V A S K A  A N D  D U N C A N

H O U S E  B I L L  N O . 698 

I N  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  Act e n t i t le d :  "An Act r e l a t i n g  to t e a c h e r s '  r e t i r e m e n t  b e n e f i t s ; and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 2 0 . 3 4 5 (d) is a m e n d e d  to r e a d :

(d) T h e  g o v e r n i n g  b o d y  of the d i s t r i c t  m a y  a g r e e  to c o n t i n u e  the 

t e a c h e r 's r e t i r e m e n t  c o n t r i b u t i o n s  if the t e a c h e r  a g r e e s  to p a y  the 

p e r c e n t a g e  r e q u i r e d  u n d e r  AS 1 4 . 2 5 . 0 5 0  [ R E Q U I R E D  S E V E N  P E R C E N T ]  of the 

s a l a r y  the t e a c h e r  [HE] w o u l d  h a v e  r e c e i v e d  d u r i n g  the [ H I S ] leave of 

a b s e n c e  a n d  r e i m b u r s e  the d i s t r i c t  for the d i s t r i c t ' s  r e q u i r e d  r e t i r e­

me n t  c o n t r i b u t i o n .  E a c h  y e a r  o f  l e a v e  of a b s e n c e  t h e n  w o u l d  co u n t  as a 

y e a r  of r e t i r e m e n t  se r vice.

* Sec. 2. AS 1 4 . 2 5 . 0 2 0 ( a )  (1) is r e p e a l e d  an d  r e e n a c t e d  to read:

(1) f o r m u l a t e  a n d  r e c o m m e n d  to the A l a s k a  T e a c h e r s ' R e t i r e­

me n t  B o a r d  r e g u l a t i o n s  to g o v e r n  the o p e r a t i o n  of the system;

* S e c . 3. AS 1 4 . 2 5 . 0 2 2  is a m e n d e d  to r e a d :

S e c . 1 4 . 2 5 . 0 2 2 .  R E G U L A T I O N S . R e g u l a t i o n s  a d o p t e d  b y  the A l a s k a

T e a c h e r s '  R e t i r e m e n t  B o a r d  [ P R O M U L G A T E D  BY T H E  A D M I N I S T R A T O R ]  u nder 

AS 1 4 . 2 5 . 0 1 0  - 1 4 . 2 5 . 2 2 0  r e l a t e  to th e  i n t e r n a l  m a n a g e m e n t  of  a s t a t e  

a g e n c y  and  t h e i r  a d o p t i o n  is n ot  s u b j e c t  to the A d m i n i s t r a t i v e  P r o c e d u r e  

Act (AS 44.62 ) .

* S e c . 4. AS 1 4 . 2 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(i) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  r e c o m m e n d e d  b y  the a d m i n i s­

tra t o r  to c a r r y  out this c h a p t e r  w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  p r o p e r .

* Sec. 5. AS 1 4 . 2 5 . 0 5 0 (a) is a m e n d e d  to r e a d :
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(a) E a c h  [ B E G I N N I N G  J U L Y  1, 1970, EACH] t e a c h e r  s ha l l  c o n t r i b u t e  

to the r e t i r e m e n t  f u n d  a n  a m o u n t  e qu a l  to n i n e  [SEVEN] p e r c e n t  of his 

b a s e  s a l a r y  a c c r u e d  f r o m  J u l y  1 to the f o l l o w i n g  J u n e  30. T h e  c o n t r i­

b u t i o n  shall be d e d u c t e d  b y  the e m p l o y e r  at the e n d  of e a c h  pa y r o l l  

period.

