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O r ig in a l  spon sor: R e sou rces  Com m ittee O f f e r e d :  5/1/81
R e fe r r e d :  F in an ce

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE B IL L  NO. 507 (R e sou rce s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  F IR S T  SESSION 

A B IL L
For an A c t e n t i t l e d :  "An A c t r e l a t in g  to  th e  f ish e rm en 's  m ortgage and n o te

program  under AS 1 6 .1 0 .6 5 0  -  1 6 .1 0 .7 2 0 : and p ro v id in g
fo r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. AS 1 6 .1 0 .6 6 0 (a )  i s  amended by adding a  new parag raph  to

re ad :
(7 ) d eve lop  p rocedu res fo r  p recom m ittin g  to  the p u rch a se  o f 

n o te s  and m ortgages se cu r in g  lo an s under (b) o f  t h i s  s e c t i o n :
* S ec . 2. AS 1 6 .1 0 .6 8 0 (a ) (2 )  i s  amended to  read :

(2 ) does n o t q u a l i f y  fo r  a lo an  fo r  th e  purposes d e s c r ib e d  
in  AS 16 .1 0 .6 7 0  under a s t a t e  [OR FEDERAL] loan program :

* S ec . 3. AS 1 6 .1 0 .6 8 0 (a ) (3 )  i s  amended to  read :
(3 ) h as n o t p r e v io u s ly  p a r t ic ip a t e d  i n  th e  loan  program  

e s ta b lis h e d  in  AS 16 .10 .65 0  -  1 6 .1 0 .7 2 0  or in  any  o th er s t a t e  [OR 
FEDERAL] lo an  program  fo r  th e  p u rposes d e sc r ib ed  i n  AS 1 6 .1 0 .6 7 0 ; and

* Sec . 4 . AS 1 6 .1 0 .6 8 0 (a ) (4 )  i s  amended to  read :
(4 ) m eets th e  g u id e l in e s  e s ta b l i s h e d  b y  th e  com m issioner to  

determ ine w hether th e  a p p lic a n t  [DEMONSTRATES TO THE SATISFACTION OF THE 
PRIVATE F IN ANCIAL INSTITUTION WHICH MADE THE LOAN THAT HE] i s  r e a so n a b ly  
l ik e l y  to  su cceed  as a com m ercial f ish e rm an  and [TO ] be a b le  to  repay  
the lo an .

* Sec. 5. AS 1 6 .1 0 .6 8 0 (b )  i s  amended to  read :
(b ) In  a d d i t io n  to  th e  req u irem en ts  o f  ( a ) ( 1 )  -  (4) o f  t h i s  s e c ­

t io n ,  th e  com m issioner may purchase  a  m ortgage o r  n o te  under AS 1 6 .1 0 . -
- 1 -  CSHB 507(Res)
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660 (b ) o n ly  i f  i t  s e c u re s  a lo an  to  an  in d iv id u a l  who d em o n s tra te s  
under g u id e l in e s  e s t a b l i s h e d  by th e  com m issioner [DEMONSTRATED TO THE 
SAT ISFACT ION  OF THE PRIVATE F IN A N CIA L  INSTITUTION  WHICH MADE THE LOAN] 
th a t

(1 )  b ecau se  o f  h i s  l a c k  o f  t r a in in g  o r  th e  la c k  o f  em ploy­
ment o p p o r tu n i t i e s  in  th e  a r e a  in  w hich  he r e s i d e s ,  he d oes n o t have  
o c c u p a t io n a l  o p p o r tu n i t ie s  a v a i l a b l e  to  him o th e r  th an  com m ercia l 
f i s h i n g ;  o r

(2 ) he i s  e c o n o m ic a l ly  d ependen t on com m ercia l f i s h in g  f o r  a 
l i v e l i h o o d  o r  [AND] com m ercia l f i s h i n g  i s  a c u l t u r a l  and t r a d i t i o n a l  way
o f  l i f e  f o r  h im .

* S e c . 6 . AS 1 6 .1 0 .6 9 0 ( a ) ( 1 )  i s  amended to  re ad :
(1 ) e x ceed s $100 ,000  [$ 2 0 0 ,0 0 0 ] ;

* S e c . 7 . AS 1 6 .1 0 .6 9 0 (b )  i s  amended to  r e ad :
(b ) The com m issioner may n o t p u rch ase  a m ortgage o r  n o te  under 

AS 1 6 .1 0 .6 6 0 (b )  i f  i t  s e cu re s  a lo a n  w hich r e s u l t s  in  an  o u ts ta n d in g  
deb t o f  th e  borrow er in  e x c e s s  o f  $100 ,000  [$ 2 0 0 ,0 0 0 ] .  F o r  pu rp oses  o f
t h i s  s u b s e c t io n  a lo an  to  an a s s o c i a t e  o f  th e  borrow er i s  c o n s id e re d  to
be a lo an  to  th e  b o rrow er . For th e  pu rp oses  o f  t h i s  s u b s e c t io n ,  " a sso ­
c i a t e  o f  th e  borrow er" means

(1 )  a c o r p o r a t io n  o r  o th e r  o r g a n iz a t io n  o f  w h ich  th e  borrow er 
i s  an o f f i c e r ,  d i r e c t o r  o r p a r t n e r ,  o r  i s ,  d i r e c t l y  or i n d i r e c t l y ,  th e  
b e n e f i c i a l  owner o f  10 p e r c e n t  o r  more o f  any c l a s s  o f  e q u i t y  s e c u r i ­
t i e s  ;

(2 )  a p e rso n  who i s ,  d i r e c t l y  or i n d i r e c t l y ,  th e  b e n e f i c i a l  
owner o f  10 p e rc e n t o r more o f  any c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  th e  
b o r ro w e r ;

(3 )  a t r u s t  o r o th e r  e s t a t e  in  w hich th e  borrow er has a 
s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  a s  to  w hich th e  borrow er s e r v e s  as
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t r u s t e e  o r  in  a  s im i la r  f i d u c i a r y  c a p a c i t y .
* S e c .  8 . AS 1 6 .0 1 .7 1 0  i s  r e p e a le d  and r e e n a c te d  to  r e a d :

S e c . 1 6 .1 0 .7 1 0 . PREQUALIFICAT ION  FOR LOANS. The com m issioner may 
n o t p u rch ase  m ortgages and n o te s  under AS 1 6 .1 0 .6 6 0 (b )  u n le s s  th e  
p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  ag rees  t o  make p r e l im in a r y  d e te rm in a t io n s  
o f  a p p l ic a n t  e l i g i b i l i t y  f o r  lo an s  under AS 1 6 .1 0 .6 5 0  -  1 6 .1 0 .7 2 0 . The 
com m issioner s h a l l  d e v e lo p , in  c o o p e r a t io n  w ith  p r iv a t e  f i n a n c i a l  
i n s t i t u t i o n s ,  g u id e l in e s  and p ro ced u res  f o r  making p r e l im in a r y  d e t e r ­
m in a t io n s  o f  e l i g i b i l i t y .

* S e c . 9 . T h is  A c t tak e s  e f f e c t  im m ed ia te ly  in  a cco rd an ce  w ith  AS 0 1 .1 0 .
0 7 0 ( c ) .
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