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Introduced: 4/2/81
Referred: Resources and Finance

IN  THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE B IL L  NO. 460 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
For an A c t  e n t i t l e d :  "An A c t r e l a t i n g  to  th e  f i s h e r i e s  and salm on enhance ­

ment t a x e s ;  and p r o v id in g  fo r  an e f f e c t i v e  d a te ."
BE IT  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 4 3 .7 5 .0 1 5 (b )  i s  amended to  r e a d :
(b ) In s t e a d  o f  th e  ta x e s  l e v ie d  by (a )  o f  t h i s  s e c t i o n ,  a  p erson  

who p r o c e s s e s  [ENGAGED IN  A FISHERY BUSINESS WHICH INCLUDES PROCESSING] 
a  d e v e lo p in g  com m ercia l f i s h  s p e c ie s  i s  l i a b l e  f o r  and s h a l l  pay  a ta x  

e q u a l to
(1 )  one p e r c e n t  o f  th e  v a lu e  o f  th e  d e v e lo p in g  com m ercia l 

f i s h  s p e c ie s  p ro c e s s e d  by a s h o r e -b a s e d  f i s h e r i e s  b u s in e s s  d u r in g  th e  

y e a r ;  and
(2 ) th r e e  p e r c e n t  o f  th e  v a lu e  o f  th e  d e v e lo p in g  com m ercial 

f i s h  s p e c ie s  p r o c e s s e d  by a f l o a t i n g  f i s h e r i e s  b u s in e s s  d u r in g  th e  
y e a r .

* S e c .  2 . AS 4 3 .7 5 .0 1 5 ( c )  i s  amended to  r e a d :
(c )  A p e rso n  engag in g  or a t te m p t in g  to  engage in  a f i s h e r i e s

b u s in e s s  who f i r s t  a c t u a l l y  and p h y s i c a l l y  p r o c e s s e s  th e  f i s h e r y  r e -
sou r  c ej_ or_ a_ £erson_ who_ £urchas£s_ a_ fi8her^ _ resource_ wld^ h_is_ frozen 
from  a  p e rso n  e x c lu d ed  by AS 4 3 .7 5 .0 1 7  from  l i a b i l i t y  f o r  th e  t a x ,  i s
l i a b l e  f o r  and s h a l l  pay  to  th e  d ep ar tm en t th e  e n t i r e  t a x  im posed by
t h i s  s e c t i o n .  In  d e te rm in in g  t h i s  t a x  l i a b i l i t y ,  th e  p e rso n  may no t 
d ed u c t from  th e  v a lu e  o f  th e  f i s h e r y  r e s o u r c e s  p ro c e s se d  th e  v a lu e  o f  
f i s h e r y  r e s o u r c e s  th a t  a re  canned o r  p ro c e s s e d  f o r  o th e r  f i s h e r i e s  b u s i ­
n e s s e s ,  b u t s h a l l  in c lu d e  th a t  v a lu e  a s  p a r t  o f  th e  v a lu e  o f  th e  f i s h e r y
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r e so u rc e s  p r o c e s s e d .
* S ec . 3 . AS 43 .75  i s  amended by add ing  a new s e c t io n  to  read :

S ec . 4 3 .7 5 .0 1 7 . EXCLUSION FROM FISHER IES BUSINESS TAX. (a ) A 
person  i s  n o t p r o c e s s in g  a f i s h e r y  r e so u rc e  under AS 4 3 .7 5 .0 1 5  when th e  
f i s h e r y  r e s o u r c e  i s  f r o z e n  aboard  a  f i s h in g  v e s s e l  i f

(1 )  th e  v e s s e l  i s  o p e ra ted  as a com m ercial f i s h in g  v e s s e l  
under a v a l i d  com m ercia l f i s h in g  l i c e n s e ;

(2 )  th e  f i s h e r y  re so u rc e  i s  n o t p ro ce ssed  beyond h ead ing , 
g u t t in g  or c le a n in g ,  f r e e z in g  and g la z in g ;  and

(3 ) th e  f i s h e r y  re so u rc e  which i s  f r o z e n  was caugh t by th e
v e s s e l .