* S e c . 6. AS 1 4 . 2 5 . 060(a) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) If a m e m b e r  ha s  m i l i t a r y  s e r v i c e  or A l a s k a  B u r e a u  of In d i a n  

A f f a i r s  (BIA) s e r v i c e , or if a m e m b e r  j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 

1978, a n d  has  c r e d i t a b l e  o u t s i d e  service, the m e m b e r  is i n d e b t e d  to the 

r e t i r e m e n t  f u n d  as f o l l o w s :

(1) For a m e m b e r  f i r s t h i r e d  b e f o r e  J u l y  1, 1978, the a r r e a r­

age i n d e b t e d n e s s  for c r e d i t a b l e  o u t s i d e  s e r v i c e  is s e v e n  p e r c e n t  of the 

b a s e  s a l a r y  m u l t i p l i e d  b y  the t otal n u m b e r  of y ears of c r e d i t a b l e  o u t­

side service. C o m p o u n d  i n t e r e s t  at the r at e  p r e s c r i b e d  b y  r e g u l a t i o n  

s hall be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1963, or 

at the t ime of f i r s t  b e c o m i n g  e m p l o y e d  as a m e m b e r , w h i c h e v e r  is l a t e r , 

to the d a t e  of p a y m e n t  or the d ate of r e t i r e m e n t ,  w h i c h e v e r  occurs 

f i r s t .

(2) For a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1982, the a r r e a r­

age i n d e b t e d n e s s  for c r e d i t a b l e  m i l i t a r y  a n d  A l a s k a  BI A  s e r v i c e  is s e v e n  

p e r c e n t  of the b a s e  s a l a r y  m u l t i p l i e d  b y  the t o t a l  n u m b e r  of y ears of 

m i l i t a r y  a n d  A l a s k a  BIA s e r v i c e . Fo r  a m e m b e r  f i r s t  h i r e d  o n  or af t e r

J u l y  1, 1982, the a r r e a r a g e  i n d e b t e d n e s s  for m i l i t a r y  a n d  A l a s k a  BIA
" ' .

s e r v i c e  is n i n e  p e r c e n t  of the b a s e  s a l a r y  m u l t i p l i e d  b y  the total 

n u m b e r  of y ears of c r e d i t a b l e  m i l i t a r y  an d  A l a s k a  B I A service. C o m p o u n d  

i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to the 

a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1963, or at the t i m e  of first 

b e c o m i n g  e m p l o y e d  as a m e m b e r , w h i c h e v e r  is later, to the date of 

p a y m e n t  or the d a t e  of r e t i r e m e n t , w h i c h e v e r  o c c u r s  first.
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(3) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e q u e n t l y  

r e e m p l o y e d  as a m e m b e r  b e f o r e  J u l y  1, 1982, the a r r e a r a g e  i n d e b t e d n e s s  

to the r e t i r e m e n t  f u n d  for o u t s i d e , m i l i t a r y ,  or A l a s k a  B I A  s e r v i c e

a c c u m u l a t e d  in the i n t e r i m  is s e v e n  p e r c e n t  of the b a s e  s a l a r y  u p o n

r e e n t e r i n g  m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  by  the n u m b e r  of y e a r s of 

i n t e r i m  o u t side, m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  If a m e m b e r  t e r m i­

nates f r o m  the s y s t e m  a n d  is s u b s e q u e n t l y  r e e m p l o y e d  as a m e m b e r  on or 

a f t e r  J u l y  1, 1982, the a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e m e n t  fund 

for ou t side, m i l i t a r y ,  or A l a s k a  BI A  s e r v i c e  a c c u m u l a t e d  in the i n t e r i m  

is n i n e  p e r c e n t  of the b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r s h i p  service, 

m u l t i p l i e d  b y  the n u m b e r  of y e a r s  of i n t e r i m  o u t s i d e ,  m i l i t a r y ,  and 

A l a s k a  B I A  s e r v i c e.  C o m p o u n d  i n t e r e s t  at t he  r a t e  p r e s c r i b e d  b y  r e g u l a­

ti o n  s hal l  be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 

1963, or the dat e  of r e e m p l o y m e n t  as a m e m b e r ,  w h i c h e v e r  is later, to 

the date of p a y m e n t  or t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first,

