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IN THE H O U S E  BY THE FINANCE COMMITTEE

CS FOR H O U S E  BILL NO. 608 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  LEGISL A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act establishing u n i form administrative procedures

for grants to and contracts w i t h  nonprofit o r g a n i z a­

tions: a n d  providing for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. FINDINGS. T he legislature finds that there is a need for 

consis t e n c y  and u n i f o r m i t y  in admi n i s t r a t i o n  of grants and contracts to 

non p r o f i t  organizations. The legislature further finds that nonprofit organi­

zations tnat receive grant or contract m o n e y  from the state, for programs to 

b e n e f i t  the residents of the state, should have so u n d  administrative struc­

tures .

* Sec. 2. AS 37.05 is a m e n d e d  by a d d i n g  a new s e c tion to read:

Sec. 37 .05 .31A . A D M I N I STRATIVE PROCEDURES FOR GRANTS TO AND CON­

TRA C T S  WITH N O N P R O F I T  ORGANIZATIONS. (a) The Department of Ad m i n i s t r a­

tion, after c o n s u l t a t i o n  with representative nonprofit organizations in 

the state, shall

(1) develop u n i form pro c e d u r e s  for grants to and contracts 

wi t h  nonprofit o rganizations, i n c l u d i n g

(A) u n i f o r m  proposal a p p l i c a t i o n  procedures:

(B) uniform application review requirements r

(C) a consistent application of cost principles for 

nonprofit organizations:

(D) provisions for a consistent acceptance a n d  payment 

of negotiated indirect cost rates using the federal cost rate it 

a p p l i c a b l e  or, if the federal rate is not applicable, a cost rate
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negotiated by the state with provisions for payment of individual 

costs based on final determination of the indirect cost properly 

incurred as shown by a fully certified audit by an independent 

audit firm;

(E) provisions for advances of grant or contract money;

(F) provisions for a single annual audit;

(G) requirements of annual certification of administra­

tive systems of the organization;

(H) identification and segregation of indirect costs

relating to each grant;

(2) annually examine the administrative system of any non­

profit organization on request of the organization and if the system is 

determined to be adequate for the purpose of state grants or contracts 

and if the nonprofit organization is currently certified by the Depart­

ment of Comnerce and Economic Development to be in good standing as a 

nonprofit corporation certify that the organization Is eligible to 

receive state contracts or grants;

(3) require that each contract with or grant to a nonprofit 

organization from a state agency provide for payment of indirect costs 

of administration of the contract or grant at the rate established in 

the contract.

(b) The requirements of this section do not apply to a state agency 

that makes grants if the agency has developed procedures consistent with 

the. requirements of this section, and the Department of Administration 

has reviewed those procedures and has exempted the agency from the r e­

quirements. An exemption under this subsection must he renewed annually 

b a se d  o n  a n  annual evaluation of the procedures of the state agency.

* Safe. 3, Tbla Act takes effect immediately in accordance with AS 01.10.-

CSHB 608(Fin)

1/

K’
e . : .


