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s p o n s o r :  D u n c a n O f f e r e d :  6 / 2 2 / 8 1

IN  THE HOUSE BY THE RULES COMMITTEE
SENATE CS FOR CS FOR HOUSE B IL L  NO. 502 (R u le s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  F IRST  SESSION 

A B ILL
' an A c t  e n t i t l e d :  "An A c t r e l a t i n g  to  h ou s in g  a u t h o r i t i e s  and to  s u p p le ­

m ental h ou sin g  developm ent g r a n ts ;  and p ro v id in g  fo r  
an e f f e c t i v e  d a te ."

IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. AS 18 .55 .020  i s  amended to  re ad :

S ec . 1 8 .5 5 .0 2 0 . ALASKA STATE HOUSING AUTHORITY. (a) T h ere  i s
c r e a te d  in  [WITHIN] th e  Departm ent o f  Commerce and Economic Developm ent 
th e  A la sk a  S t a t e  Housing A u th o r i ty  c o n s is t in g  o f  th e  com m issioner o f  
commerce and economic developm ent or h i s  designee and  four r e s id e n t s  o f 
th e  s t a t e .

(b) The terra o f o f f i c e  o f  a board  member, o th e r  than th e  commis­
s io n e r  o f  commerce and econom ic developm ent or h i s  d e s ig n ee , i s  th r e e  
y e a r s .  The term s o f  o f f i c e  a re  s ta g g e re d , w ith  two terms e x p ir in g  
every  th ir d  y ea r  beg inn ing  w ith  1968, and one term  e x p ir in g  e ach  rem ain ­
ing  y e a r .

* S ec . 2. AS 18 .55 .140  i s  amended to  r e ad :
S ec . 1 8 .5 5 .1 4 0 . ISSUANCE OF BONDS. NOTES, AND REFUNDING BONDS.

The a u th o r i ty  may is su e  bonds and n o te s  from tim e  t o  time in  i t s  d i s ­
c r e t io n  f o r  any o f  i t s  c o rp o ra te  pu rposes and may i s s u e  re fu n d in g  bonds 
f o r  th e  purpose o f  p ay in g  o r r e t i r i n g  bonds p r e v io u s ly  is su ed  by  i t .

* S ec . 3. AS 18 .55 .180  i s  amended to  r e a d :
Sec . 1 8 .5 5 .1 8 0 . ISSUANCE AND SALE OF BONDS AND NOTES. Bonds

and n o te s  o f  th e  a u th o r i ty  a re  a u th o r iz e d  by a d o p t io n  o f a r e s o lu t i o n  
p r e s c r ib in g  th e  da te  o f  is su a n c e  and m a tu r ity , i n t e r e s t  r a t e ,  denom ina-

- 1 -  SCS CSHB 50 2 (R ls )



t i o n ,  fo rm , c o n v e r s io n  p r i v i l e g e ,  rank  o r  p r i o r i t y ,  e x e c u t io n ,  term s o f  
r ed em p tio n , medium and  p la c e  o f  paym ent. Bonds and  n o te s  may be s o ld  
in  th e  m anner, on th e  te rm s , and a t  th e  p r i c e  th e  a u t h o r i t y  d e te rm in e s . 
[BONDS MAY BE SOLD AT P U B L IC  OR PRIVATE SALE AT NOT LESS THAN PAR .] 
Each bond and n o te  i s  n e g o t i a b l e .  The s ig n a tu r e  o f  a  member o r  an 
o f f i c e r  upon a bond o r  n o te  o r  coupon i s  n o t i n v a l i d a t e d  by h i s  c e a s in g  
to  h o ld  o f f i c e  b e fo r e  th e  d e l i v e r y  o f  th e  bond o r  n o t e . The r e c i t a t i o n  
o f  a bond or no te  t h a t  i t  h a s  been  i s s u e d  in  th e  f in a n c in g  o f  a  h o u s in g  
o r  p u b l i c  b u ild in g  p r o je c t  under AS 1 8 .5 5 .0 1 0  -  1 8 .5 5 .2 9 0  i s  c o n c lu s iv e  
a s to  th e  is su an ce  o f  th e  bond o r  n o te  and th e  c h a r a c t e r  o f  th e  p r o j e c t  
in  a c h a lle n g e  o f  th e  v a l i d i t y  o f  th e  bond o r n o te  o r th e  s e c u r i t y  f o r  
i t .