* S ec . 4 . AS 4 3 .7 5 .1 3 0  i s  amended to  r e ad :
S e c . 4 3 .7 5 .1 3 0 . REFUND TO LOCAL GOVERNMENTS. The com m issioner o f  

revenue s h a l l  pay
(1 ) to  e ach  m u n ic ip a l i ty  u n i f i e d  under AS 29 .68 .240  -

2 9 .6 8 .4 4 0 , and to  e ach  c i t y  lo c a te d  in  th e  unorgan ized  borough , 50 [20] 
p e rcen t o f  th e  amount o f  ta x  revenue  c o l l e c t e d  in  the  m u n ic ip a l i ty  from 
ta x e s  l e v i e d  by AS 4 3 .7 5 ;

(2 ) to  e ach  c i t y  lo c a t e d  w ith in  a borough, 25 [10] p e rc e n t
o f  the amount o f  t a x  revenue c o l l e c t e d  in  the  c i t y  from  ta x e s  le v ie d  by
AS 4 3 .7 5 ; and

(3 ) to  e ach  borough
(A ) ^0 [20] p e rc e n t o f  th e  amount o f  t a x  revenue

c o l l e c t e d  in  th e  a re a  o f  th e  borough o u ts id e  c i t i e s  from ta x e s  
l e v ie d  by AS 4 3 .7 5 ;  and

(B ) 25 [10] p e rc e n t o f  th e  amount o f  t a x  revenue
c o l l e c t e d  in  c i t i e s  lo c a te d  w ith in  the  borough from  tax e s  l e v ie d  
by AS 4 3 .7 5 .

* S ec . 5 . AS 4 3 .7 6 .0 1 0 (a )  i s  amended to  re ad :
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(a ) A person  h o ld in g  a l im ited  e n t r y  perm it under AS 1 6 .4 3  s h a l l
pay a salmon enhancement ta x  a t  the r a t e  o f  th ree  p e rcen t o f  th e  v a lu e
o f  sa lm on, as d e fin ed  in  AS 4 3 .7 5 .1 4 0 (7 ) ,  th a t  th e  person  rem oves from 
the s t a t e  or s e l l s  to  a buyer in  th e  s t a t e .  I f  th e  salmon a r e  s o ld  to  
a b u yer, th e  buyer [PROCESSOR LICENSED UNDER AS 4 3 .7 5 .0 1 1 . THE PROCES­
SOR] s h a l l  c o l l e c t  th e  salmon enhancement ta x  a t  th e  tim e o f  th e  s a l e .

* S ec . 6 . AS 4 3 .7 6 .0 1 1 (a )  i s  amended to  r e a d :
(a )  A person  h o ld in g  a l im ite d  e n t r y  perm it under AS 1 6 .4 3  s h a l l

pay a salmon enhancement ta x  a t the r a t e  o f  two p e rc e n t o f  th e  v a lu e  o f  
salm on, as d e fin ed  in  AS 4 3 .7 5 .1 4 0 (7 ) ,  t h a t  the p erson  rem oves from  the 
s t a t e  or s e l l s  to  a buyer in  the s t a t e .  I f  the salm on a re  s o ld  to  a 
b u yer, th e  buyer [PROCESSOR LICENSED UNDER AS 4 3 .7 5 .0 1 1 . THE PROCESSOR] 
s h a l l  c o l l e c t  the salm on enhancement t a x  a t  th e  tim e o f  th e  s a l e .

* S ec . 7. AS 4 3 .7 6 .0 2 0 (a )  i s  amended to  r e a d :
(a ) The salmon enhancement t a x  l e v ie d  under AS 4 3 .7 6 .0 1 0  o r  4 3 . -

76 .011 may be te rm in a ted  by the com m issioner o f  revenue upon m a jo r i ty  
v o te  a t  an e le c t io n  h e ld  under AS 4 3 .7 6 .0 1 5  in  th e  reg io n  in  which the  
salmon enhancement t a x  i s  le v ie d .

* S ec . 8 . AS 4 3 .7 6 .0 2 5 (a )  i s  amended to  r e a d :
(a )  A buyer [PROCESSOR] who buys f i s h e r i e s  r e so u rc e s  w hich  are  

s u b je c t  to  th e  salm on enhancement t a x  imposed by AS 4 3 .7 6 .0 1 0  or
43 .76 .0 1 1  s h a l l  c o l l e c t  the salmon enhancement t a x  a t  th e  tim e  o f  
p u rch a se , and s h a l l  r e m it  the t o t a l  salm on enhancement t a x  c o l l e c t e d  
du ring  each  month to  th e  Departm ent o f  Revenue by th e  l a s t  d ay  o f  th e  
n e x t month.

