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r i g i n a l  sp o n so r : R e sou rce s  Com m ittee  O f f e r e d :  5/18/81
R e fe r r e d :  R u le s

N THE HOUSE BY THE FINANCE COMMITTEE
CS  FOR HOUSE B IL L  NO. 538 (F in a n c e )  am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  F IRST SESSION  

A B IL L
o r  an A c t e n t i t l e d :  "An A ct r e l a t i n g  to  a  s m a l l - s c a l e  a g r i c u l t u r e  g ra n t

program."
E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . FINDINGS AND PURPOSES. (a )  The l e g i s l a t u r e  f in d s  t h a t
(1 ) many com m unities in  th e  s t a t e  need t o  d eve lo p  a  g r e a te r  

e g re e  o f  s e l f - s u f f i c i e n c y  in  p rod u c in g  n u t r i t i o n a l  fo o d s  f o r  l o c a l  and 
e g io n a l  u se ;

(2 )  th e re  i s  a need to  p ro v id e  g r e a te r  o p p o r tu n i t i e s  fo r  a l l  
J a sk an s  b o th  in d iv id u a l l y  and c o l l e c t i v e l y  to  p roduce  t h e i r  own food ; and

(3 )  i t  i s  in  the i n t e r e s t s  o f  th e  s t a t e  t o  en cou rag e  and a s s i s t  
n th e  p ro d u c tio n  o f  n u t r i t i o n a l  fo o d s  f o r  lo c a l  and r e g io n a l  u se  by e s t a b -  
is h in g  a s m a l l - s c a l e  a g r ic u l tu r e  g ra n t program .

(b) I t  i s  th e  purpose o f  t h i s  A c t  t o  e s t a b l i s h  a s m a l l - s c a l e  a g r i c u l -  
:ure g ran t program t h a t  encou rages and a s s i s t s  th e  p r o d u c t io n  o f  n u t r i t i o n a l  
:oods in  com m unities o f  the  s t a t e  so  a s  to  promote s e l f - s u f f i c i e n c y  in  th o s e  
:om m unities and d e c re a se  th e i r  dependency on im ported  fo o d s .

* S ec . 2 . AS 03 i s  amended by add ing  a  new c h a p te r  to  r e a d :
CHAPTER 08 . ALASKA SM ALL-SCALE  AGRICULTURE GRANT PROGRAM.

S e c . 0 3 .0 8 .0 1 0 . ESTABLISHMENT OF PROGRAM. There  i s  e s t a b l i s h e d  
in  th e  Departm ent o f  N a tu r a l  R e so u rc e s  a  s m a l l - s c a l e  a g r i c u l t u r e  g r a n t  
program  which s h a l l  o f f e r  f i n a n c i a l  a s s i s t a n c e  f o r  e d u c a t io n ,  t e c h n ic a l  
t r a in in g ,  s u p p l ie s ,  equ ipm en t, and th e  a d m in i s t r a t i v e  and o p e r a t in g  
c o s t s  o f  d e v e lo p in g  and im p lem en ting  s m a l l - s c a l e  a g r i c u l t u r a l  p r o je c t s  
o r program s w hich produce fo od  fo r  l o c a l  con su m p tion .
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S e c .  0 3 .0 8 .0 2 0 . SM ALL-SCA LE  A GR ICULTUR E  GRANT FUND. T h e re  i s  
c r e a t e d  th e  s m a l l - s c a l e  a g r i c u l t u r e  g r a n t  fu n d  as an  a c co u n t in  th e  
g en e ra l fu n d . The d ep a r tm en t s h a l l  make s m a l l - s c a l e  a g r i c u l t u r e  g r a n ts  
from  th e  fund  in  a c c o rd a n c e  w ith  t h i s  c h a p t e r .

S e c .  0 3 .0 8 .0 3 0 . POWERS AND D UT IES  OF THE DEPARTMENT. ( a )  The 
d ep ar tm en t s h a l l

(1 ) r e v ie w  g r a n t  p r o p o s a ls  and award g r a n t s  under t h i s
c h a p te r ;

(2 ) c o o r d in a t e  w ith  th e  e f f o r t s  o f  th e  U n i v e r s i t y  o f  A la sk a  
and v a r io u s  f e d e r a l ,  s t a t e ,  m u n ic ip a l ,  and p r iv a t e  a g e n c ie s  o r  c o r p o r a ­
t i o n s  to  promote s m a l l - s c a l e  a g r i c u l t u r e ;

(3 ) p rep a re  and subm it t o  th e  l e g i s l a t u r e  b y  J an u a ry  15 e ach  
y e a r  a r e p o r t  c o n ta in in g  a d e s c r ip t i o n  o f  th e  p r o j e c t s  o r program s 
w hich r e c e iv e d  g r a n ts  under th i s  c h a p te r  d u r in g  th e  p r e c e d in g  c a le n d a r  
y e a r  and recom m endation s fo r  f i n a n c in g  new or c o n t in u in g  p r o j e c t s  
d u r in g  th e  n ex t c a le n d a r  y e a r .

