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O r i g i n a l  sponsor: R u l e s / G o v e r n o r Offered: 3/17/82
Referred: Fina n ce

BY THF, LABOR AND
N THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 694 (L&C)

I N  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

or a n  A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

tE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  3 9 . 2 5 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(20) e m p l o y e e s  a n d  a g e n t s ,  o t h e r  t h a n  t he e x e c u t i v e  s e c r e t a r y  

a n d  l e g a l  c o u n s e l ,  of the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

* Sec .  2. A S  4 4 . 8 5 . 0 7 0  is a m e n d e d  to r e a d :

S ec. 4 4 . 8 5 . 0 7 0 .  S T AFF. T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  e m p l o y  an  

e x e c u t i v e  s e c r e t a r y  w h o  m a y  w i t h  the a p p r o v a l  of  t h e  b o n d  b a n k  a u t h o r i t y  

s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t s  of 

t h e  b o n d  b a n k  a u t h o r i t y  o t h e r  t h a n  l e g a l  c o u n s e l  a n d  t he e x e c u t i v e  s e c­

r e t a r y  a r e  i n  t h e  p a r t i a l l y  e x e m p t  [ C L A S S I F I E D ]  s e r v i c e  u n d e r  AS 3 9 .25. 

I n  a d d i t i o n  to its s t a f f  o f  r e g u l a r  e m p l o y e e s ,  t h e  b o n d  b a n k  a u t h o r i t y  

m a y  c o n t r a c t  for a n d  e n g a g e  t h e  s e r v i c e s  of th e  b o n d  c o u n s e l ,  c o n s u l­

ta n t s ,  e x p e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  f o r  t h e  p u r p o s e  o f  d e v e l o p i n g  i n f o r m a t i o n ,  or c o n d u c t i n g  

s t u d i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s  or o t h e r  p r o c e e d i n g s .

*  S ec. 3. A S  4 4 . 8 5 . 1 0 0 ( b )  is a m e n d e d  to  r e a d :

(b) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  i n c l u d e  in  t h e  r e p o r t  r e q u i r e d

b y  (a) o f  t h i s  s e c t i o n  a n  e s t i m a t e  of  t h e  a m o u n t  o f  r e v e n u e  b o n d s  of t h e

bond b a n k  authority to b e  i s s u e d  d u r i n g  t h e  f i s c a l  y e a r  f o l l o w i n g  t he

fiscal year in which the report is submitted ( 1 2 - M O N T H  P E R I O D ] ,  T h e  born; 

bank authority may not issue r e v e n u e  b o n d s ^  o t h e r  t h a n  r e f u n d i n g  b o n d s , 

in excess of $50.000,000 during any 1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r
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J u n e  30, 1 9 8 1 ,  u n l e s s  t h e  l e g i s l a t u r e ,  b y  law, a p p r o v e s  t h e  e s t i m a t e

r e q u i r e d  b y  t h i s  s u b s e c t i o n  f o r  t h a t  1 2 - m o n t h  p e r i o d .

Sec .  4. AS 4 4 . 8 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

S ec. 4 4 . 8 5 . 1 6 5 .  M U N I C I P A L  B O N D  B A N K  REVOLVING L O A N  FUND E S T A B­

L I S H E D .  T h e r e  i s  e s t a b l i s h e d  in th e  D e p a r t m e n t  of R e v e n u e  a mun i c i p a l  

b o n d  b a n k  r e v o l v i n g  l o a n  f u n d .  T h e  m u n i c i p a l  b o n d  b a n k  r e volving loan 

f u n d  c o n s i s t s  o f  m o n e y  a p p r o p r i a t e d  to  i t  b y  t h e  l e g i s l a t u r e .  Pri n c i p a l  

p a y m e n t s  o n  a  l o a n  m a d e  u n d e r  thi s  s e c t i o n  s h a l l  b e  r e t u r n e d  to t h e  b o n d  

b a n k  r e v o l v i n g  l o a n  f u n d .  I n t e r e s t  p a y m e n t s  o n  a l o a n  m a d e  u n d e r  t h i s  

s e c t i o n  s h a l l  b e  t r a n s f e r r e d  to th e  g e n e r a l  f u n d  as p r o v i d e d  b y  A S  3 7 . -

1 0 . 0 5 0  - 3 7 . 1 0 . 0 6 0 .  T h e  b o n d  b a n k  a u t h o r i t y  m a y  m a k e  l o a n s  to m u n i c i ­

p a l i t i e s  f r o m  t h e  m u n i c i p a l  b o n d  b a n k  r e v o l v i n g  l o a n  f u n d .  A  l o a n  m a d e  

u n d e r  t h i s  s e c t i o n

(1) m a y  b e  u s e d  o n l y  for

(A) e x p e n d i t u r e s  a u t h o r i z e d  to  b e  p a i d  f r o m  r e v e n u e s  of  

a m u n i c i p a l  b o n d  i s s u e  if th e  b o n d s  h a v e  b e e n  a u t h o r i z e d  as  r e ­

q u i r e d  b y  l a w  b u t  h a v e  n o t  b e e n  s o l d ;

(B) expenditures a u t h o r i z e d  u n d e r  a g r a n t  f r o m  t h e  s t a t e  

or federal government made after t h e  g r a n t  is a u t h o r i z e d  b u t  b e f o r e  

it is received; or

(C) expenditures authorized b y  a m u n i c i p a l  g o v e r n i n g  

body in anticipation of t a x  revenues e x p e c t e d  to b e  r e c e i v e d  d u r i n g  

the period of the loan;

(2) shall be for a period of one year or less;

(3) may not exceed an amount that, when added to  the b o r ­

rower's o u t s t a n d i n g  aggregate municipal bond bank revolving loan fund

b a l a n c e , t o t a l s  $1,000,000; and 

(4) shall bear Interest at a  rate that is approved b y  the 

bo n d  b a n k  auth o r i t y  b y  resolution a n d  that is not less than the m a r k e t
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rate the a u t h o r i t y  wo u l d  have to pay at the time of the loan for notes 

issued for a similar purpose.

* Sec. 5. AS 44.85.180(c) is amended to read:

(c) N o t w i t h s t a n d i n g  the pr o v i s i o n s  of (a) and (b) of this section, 

the total a mount of bond bank a u t h o r i t y  bonds and notes ou t s t a n d i n g  at 

any one time, except bonds or notes issued to fund or r e f u n d  bonds or 

notes, m a y  not exceed $200,000,000 [$150,000,000].

* Sec. 6. T h i s  Act takes effect im m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

) 7 0 ( c ) .
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