* S e c . 4 .  AS 1 8 .5 5 .1 8 5  i s  r e p e a le d  and r e e n a c te d  t o  r e ad :
S e c .  1 8 .5 5 .1 8 5 . INDEPENDENT F IN AN CIA L  ADV ISOR . In  n e g o t i a t in g  

th e  p r i v a t e  s a le  o f  bonds o r  bond a n t i c i p a t i o n  n o te s  to  an  u n d e r w r ite r ,  
th e  c o r p o r a t io n  s h a l l  r e t a i n  a f i n a n c i a l  a d v is o r  who i s  in d ep en d en t 
from  th e  u n d e rw r ite r .  The f i n a n c i a l  a d v is o r  may n o t b id  on th e  bonds 
or n o te s  i f  o f f e r e d  a t  p u b l i c  s a l e  o r  n e g o t i a t e  f o r  t h e i r  p u rch a se  i f  
s o ld  a t  p r iv a t e  s a l e .

* S e c . 5 .  AS 1 8 .5 5 .5 7 0  i s  amended to  r e a d :
S e c .  1 8 .5 5 .5 7 0 . ISSUAN CE  OF BONDS AND NOTES, (a )  The a u t h o r i t y  

may i s s u e  bonds and  n o te s  from  tim e  t o  tim e  f o r  any o f  i t s  c o r p o r a te  
p u rp o se s  in c lu d in g  th e  paym ent o f  p r in c ip a l  and i n t e r e s t  upon ad van ce s  
fo r  su rv e y s  and p la n s  f o r  red eve lop m en t p r o j e c t s .  The a u t h o r i t y  may 
i s s u e  r e fu n d in g  bonds f o r  th e  p u rp ose  o f  th e  paym ent o r  r e t ir e m e n t  o r 
in  exch an ge  fo r  bonds p r e v io u s l y  i s s u e d  by i t .  The a u t h o r i t y  may i s s u e  
th e  t y p e s  o f  bonds and n o te s  i t  d e te rm in e s , in c lu d in g  bonds and n o te s  
on w h ich  the p r in c ip a l  and  i n t e r e s t  a re  p a y a b le  (1 ) e x c l u s i v e l y  from  
th e  in com e, p r o c e e d s ,  and  rev en u es  o f  th e  red eve lop m en t p r o j e c t  f in a n c e d
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w ith  Che p ro c e e d s  o f  th e  bonds o r  n o t e s , o r (2 ) e x c l u s i v e l y  from  the 
incom e, p r o c e e d s ,  and rev en u es  o f  an y  o f  i t s  red eve lopm en t p r o je c t s  
w hether o r  n o t  th e y  a r e  f in a n c e d  in  w hole  or in  p a r t  w ith  th e  p roceeds 
o f  th e  bonds o r  n o t e s , o r  (3 )  in  w hole  o r  in  p a r t  from  t a x e s  a l l o c a t e d  
t o ,  and p a id  in t o  a s p e c i a l  fund  by a  c i t y ,  borough , o r o th e r  ta x in g  
agency  under th e  p r o v is io n s  o f  AS 1 8 .5 5 .6 9 5  -  1 8 .5 5 .7 0 0 . The bonds 
o r  n o te s  may be fu r t h e r  se cu red  by a  p led g e  o f  a l l  o r  any  p a r t  o f  a 
lo a n , g r a n t  o r  c o n t r ib u t io n  from  th e  f e d e r a l  governm ent o r  from  another 
s o u r c e ,  o r b y  a  m ortgage o f  a  red eve lopm en t p r o je c t  o f  th e  a u th o r i ty .

(b ) The members o f  th e  a u t h o r i t y  o r  a p e rso n  e x e c u t in g  th e  bonds 
o r  n o te s  s h a l l  n o t be l i a b l e  p e r s o n a l l y  on th e  bonds o r n o te s  by reason  
o f  th e  is s u a n c e  o f  them . The b o n d s . n o t e s , and o th e r  o b l i g a t i o n s  o f  th e  
a u t h o r i t y  a r e  n o t a  d eb t o f  th e  m u n ic ip a l i t y ,  th e  s t a t e  o r  th e  U n ited  
S t a t e s ,  and n e i th e r  th e  m u n ic ip a l i t y ,  th e  s t a t e  nor th e  U n i t e d  S ta te s  
i s  l i a b l e  on them, nor a r e  th e  b o n d s . n o t e s , o r  o b l ig a t i o n s  p ayab le  out 
o f  fund s o r  p r o p e r t i e s  o th e r  th an  th o s e  o f  th e  a u t h o r i t y  a c q u ire d  fo r  
th e  p u rp o se s  o f  AS 1 8 .5 5 .4 8 0  -  1 8 .5 5 .9 6 0  and each  bond and n o te  s h a l l  
s t a t e  t h i s  on i t s  f a c e .  A bond o r  n o te  does n o t c o n s t i t u t e  an  in d eb ted ­
n e ss  w i th in  th e  m eaning o f  any c o n s t i t u t i o n a l  o r s t a t u t o r y  d eb t l im i t a ­
t i o n  o r  r e s t r i c t i o n .  Bonds and n o te s  o f  th e  a u t h o r i t y  i s s u e d  under
AS 1 8 .5 5 .4 8 0  -  1 8 .5 5 .9 6 0  a r e  d e c la r e d  to  be i s s u e d  f o r  an  e s s e n t i a l  
p u b l ic  and govern m en ta l pu rp ose  an d , to g e th e r  w ith  i n t e r e s t  on them and 
income from  them s h a l l  be exem pt from  a l l  t a x e s .

