
B Y  T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 69 4  

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 9 . 2 5 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(20) e m p l o y e e s  a n d  a g e n t s ,  o t h e r  t h a n  t h e  e x e c u t i v e  s e c r e t a r y

a n d  l e g a l  c o u n s e l ,  of  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

* S e c .  2. AS 4 4 . 8 5 . 0 7 0  is a m e n d e d  to  r e ad:

S e c .  4 4 . 8 5 . 0 7 0 .  S T A F F .  T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  e m p l o y  a n  

e x e c u t i v e  s e c r e t a r y  w h o  m a y  w i t h  t h e  a p p r o v a l  o f  t h e  b o n d  b a n k  a u t h o r i t y  

s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as  n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t 3  

o f  t h e  b o n d  b a n k  a u t h o r i t y  o t h e r  t h a n  l e g a l  c o u n s e l  a n d  t h e  e x e c u t i v e  

s e c r e t a r y  a r e  i n  t h e  p a r t i a l l y  e x e m p t  [ C L A S S I F I E D ]  s e r v i c e  u n d e r  A S  39. -  

25. I n  a d d i t i o n  t o  i ts s t a f f  of  r e g u l a r  e m p l o y e e s ,  t h e  b o n d  b a n k  a u t h o r ­

i t y  m a y  c o n t r a c t  f o r  a n d  e n g a g e  t h e  s e r v i c e s  of t h e  b o n d  c o u n s e l ,  c o n s u l ­

t a n t s ,  e x p e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  th e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  f o r  t h e  p u r p o s e  of  d e v e l o p i n g  i n f o r m a t i o n ,  o r  c o n d u c t i n g  

s t u d i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s  o r  o t h e r  p r o c e e d i n g s .

* S e c .  3. A S  4 4 . 8 5 . 1 0 0 ( b )  is a m e n d e d  t o  r e a d :

(b) The bond bank authority shall include in the report required 

by (a) of this section an estimate of the amount of revenue bonds of the

bond bank authority to be issued during the fiscal year following the

fiscal year in which the report is submitted [12-MONTH PERIOD]. The bond 

bank authority may not issue revenue bondsj_ other than refunding bonds^ 

In excess of $50,000,000 during any 12-month period beginning after
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June 30, 1981, u n l e s s  the legislature, b y  law, approves the e s t i m a t e  

r e q u i r e d  by this subsection for that 1 2 - m o n t h  period.

* Sec. 4. AS 44.85 is amended by adding a new section to read:

Sec. 44.85.165. M U N I C I P A L  BOND B A N K  REVOLVING LOAN FUND E S T A B­

LISHED. There is e s t a b l i s h e d  in the D e p a r t m e n t  of Revenue a m u n i c i p a l  

bond b a n k  r e v o l v i n g  loan fund. The m u n i c i p a l  bond bank r e v o l v i n g  loan 

fund consists of money a p p r o p r i a t e d  to it by the legislature. Pri n c i p a l  

p a y m e n t s  on a loan made u n d e r  this s e c t i o n  shall be returned to the bon d  

ba n k  revo l v i n g  loa n  fund. Interest p a y m e n t s  on a loan made un d e r  this 

s e c t i o n  shall be t r a n s f e r r e d  to the general fund as provided by AS 37.-

1 0 . 0 5 0  -- 37.10.060. The b o n d  bank a u t h o r i t y  may make loans to m u n i c i­

pa l i t i e s  from the mun i c i p a l  bond ba n k  r e v o l v i n g  loan fund. A loan made 

u n d e r  this s e c t i o n

(1) m a y  be us e d  onl y  for

(A) e x p e n d i t u r e s  a u t h o r i z e d  to be paid fro m  reve n u e s  of 

a m u nicipal bond i s s u e  if the bo n d s  have been a u t h o r i z e d  as r e­

quired by law but h a v e  not be e n  sold;

(B) e x p e n d i t u r e s  a u t h o r i z e d  under a grant from the st a t e  

or federal gov e r n m e n t  made after the grant is aut h o r i z e d  but b e f o r e  

it is received; or

(C) e x p e n d i t u r e s  a u t h o r i z e d  by a municipal g o v e r n i n g  

body in a n t i c i p a t i o n  of tax r e v e n u e s  expected to be r e c e i v e d  d u r i n g  

the period of the loan;

(2) shall be f o r  a p eriod of one year or less;

(3) m a y  n o t  e x c e e d  a n  a m o u n t  w h i c h ,  w h e n  a d d e d  to the b o r­

r o w e r ' s  o u t s t a n d i n g  a g g r e g a t e  m u n i c i p a l  b o n d  b a n k  r e v o l v i n g  l o a n  f u n d

b a l a n c e ,  t o t a l s  $ 1 , 0 0 0 , 0 0 0 ;  a n d

(4) s h a l l  b e a r  i n t e r e s t  a t  a r a t e  w h i c h  is a p p r o v e d  by the 

b o n d  b a n k  a u t h o r i t y  b y  r e s o l u t i o n  a n d  w h i c h  is n o t  l e s s  t h a n  t h e  m a r k e t
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r a t e  which the authority would have to pay at the time of the loan for 

notes issued for a similar purpose.
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