(b ) The d ep a r tm en t may ad o p t r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  ou t 
th e  p u rp ose s  o f  t h i s  c h a p te r .

S e c .  0 3 .0 8 .0 4 0 . E L IG IB IL IT Y  AND CON D IT ION S . ( a )  The r e c i p i e n t  
o f  a g r a n t  may be a m u n ic ip a l i t y ,  v i l l a g e ,  sch oo l d i s t r i c t ,  r e g io n a l  
e d u c a t io n a l  a t te n d a n c e  a r e a  or n o n p r o f i t  c o r p o r a t io n .

(b ) The c r i t e r i a  which th e  d ep a r tm en t s h a l l  u s e  in  d e te rm in in g  
e l i g i b i l i t y  fo r  a g r a n t  under t h i s  c h a p te r  f o r  a s m a l l - s c a l e  a g r i c u l ­
t u r a l  p r o je c t  or p rogram  in c lu d e

(1 ) l o c a l  needs in c lu d in g  community n e e d s  f o r  l o c a l l y  
p rod u ced  fo o d s ;

(2 ) th e  t e c h n ic a l  f e a s i b i l i t y  o f  th e  p r o j e c t  o r  program ;
(3 ) w h e th e r  th e  p r o je c t  o r  program  u ses  sound  s o i l  c o n s e r v a ­

t i o n  te ch n iq u e s  in  a c co rd a n ce  w ith  g e n e r a l  s ta n d a rd s  e s t a b l i s h e d  by th e
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S o i l  C o n s e r v a t io n  S e r v ic e ,  U n ited  S t a t e s  D epartm en t o f  A g r ic u l tu r e ;
(4 ) th e  d eg ree  o f  community i n t e r e s t  and p a r t i c i p a t i o n  in  

th e  p r o je c t  o r  program ;
(5 ) p o s s ib l e  e d u c a t io n a l  b e n e f i t s  to  r e s id e n t s  o f  th e  

community and t o  th e  s t a t e .
(c )  The r e c i p i e n t  o f  a g ran t s h a l l  c o n s u l t  w ith  th e  C o o p e r a t iv e  

E x te n s io n  S e r v i c e  o f  th e  U n iv e r s i t y  o f  A la sk a  f o r  t e c h n ic a l  a s s i s t a n c e  
in  im p lem en ting  an  a g r i c u l t u r a l  p r o j e c t  or program .

(d) N o th in g  in  t h i s  ch ap te r  p r o h ib i t s  a  s m a l l - s c a l e  a g r ic u l tu r e  
program  from  a s s i s t i n g  in d iv id u a l  fo o d  p ro d u c tio n  e f f o r t s .

S ec . 0 3 .0 8 .0 5 0 .  APPLICAT ION . An a p p l i c a n t  fo r  a g ra n t s h a l l  
a p p ly  to  th e  d ep artm en t on a form  p r e s c r ib e d  by the departm en t and 
s h a l l  in c lu d e  i n  the  a p p l i c a t io n  a  p la n  d e t a i l i n g  th e  g o a ls  and th e  
g e n e r a l  ap p ro a ch  o f  th e  a g r i c u l t u r a l  p r o je c t  o r  program .

S ec . 0 3 .0 8 .0 6 0 .  LIM ITATIONS ON GRANTS. (a )  T o t a l  g ran ts  f o r  a 
s in g l e  r e c i p i e n t  fo r  a g r i c u l t u r a l  p r o j e c t s  o r  programs may n o t exceed  
$25 ,000  fo r  a  c a le n d a r  y e a r .  How ever, th e  com m issioner may award a 
g r a n t  in  e x c e s s  o f  $ 2 5 ,00 0  fo r  an  a g r i c u l t u r a l  p r o je c t  or program 
s e r v ic in g  two o r  more v i l l a g e s  or m u n i c i p a l i t i e s .

(b) A g r a n t  may n o t be aw arded  i f  th e  amount p rop osed  to  be 
a l l o c a t e d  f o r  th e  c o s t  o f  a d m in is t r a t io n  o f  th e  g ra n t exceed s  20 
p e r c e n t  o f  th e  t o t a l  g r a n t  r e q u e s te d .

