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Introduced: 1/11/82
Referred: L a b o r  & Commerce,
J u diciary a n d Finance

BY RANDOLPH, BEIRNE 
IN THE H O U S E  AND FANNING

H O U S E  BILL NO. 641 

. IN T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act e s t a b l i s h i n g  a personal loan program for Alaska

resid e n t s ;  and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. P U R P O S E  A N D INTENT. The major p r o b l e m  facing A l a s k a  today 

is that state g o v e r n m e n t  has surplus w e a l t h  that occ u r s as a r e s u l t  of its

own er s h i p  and control of land and other natural res o ur c e s  i n c l u d i n g  s u b­

surface minerals. E s t i m a t e s  b y  le g i s lative fiscal analysts p r o j e c t  about 

$327 b i l l i o n  in r e v e nu e s  f r o m  the Prud h o e  Bay oil fields alone, or mor e  than 

$ 8 0 0 ,0 0 0  for each man, woman, and child p r esently in Alaska. T h i s  surplus 

wealth threatens the w e l l - b e i n g  of A l a skans by m a k i n g  them d e p e n d e n t  on 

g o v e r n m e n t  programs, by e n c o u r a g i n g  the rampant g r o w t h  of g o v e r nment, by 

d e p r i vi n g  the p r i v a t e  e c o n o m y  of the wealth, and b y  replacing i n d i v i d u a l  

co n s u m e r  choice in the free m a r k e t  w i t h  governmental allocation of r e s o u rc e s  

based o n  political r a t h e r  t h a n  ec o n o m i c  criteria. While u l t i m a t e l y  this 

problem can only be r e s o l v e d  by t r a n s f e r r i n g  the o w n e r s h i p  of n a t u r a l  r e­

sources to the p r i v a t e  o w n e r s h i p  of i ndividual Alaskans, i n t e r i m  steps mu s t  

be taken to divest state g o v e r n m e n t  of this t h r e a t e n i ng  surplus w e a l t h  in a 

manner that will benefit Al a s k a n s  in an equitable manner. W h i l e  " h a n d o u t s "  

are distasteful to all self-respecting individuals, this Act is d e s i g n e d  as a 

necessary and efficient interim step in the process of returning u n w a r r a n t e d  

state government surplus wealth to a free and p r o s pe r o u s  e c o n o m y  of p r i v at e  

Individuals.

* Sec. 2. AS 45 is amended by adding a new chapter to read:

CHAPTER 85. PERSONAL LOAN PROGRAM FOR ALASKA RESIDENTS.
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Sec. 45.85.010. P E R S O N A L  L O A N  P R O G R A M  E S T A B LISHED. A p e r so n a l  

loan p r o g r a m  is e s t a b l i s h e d  in the D e p a r t m e n t  of C om m e r c e  a n d  E c o n o m i c  

Development. The d e p a r t m e n t  shall m a k e  p e r sonal loans to p e r s o n s  who 

are el i g i b l e  under AS 4 5 . 8 5 . 0 4 0 .  R e p a y m e n t s  of personal loans made 

under this chapter s h a l l  b e  p a i d  i n t o  the general fund.

Sec. 45.85.020. A D M I N I S T R A T I O N .  Th e  c o m mi s s i o n e r  s h a l l  a d m i n i s t e r  

the p e r sonal loan p r o g r a m  a c c o r d i n g  to re g u l a ti o n s  a d o p t e d  u n d e r  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 ) .

Sec. 45.85.030. C O N D I T I O N S  O F  P E R S O N A L  LOANS. (a) A  p e r s o n a l  

loan made  u nder this c h a p t e r  shall be for $ 1 0 ,0 0 0 .

(b) In t erest m a y  n o t  be c h a r g e d  on a personal loan m a d e  u n d e r  this

c h a p t e r .

(c) R e p a y m e nt  of a p e r s o n a l  l o a n  shall b e g i n  w i t h i n  five years 

from the date of the loan, and the p e r s o n a l  loan shall be f u l l y  r e p a i d  

wi t h i n  15 years f r o m  the d ate of the loan.

(d) S e c u r i t y  m a y  no t  be r e q u i r e d  for a p er sonal loa n mad e  u nder 

this chapter, and an e l i g i b l e  a p p l i c a n t  m a y  not be s u b j e c t e d  to a c r e d i t  

i n v e s t i g a t i o n  as a c o n d i t i o n  of o b c a i n i n g  a personal loan.

(e) All or a p o r t i o n  of a loan shall be forgiven if the borrower 

continues to reside in the state after receiving the loan. Twenty

percent of a loan shall be forgiven for each year of residence in the

state in the five years immediately following the date of the loan.

Sec. 45.85.040. ELIGIBILITY FOR PERSONAL LOAN. A person is 

eligible to receive a personal loan under this chapter if the person

(1) is a resident of Alaska?

(2) is 18 years or older.

Sec. 45.85.050. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of the Department of 

Commerce and Economic Development?
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(2) "department" m e a n s  the D e p artment of Commerce and Economic 

D e v e l o p m e n t ;

(3) "resident" means an individual domiciled in the state who 

has b e e n  a resident for at least one year immediately preceding the 

a p p l i c a t i o n  for a loan under this chapter.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance with AS 01.10.- 
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