* Sec. 7. AS 1 4 . 2 5 . 1 1 0 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(d) Th e  m o n t h l y  a m o u n t  of the r e t i r e m e n t  b e n e f i t  for a m e m b e r  w i t h  

less t h a n  10 y e a r s  c r e d i t e d  s e r v i c e  is two p e r c e n t  of the m e m b e r ’s 

a v e r a g e  b a s e  s a l a r y  d i v i d e d  b y  12 t i m e s t h e  y e a r s  of c r e d i t e d  service, 

i n c l u d i n g  c r e d i t e d  f r a c t i o n a l  years. T h e  m o n t h l y  a m o u n t  of the r e t i r e­

m e n t  b e n e f i t  for a m e m b e r  w i t h  at l e a s t  10 y e a r s  b u t  less t h a n  20 y e a r s  

c r e d i t e d  s e r v i c e  is two a n d  o n e - q u a r t e r  p e r c e n t  of the m e m b e r ’s a v e r a g e  

b a s e  s a l a r y  d i v i d e d  b y  12 t im e s  the y e a r s  of c r e d i t e d  s e r v i c e .  Th e  

m o n t h l y  a m o u n t  of the r e t i r e m e n t  b e n e f i t  for a m e m b e r  w i t h  at l east 20 

years of c r e d i t e d  s e r v i c e  is two an d  o n e - h a l f .p e r c e n t  of the m e m b e r 's 

a v e r a g e  b a s e  s a l a r y  d i v i d e d  b y  12 t i me s  t h e  y e a r s  of c r e d i t e d  service.

An a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e  for e a r l y  r e t i r e m e n t .  A n  i n d e b t e d­

ness that e x i s t s  at the tim e  of r e t i r e m e n t  m u s t  be d i s c h a r g e d  u n d e r  

AS 1 4 . 2 5 . 0 6 3 ( b ) .
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* Sec. 8. AS 1 4 . 2 5 . 1 1 5 (a) is a m e n d e d  to read:

(a) A t e a c h e r  i n  m e m b e r s h i p  s e r v i c e  o n  or a f t e r  J u l y  1. 1977 w h o  

is a p p o i n t e d  to r e t i r e m e n t  o n  or af t e r  J u l y  1, 1978 m a y  e l e c t  to a p p l y  

[HIS] u n u s e d  si c k  l eave c r e d i t  in c o m p u t i n g  the total n u m b e r  of years of 

c r e d i t a b l e  s e r v i c e  u n d e r  AS 1 4 . 2 5 . 110(d) [AS 1 4 . 2 5 . 1 2 0 ( c ) ( 1 )  A N D  (4) ] . 

To o b t a i n  s e r v i c e  c r e d i t  for u n u s e d  s i c k  l e a v e , a t e a c h e r  m u s t  a p p l y  to 

the a d m i n i s t r a t o r  n o  later t h a n  one y e a r  a f t e r  a p p o i n t m e n t  to r e t i r e­

m e n t  . U n u s e d  s i c k  l e a v e s h a l l  b e  c r e d i t e d  on a d a y - f o r - d a y  b a s i s  in 

a c c o r d a n c e  w i t h  th e  t a b l e  for s e r v i c e  a ft e r  J u l y  1, 1969 c o n t a i n e d  in 

AS 1 4 , 2 5 . 2 2 0 ( 4 0 )  [AS 1 4 . 2 5 . 2 2 0 ( 1 6 ) ] .  No t e a c h e r  c o n t r i b u t i o n s  m a y  be 

r e q u i r e d  for c r e d i t e d  u n u s e d  s i c k  l e a v e .

* S e c . 9. AS 1 4 . 25 .125(d) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(d) T h e  m o n t h l y  a m o u n t  of a c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t  

s hall be c a l c u l a t e d  on the y e a r s  of f u l l y  p a i d  m e m b e r s h i p  s e r v i c e  only, 

in a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 1 0 ( d ) , e x c e p t  that

(1) a m e m b e r  m a y  i r r e v o c a b l y  e l e c t  to s u b s t i t u t e  " av e r a g e  

m o n t h l y  c o m p e n s a t i o n "  as d e f i n e d  in AS 3 9 . 35 . 6 8 0 ( 4 )  in p l a c e  of the 

m e m b e r ' s  a v e r a g e  b a s e  salary, d i v i d e d  b y  12} an d

(2) m  de t e r m i n i u g  the p e r c e n t a g e  m u l t i p l i e r  for e a c h  year of 

s e r v i c e  u n d e r  AS 1 4 . 2 5 . 1 1 0 ( d )  the y ea r s  of c r e d i t e d  s e r v i c e  u n d e r

AS 3 9.35 s hall als o  be c o n s i d e r e d .

