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Introduced: 1/13/82
Referred: Resources and Finance

BY THE RULES C O M M I T T E E  BY 
IN T H E  HOUSE R E Q U E S T  OF THE G O V E R N O R

HOUSE BILL NO. 664

IN THE L E G IS LATURE OF T H E  S T A T E  OF ALASKA

T W E L F T H  LEGISL A T U R E - SE C O N D SESSI O N

A BILL

For an Act e n titled: "An Act r e l a t i n g  to the F i s h e r i e s  En h a n cement L o a n

P r o g r a m . "

BE IT E N A C T E D  BY THE LE G I S L AT U R E  OF THE STATE O F  ALASKA:

* S e c t i o n  1. AS 16.10.510(1) is amended to read:

(I) m a k e  loans to per mi t  h o l d e r s , under AS 16. 1 0 .4 0 0  -- 

AS 1 6 . 1 0 . 4 7 0  of this chapter, inc l u d i n g  t h os e  holders issued permits 

before J un e  24, 1977, for the planning, c o n s truction, [AND] o p e r a­

tion x _JHid_J1or^^trinmT_fi^ of h a t c h e r y  facilities;

* Sec. 2. AS 16 .10.510 is a m e n de d  by a d d i n g  a new par a g r a p h to read:

(II) establish a t e r m  for c o n s t r u c t i o n  loans s u fficient to 

a llow for the comp l e t i o n  of the c o n s t r u c t i o n  project, and the co m m i s­

sioner may grant extensions of a ter m  as h e  or she considers a p p r o p r i­

ate .

* Sec. 3. AS 16.10 is amended by adding a ne w  section to read:

Sec. 16.10.523. C O N V E R S I O N  OF LOAN. Upo n  c o m p le t i o n  of construe

tion of the h a t c h e r y  facility, the f il i n g  of a notice of completion, a n d  

i s s u a n c e  of title insurance s a t i s f a c t o r y  to the commissioner, a construe 

tion lo a n  shall be converted to a l o n g - t e r m  loan.

* Sec . 4. AS 16 . 10.525 is r e p e a l e d  and r e e n a c t e d  to read:

Sec .  16.10.525. PAYMENT OF P R I N C I P A L  AND I N T EREST ON LOANS. (a)

For c o n s t r u c t i o n  loans, no p a y m e n t of p r i n c i pa l  or interest is required 

and no i n t e r e s t  accrues d u r i n g  the c o n s t r u c t i o n  term e s t a b l i s h e d  under 

AS 1 6 . 1 0 . 5 1 0 ( 1 1 ) .

(b ) A f t e r  a c o n s t r u c t io n  loan  has b e e n  converted to a long-term
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loan, no payment of principal or interest on the loan is r e q u i r e d  an d no 

interest accrues for a period of time to be determined b y  the c o m m i s­

sioner. This period of time m a y  not be less than six y e a r s  nor more 

than 10 years from the date the original loan for c o n s t r u c t i o n  was made.

(c) For loans made under AS 16.10.510, other than for c o n s t r u c­

tion, no payment of principal or interest is required and  no i n t e re s t  

accrues for a period of time to b e  deter mi n e d  by the c o m m i s s i o n e r .  Thi s  

period of time may not be less t h a n  six years nor more t h a n  10 years 

from the date the loan is f i r s t  made.
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