( c )  Bonds and n o te s  o f  th e  a u t h o r i t y  i s s u e d  under AS 18 .55 .48 0  -  
1 8 .5 5 .9 6 0  s h a l l  be a u th o r iz e d  by i t s  r e s o lu t io n  and may be is su ed  in  
one o r  more s e r i e s  and s h a l l  b e a r  th e  da te  o r d a t e s ,  be p a y ab le  upon 
demand o r  m ature a t  th e  tim e  o r  t im e s ,  b ear i n t e r e s t  a t  th e  r a t e  or 
r a t e s  p ro v id e d  f o r  bonds and n o te s  o f  th e  a u th o r i t y  under AS 1 8 .5 5 .1 9 0 , 
be in  th e  d en om in a tion  o r  d en o m in a tio n s , be in  th e  form  e i t h e r  coupon
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o r  r e g i s t e r e d ,  c a r r y  th e  co n v e rs io n  o r r e g i s t r a t i o n  p r iv i l e g e s ,  have 
th e  rank  or p r i o r i t y ,  be e xecu ted  in  th e  m anner, be p a y ab le  in  th e  
medium o f  paym ent, a t  th e  p la c e  or p la c e s ,  and be s u b je c t  to  th e  term s 
o f  redem ption , w ith  or w ith o u t premium, which th e  r e s o lu t i o n ,  i t s  t r u s t  
in d en tu re  or m ortgage p r o v id e s .

(d ) Bonds and n o te s  may be s o ld  in  th e  manner, on th e  term s, and
a t  th e  p r ic e  th e  a u th o r i t y  de term ines [THE BONDS MAY BE SOLD AT P UBL IC
OR PRIVATE SALE AT NOT LESS  THAN P A R ].

(e ) I f  a  member o r  o f f i c e r  o f  th e  a u th o r i t y  whose s ig n a tu r e
a p p ea rs  on a bond, n o te ,  o r  coupon c e a se s  t o  be a member or o f f i c e r  
b e fo r e  the d e l iv e r y  o f  th e  bonds o r n o t e s , th e  s ig n a tu r e  i s  n e v e r th e le s s  
v a l i d  and s u f f i c i e n t  f o r  a l l  purposes [THE SAME] as i f  he had rem ained 
i n  o f f i c e  u n t i l  d e l i v e r y .  Any p r o v is io n  o f  [ANY] law to  the c o n tr a r y  
n o tw ith s ta n d in g , bonds and no tes is su e d  under [PURSUANT TO] AS 1 8 .5 5 . -  
480 -  1 8 .55 .96 0  a re  n e g o t ia b le .

( f )  In  an a c t io n  o r  p roceed ing  in v o lv in g  the  v a l i d i t y  or e n fo r c e ­
a b i l i t y  o f  a  bond o r n o te  or s e c u r i t y  fo r  a bond or n o te  is su ed  under 
AS 18 .55 .480  -  1 8 .5 5 .9 6 0 , where th e  bond o r  no te  r e c i t e s  in  su b s tan ce  
t h a t  i t  has been  i s s u e d  by the a u th o r i ty  t o  a id  in  f in a n c in g  a r e d e v e l ­
opment p r o je c t ,  th e  bond or no te  i s  c o n c lu s iv e  p ro o f th a t  i t  h as been 
is su e d  fo r  t h a t  p u rp ose  and the p r o je c t  i s  c o n c lu s iv e ly  c o n s id e re d  to  
have  been p lan n ed , lo c a t e d  and c a r r ie d  o u t in  a cco rd an ce  w ith  th e  
purposes and p r o v is io n s  o f  AS 18 .5 5 .4 8 0  -  1 8 .5 5 .9 6 0 .