* S e c . 10. AS 1 4 . 2 5 . 130(a) is a m e n d e d  to read:

(a) A n  a c t i v e  [A] m e m b e r  w h o  is t e r m i n a t e d  as a p r o x i m a t e  res u l t

of a p e r m a n e n t  d i s a b i l i t y  [HAS B E C O M E  P E R M A N E N T L Y  D I S A B L E D ] , as d e f i n e d

in AS 1 4 .2 5 . 2 2 0 ,  a f t e r  J u l y  1, 1966, b e f o r e  age 55 a n d  w h o  has  five or

m o r e  y e a r s of m e m b e r s h i p  s e r v i c e  m a y  be r e t i r e d  b y  the a d m i n i s t r a t o r  as

of the f i rs t  d a y  of the m o n t h  f o l l o w i n g  the p e r m a n e n t  di s a b i l i t y .  A f t e r 

a r e p o r t  of m e d i c a l  e x a m i n a t i o n  of the member, a n  a p p l i c a t i o n ^  and 

o t h e r  r e q u e s t e d  i n f o r m a t i o n  ha s  b e e n  s u b m i t t e d,  the a d m i n i s t r a t o r  shall
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determine if the member is physically or mentally incapacitated for 

further performance of duty, and if the incapacity is likely to be p e r­

manent and whether the member should receive disability benefits.

* Sec. 11. AS 14.25.143 is repealed and reenacted to read:

Sec. 14.25.143. POST-RETIREMENT PENSION ADJUSTMENT. (a) Once 

each year the administrator shall increase benefit payments to eligible 

disabled members and persons age 55 or older receiving benefits under 

this system in the preceding calendar year.

(b) The increase in benefit payments applies to total benefit 

payments except for the cost-of-living allowance under AS 14.25.142. 

The amount of the increase is a percentage of the current benefit equal 

to

(1) the lesser of 75 percent of the increase in the cost of 

living in the preceding calendar year or nine percent, for recipients 

who on July 1 are at least 65 years old}

(2) the lesser of 50 percent of the increase in the cost of

living in the preceding calendar year or six percent, for recipients who 

on July 1 are at least 60 but less than 65 years old and for members 

receiving disability benefits who are less than 65 years old} and

(3) the lesser of 25 percent of the increase in the cost of 

living in the preceding calendar year or three percent, for recipients

who on July 1 are at least 55 but less than 60 years old.

(c) If a recipient was not receiving benefits during the entire 

preceding calendar year, the increase in benefits under this section 

shall be adjusted by multiplying it by the fraction whose numerator is 

the number of months for which benefits were received in the preceding 

calendar year and whose denominator is 12.

(d) If at the time of first receiving a retirement benefit a 

member was receiving a disability benefit under this system, the admin-
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istrator s h a l l , at the t i m e  th e  m e m b e r  is a p p o i n t e d  to r e t i r e m e n t , 

increase the r e t i r e m e n t  b e n e f i t  by a p e r c e n t a g e  e q u a l  to the t otal 

c u m u l a t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  ha s  been a p p l i e d  to the m e m b e r 1s 

disability b e n e f i t  u n d e r  this s e ct i o n .

(e) W h e n  c o m p u t i n g  a s p o u s e 's p e n s i o n  u n d e r  AS 14.25 . 1 6 4 ,  a d j u s t­

ments g r a n t e d  to the d e c e a s e d  m e m b e r  u n d e r  this section shall be i n­

cl u d e d  .