(c )  The r e c i p i e n t  o f  a g r a n t  s h a l l  a g r e e ,  as a  c o n d i t io n  to  
r e c e iv in g  th e  g r a n t ,  t h a t  a l l  e d u c a t io n a l  m a te r ia l s  p roduced , d a ta  
c o l l e c t e d ,  and  f a c i l i t i e s  c o n s tr u c te d  w ith  th e  g ran t money s h a l l  be 
a v a i l a b l e  t o  th e  p u b l ic  fo r  use f o r  p u b lic  p u rp o se s .

S ec . 0 3 .0 8 .0 7 0 .  USE OF GRANT MONEY. The r e c ip i e n t  o f  a g r a n t  may 
u se  th e  g r a n t  f o r  s u p p l ie s ,  equ ipm en t, e d u c a t io n ,  t e c h n ic a l  t r a in in g ,  
and o p e r a t in g  and a d m in is t r a t iv e  c o s t s  a s s o c i a t e d  w ith  d e v e lo p in g  and
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im p lem en tin g  th e  s m a l l - s c a l e  a g r ic u l t u r a l  p r o je c t  or program .
S e c .  0 3 .0 8 .0 8 0 . ACCOUNTING. The r e c ip i e n t  o f  a g ran t s h a l l  

subm it t o  th e  departm ent a r e p o r t  d e sc r ib in g  th e  p rog ress  o f  th e  a g r i ­
c u l t u r a l  p r o je c t  or program  f in a n c e d  by th e  g ra n t no t le s s  th an  60 days 
b e fo r e  th e  end o f  th e  c a le n d a r  year  fo r  which th e  g ran t was made. The 
r e p o r t  s h a l l  in c lu d e  a d e s c r ip t io n  o f  th e  typ e  and amount o f  food  
p rod u ced , th e  problem s en cou n te red  in  th e  im p lem en ta tion  o f  th e  p r o je c t  
o r p rogram , and p r o sp e c ts  f o r  th e  c o n tin u a t io n  and s e l f - s u f f i c i e n c y  o f  
th e  p r o j e c t  or program . The r ep o r t  s h a l l  a ls o  in c lu d e  a d e t a i le d  
a c c o u n t in g  o f  the g ra n t money sp en t by the  r e c ip i e n t .

S e c .  0 3 .0 8 .0 9 0 . REPAYMENT. I f  th e  r e c ip i e n t  o f  a g ra n t f a i l s  to  
com p le te  th e  a g r i c u l t u r a l  p r o je c t  or program in  acco rdance  w ith  the  
g r a n t  p r o p o s a l ,  f a i l s  to  com ply w ith  any c o n d it io n s  agreed  t o ,  or does 
n o t d is b u r s e  a l l  o f  th e  g r a n t  money r e c e iv e d  b e fo r e  the  end o f  th e  
c a le n d a r  y e a r  fo r  which th e  g ra n t was made, he s h a l l  r e tu r n  th e  un­
expended p o r t io n  o f  th e  g r a n t  to  the departm ent w ith in  60 days a f t e r  
th e  end o f  th e  n ex t c a le n d a r  y e a r . However, th e  departm ent may p erm it 
th e  r e c i p i e n t  to  r e t a i n  unexpended g ran t money fo r  use d u rin g  th e  n ex t 
c a le n d a r  y e a r  i f  th e  a g r i c u l t u r a l  p r o je c t  or program i s  to  c o n tin u e .

S e c .  0 3 .0 8 .1 0 0 . DEF IN IT IO N S . In  th i s  ch ap te r
(1 ) " ca len d ar  year"  means Jan u ary  1 to  December 3 1 t
(2 ) "grant"  means money a v a i l a b le  under th is  c h a p te r  fo r  u se  

in  s m a l l - s c a l e  a g r i c u l t u r e  p r o je c t s  and program s;
(3 ) " re c ip ie n t"  means a m u n ic ip a l i t y ,  v i l l a g e ,  sch oo l

d i s t r i c t ,  r e g io n a l e d u c a t io n a l  a tten d an ce  a r e a ,  or n o n p r o f i t  c o rp o ra ­
t i o n  w h ich  q u a l i f i e s  f o r  a g ra n t under t h i s  c h a p te r ;

(4 ) " s m a l l - s c a le  a g r ic u ltu re "  means th e  grow ing o f  food  in
th e  s t a t e  fo r  l o c a l  con sum ption ;

(5 ) " v il la g e "  means an u n in co rp o ra ted  community o f  25 or
- 4 -  CSHB 538(F in )  am