* S e c . 6. AS 1 8 .5 5 .9 9 6  i s  amended by add ing  new su b se c t io n s  to  r e ad :
(h) B e fo r e  a c o n t r a c t  fo r  th e  c o n s tr u c t io n ,  a l t e r a t i o n ,  o r r e p a ir  

o f  a hou sin g  u n it  c o n s tr u c te d  under a f e d e r a l  o r s t a t e  funded hou sing  
program i s  awarded, th e  r e g io n a l  hou sing  a u th o r i ty  s h a l l  r e q u ir e  the 
c o n tr a c to r s  to  com ply w ith  the  bond p r o v is io n s  s p e c i f i e d  in  AS 3 6 .2 5 . -  
010 (a ) and (b ) .
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( i )  A hou sing  a u th o r i ty  c r e a te d  under th is  s e c t io n  s h a l l  h ave  i t s  
f in a n c ia l  r e c o rd s  a u d ite d  a n n u a lly  by an independent c e r t i f i e d  p u b l ic  
a c co u n tan t. The l e g i s l a t i v e  a u d ito r  may p r e s c r ib e  th e  form  and c o n te n t 
o f  th e  f i n a n c i a l  r e co rd s  o f  th e  h ou sin g  a u th o r i ty  and s h a l l  h av e  a c c e s s  
to  th e se  r e c o rd s  a t  any tim e .

* S ec . 7. AS 18 .55  i s  amended by add ing  a new s e c t i o n  to  r e a d :
S ec . 1 8 .5 5 .9 9 8 . SUPPLEMENTAL HOUSING DEVELOPMENT GRANTS. (a )

There  i s  c r e a te d  in  th e  Departm ent o f  Community and R e g io n a l A f f a i r s  a
supp lem en ta l h ou sin g  developm ent g ra n t fund . S u b je c t  t o  th e  a v a i l ­
a b i l i t y  o f  a p p ro p r ia t io n s  fo r  th e  p u rp o se , the  departm en t s h a l l  make 
g ran ts  to  r e g io n a l  h ou sin g  a u t h o r i t i e s  e s ta b l is h e d  under AS 1 8 .5 5 .9 9 6  
fo r  th e  c o s t  o f  o n - s i t e  sewer and w ater  f a c i l i t i e s ,  road  c o n s t r u c t io n  
to  p r o je c t  s i t e s ,  and e x te n s io n  o f  e l e c t r i c a l  d i s t r i b u t i o n  f a c i l i t i e s  

to  in d iv id u a l  r e s id e n c e s .
(b) A g ran t may be made o n ly  f o r  r e s id e n t i a l  h ou sin g  f o r  which 

f e d e r a l  lo an  o r g ra n t app rova l has been ob ta in ed  from  th e  U n i t e d  S ta te s  
Departm ent o f  Housing  and Urban Developm ent and w hich w i l l  be made 
a v a i l a b le  to  th e  p u b l ic  on a n o n d is c r im in a to ry  b a s i s .  A g r a n t  may not 
be used to  r e t i r e  o r repay  o b l ig a t io n s  o r deb ts o f  th e  g ra n t r e c ip i e n t .  
A g ran t may o n ly  be fo r  th e  d i f f e r e n c e  between th e  maximum amount 
a v a i l a b le  under f e d e r a l  law or r e g u la t io n  fo r  c o n s t r u c t io n  o f  the 
r e s id e n t i a l  hou sing  fo r  which the  g ra n t i s  made and th e  a c tu a l  c o s t s  o f  
th e  c o n s tr u c t io n .  A g ran t may n o t exceed  20 p e r c e n t  o f  th e  U n ite d  
S ta te s  Departm ent o f  Housing  and U rban  Developm ent t o t a l  developm ent 
c o s t  per u n i t  in  e f f e c t  a t  th e  tim e th e  g ran t i s  made.

(c )  G ran t money may be used o n ly  fo r  th e  pu rp oses s p e c i f i e d  in
(a ) o f  t h i s  s e c t io n .  No p a r t  o f  th e  g ran t money may be u sed  fo r  
a d m in is t r a t iv e  o r o th e r  c o s t s  o f  a r e g io n a l  h ou sin g  a u t h o r i t y  whether 
th e  c o s t s  a re  d i r e c t l y  a s s o c ia t e d  w ith  th e  c o n s t r u c t io n  o r  a r e  g en e ra l
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c o s t s  o f  th e  a u t h o r i t y .
(d ) The departm en t s h a l l  ad o p t r e g u la t io n s  t o  c a r r y  ou t th e  

p u rp o se s  o f  t h i s  s e c t i o n .  The p r o v is io n s  o f  th e  A d m in is t r a t iv e  P r o ­
ced u re  A c t (AS 4 4 .6 2 )  a p p ly  to  r e g u la t io n s  ad o p ted  u n d er  t h i s  s e c t i o n .

* S e c .  8 . T h is  A c t  ta k e s  e f f e c t  im m ed ia te ly  i n  a c c o rd a n c e  w ith  AS 0 1 . 1 0 . -  
0 7 0 (c ) .
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