* S ec . 9 . AS 4 3 .7 6 .0 2 5 (b )  i s  amended to  r e ad :
(b ) A buyer [PROCESSOR] who c o l l e c t s  th e  salm on enhancem ent t a x

s h a l l
(1 ) m a in ta in  records r e f l e c t i n g  the  r e g io n  d e s ig n a te d  under
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AS 1 6 .1 0 .3 7 5  in  w hich the  f i s h e r y  r e so u rc e  was c a u g h t; and

♦

2 (2 )  r e p o r t  to  th e  D epartm en t o f  Revenue by March 1 o f  each
3 y e a r  th e  t o t a l  v a lu e ,  as d e f in e d  in  AS 4 3 .7 5 .1 4 0 ( 7 ) ,  o f  th e  salm on
4 cau gh t in  e ach  r e g io n  d e s ig n a te d  under AS 1 6 .1 0 .3 7 5  w hich th e  buyer
5 [PROCESSOR] h as pu rchased  d u r in g  th e  p re c e d in g  y e a r .
6 * S e c . 10 . AS 4 3 .7 6  i s  amended by add ing  a  new s e c t i o n  to  r e a d : •

7 S e c . 4 3 .7 6 .0 2 8 .  L IA B IL IT Y  FOR TAX ON SALMON SHIPPED FROM STATE.
8 (a )  The owner o f  salm on rem oved from  th e  s t a t e  i s  l i a b l e  fo r  payment
9 o f  th e  sa lm on  enhancem ent t a x  im posed by AS 4 3 .7 6 .0 1 0  o r  4 3 .7 6 .0 1 1  i f ,

10 a t  th e  tim e  th e  sa lm on  a re  rem oved from  th e  s t a t e ,  th e  t a x  p a y ab le  on
11 th e  salm on h as  not been  c o l l e c t e d  by a b u y e r .
12 (b ) I f  th e  owner o f  sa lm on  i s  l i a b l e  f o r  paym ent o f  th e  salm on
13 enhancem ent t a x  under (a ) o f  t h i s  s e c t i o n ,  he s h a l l  com ply w ith  th e
14 req u irem en t o f  AS 4 3 .7 6 .0 2 5 (b )  to  r e p o r t  h i s  l i a b i l i t y  f o r  paym ent o f
16 th e  t a x .
16 * S e c .  11 . AS 4 3 .7 5 .1 3 6  i s  r e p e a le d .
17 * S e c . 12. TRANSIT ION . The t a x e s  p a id  f o r  th e  1981 c a le n d a r  y e a r  under
18 AS 4 3 .7 5  s h a l l  be sh ared  w ith  m u n ic ip a l i t i e s  in  a c co rd an ce  w ith  AS 4 3 .7 5 .1 3 0 ‘

19 as t h a t  s e c t i o n  read  b e fo r e  i t s  amendment by s e c .  4 o f  t h i s  A c t .  The ta x e s
20 p a id f o r  th e  1982 c a le n d a r  year and f o r  each  su c c e ed in g  c a le n d a r  y e a r  s h a l l
21 be sh a red  w ith  m u n ic ip a l i t i e s  in  a c co rd a n ce  w ith  AS 4 3 .7 5 .1 3 0  as amended by :
22 s e c . 4 o f  t h i s  A c t . •
23 ■k S e c . 13 . S e c t io n s  2 and 3 o f  t h i s  A c t a r e  r e t r o a c t i v e  to  J an u a ry  1,
24 1981 and a p p ly  t o  ta x  y e a r s  b e g in n in g  a f t e r  Decem ber 31 , 1980. )

mm
26 * S e c .  14 . S e c t io n  4 o f  t h i s  A c t  ta k e s  e f f e c t  J u ly  1 , 1981.
26 * S e c . 15. S e c t io n s  1 - 3  and 5 -  13 o f  t h i s  A c t  ta k e  e f f e c t  im m ed ia te ly
27 i n a c co rd a n ce  w ith  AS 0 1 .1 0 .0 7 0 ( c ) . V-
28 mm

29

- 4 -  HB 460

J