( f ) A n  i n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c­

ti v e  J u l y  1 of e a c h  yea r  a n d  is based o n  the p e r c e n t a g e  increase in the

consumer p r i c e  i n d e x  for u r b a n  w a g e  e a r n e r s  a n d  c l e r i c a l  w o r k e r s  for

A n c h o r a g e ,  A l a s k a  d u r i n g  the  p r e v i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d  b y  the 

U n i t e d  S t a t e s  D e p a r t m e n t  of L a b o r , B u r e a u  of L a b o r  S t a t i s t i c s .

* Sec. 12. AS 1 4 . 2 5 . 1 6 8  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 .2 5 . 1 6 8 .  M E D I C A L  B E N E F I T S . (a) T h e  f o l l o w i n g  are e n t i t l e d

to m a j o r  m e d i c a l  i n s u r a n c e  cov e r ag e :

(1) a p e r s o n  r e c e i v i n g  a m o n t h l y  b e n e f i t  f r o m  the system?

(2) the s p o u s e  of a p e r s o n  r e c e i v i n g  a m o n t h l y  b e n e f i t  f r o m

the system;

(3) a n a t u r a l  or a d o p t e d  c h i l d  of a p e r s o n  r e c e i v i n g  a monthly 

benefit, if the child is a dependent child as defined in AS 14,- 

25.220(12).

(b) M a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e  t akes e f f e c t  o n  the s ame date 

as retirement b e n e f i t s  b e g i n  a n d  stops w h e n  the r e t i r e d  person or 

s u r v i v o r  is no longer e l i g i b l e  to r e c e i v e  a m o n t h l y  b e n ef i t .  T h e  co v e r­

age for persons over a g e  65 is the sa m e  as t hat a v a i l a b l e  for persons 

u n d e r  age  65. T h e  b e n e f i t s  p a y a b l e  to th o s e  p e r s o n s  65 or o l d e r  s upple­

ment those a f f o r d e d  u n d e r  the f e d e r a l  ol d  ag e  s u r v i v o r  an d  d i s a b i l i t y  

i n s u r a n c e  p r o g r a m ,  if any.

w s e c . Ij, AS IA.23.220(9) is a m e n d e d  to r e a d :
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(9) "compensation" means the total remuneration paid under 

contract to a member for services rendered during a school y e a r , in­

cluding cost-of-living differentials, payments for leave that is 

actually used by the member, the amount by which the member's wages 

are reduced under AS 39.30.150(c), and the amount deferred under the 

state deferred compensation plan or the tax shelter annuity plan ap­

proved by the Department of Education, but does not include retirement 

benefits, welfare benefits, per diem, expense allowances, workers' com­

pensation payments, or payments for leave not used by the member, 

whether those leave payments are scheduled payments, lump sum payments, 

donations, or cash-ins; for purposes of AS 14.25.050, compensation paid 

includes any payment made after June 30 of a school year for services

rendered before the end of the school year;

* Sec. 14. AS 14.25.220(10) is amended to read:

(10) "credited service" means all membership service as pro­

vided in (20) of this section, territorial employment as defined in 

(41) of this section, plus outside, military, and BIA service not ex­

ceeding 15 years, with outside and military service limited to 10 years 

except under the conditions set out in AS 14.25.100;

* Sec. 15. AS 14.25.220 is amended by adding a new paragraph to read:

(41) "territorial employment" means non-teaching employment 

with the Territory of Alaska as provided under AS 14.25.105; territorial 

employment is not membership service.

* Sec. 16. Section 11 of this Act applies to persons receiving benefits 

under AS 14.25 on July 1, 1982. Benefits shall be recomputed as of July 1, 

1982, under AS 14.25.143 to include adjustments under AS 14.25.143 for each 

year since the person first began receiving a b e nefit. If the recomputed 

benefit exceeds the current benefit, the current benefit shall be increased 

accordingly effective July 1, 1982. Payment of the increased benefit shall
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begin no later than January 1, 1983, but no retroactive benefit payments may 

be made under this section for any period before July 1, 1982.

* Sec. 17. This Act takes effect July 1 , 1982.
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