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O r ig in a l  sponsors: Roge r s ,  Brown, Offered: 5/18/81
Carn e y ,  et al Referred: Rules

IN  THE H O U S E  BY TH E  FINANCE C O M M I T T E E

CS FOR HOUSE B I L L  NO. 456 (Finance) am 

IN T H E  L E G I S L A T UR E  OF T H E  STATE OF  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E SS I O N  

A BILL

For an Act entitled: "A n  Act r e l a t i n g  to a g r i c u l t u r e . "

BE IT ENAC T E U  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. P U R POSE. It is the p u r p o s e  of this Act to p r o m o t e

(1 ) the d e v e l o p m e nt  of e c o n o m i c a l l y  viable, e n v i r o n m e n t a l l y  

sound, and e n e r g y - e f f i c i e n t  a g r i c u l t u r a l  p r o d u c t i o n  w h i c h  will help d i v e r s i f y  

a n d  stabilize the e c o n o m y  of the state; and

(2) the s e l f - s u f f i c i e n c y  of A l a s k a n s  in the p r o d u ct i o n  of food

s u p p l ie s .
* Sec. 2. AS 0 3 . 1 0 . 0 1 0  is r e p e a l e d  an d  r e e n a c t ed  to read:

Sec. 03.10 . 0 1 0 .  D E C L A R A T I O N  O F  POLICY. It is the p o li c y  of this

c h a p t e r  to p r o m o t e  the d e v e l o p m e n t  of a gr i c u l t u r e  throughout the state 

by m e a n s  of low - i n t e r e st  loans.

* Sec. 3. AS 03.10.020(1) is r e p e a l e d  and r e e n a c t ed  to read:

(1 ) m a k e  loans

(A) for d e v e l o p m e n t  of farms and greenhouses a n d  for 

the storage, processing, and m a r k e t i n g  of f a r m  produce, livestock, 

and m a c h i n e r y

(i) to i n d i v i d u a l  resident farmers, h o me steaders, 

g r e e n h o u s e  gardeners; and

(ii) to p a r t n e r s h i p s ,  c o o p eratives, and cor p o r a ti o n s

c o m p o s e d  of r e s i d e n t  farmers, h o me s t e a d e r s,  and g r e e n h o u s e
»£)' ' ' 1 * •

g a r d e n e r s ;
* C * .

(B) for s t o r a g e  a n d  p r o c e s s i n g  plants for a g r i c ultural 

products to resident i n d iv i d u a l s ,  partnerships, c o o p e r at i v e s ,  and
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c o r p o r a t io n s ;
S e c . 4 . AS 0 3 .1 0 .0 3 0 (a )  i s  r e p e a le d  and r e e n a c te d  to  read ;

(a )  A lo a n  may n o t run  lo n g e r  th an  30 y e a r s  o r  th e  u s e fu l  l i f e  o f  
th e  c h a t t e l  nor bear i n t e r e s t  e x c e ed in g  e ig h t  p e r c e n t ,  and th e  lo an  
s h a l l  be s e c u re d  by a  r e a l  e s t a t e  o r c h a t t e l  m o rtg ag e , or b o th .
S e c . 5. AS 0 3 .1 0 .0 3 0 (b )  i s  r e p e a le d  and r e e n a c te d  to  re ad :

(b) A lo an  to  an  in d iv id u a l  r e s id e n t  fa rm e r , h om estead er , o r  
g reenhouse gardener o r  to  a  p a r tn e r s h ip  or c o r p o r a t io n  composed o f  
fa rm e r s , h o m estead ers , o r  g reen h ou se  g arden ers  may n o t exceed  $750 ,000  
f o r  farm  developm ent and $500 ,000  f o r  c h a t t e l s .
S e c . 6. AS 03 .10 .03 0  i s  amended by add ing  a new s u b s e c t io n  to  r e a d ;

(g ) A lo an  may n o t be made under th i s  ch ap te r  u n le s s  th e  d e p a r t ­
ment d e te rm in e s  th a t s u f f i c i e n t  c a p i t a l  i s  no t a v a i l a b l e  from  o th e r  
so u rce s  on rea so n ab le  te rm s.
S e c . 7. AS 03 i s  amended by ad d in g  a new ch ap te r  t o  r e a d :

CHAPTER 18. ALASKA AGRICULTURAL PRODUCTS BOARD.
S ec . 0 3 .1 8 .0 0 5 . PURPOSES OF CHAPTER. The p u rp oses  o f  t h i s  

ch ap te r  a r e  to
(1 )  enab le  th e  a g r i c u l t u r a l  in d u s tr y  to  m a in ta in  and enhance 

th e  q u a l i t y  and p u r i ty  o f  a g r i c u l t u r a l  p roduc ts  h a r v e s te d  and p ro c e s s e d  
by fa rm ers  and food p r o c e s s o r s  in  th e  s t a t e ;

( 2 )  enab le  th e  a g r i c u l t u r a l  in d u s tr y  in  th e  s t a t e  to  s t im u ­
l a t e  consum er i d e n t i f i c a t i o n  o f  A la sk a  a g r i c u l t u r a l  p ro d u c ts  so  a s  to  
in c r e a s e  th e  use and consum ption  o f  a g r i c u l t u r a l  p ro d u c ts  h a r v e s te d  and 
p ro ce ssed  i n  the s t a t e ;  and

(3 )  s t a b i l i z e  and d i v e r s i f y  th e  d i s t r i b u t i o n  o f  a g r i c u l t u r a l  
p rod u c ts  p ro ce sse d  and h a r v e s te d  in  th e  s t a t e  by en cou rag in g  consum ers 
to  p u rch ase  A la sk a  a g r i c u l t u r a l  p ro d u c ts .

S e c . 0 3 .1 8 .0 1 0 . ALASKA AGRICULTURAL PRODUCTS BOARD. (a )  T h ere
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i s  e s t a b l i s h e d  in  th e  D epartm en t o f  N a tu r a l  R e so u rce s  th e  A la sk a  A g r i ­
c u l t u r a l  P ro d u c ts  B oard  c o n s i s t in g  o f  s e v en  members a p p o in te d  by th e  
g o v e rn o r . Members o f  th e  board  s h a l l  be r e s i d e n t s  o f  th e  s t a t e .  The 
b oard  s h a l l  c o n s i s t  o f  p e rso n s  who a re  r e p r e s e n t a t i v e  o f  p r o c e s s o r s  o f  
a g r i c u l t u r a l  p ro d u c ts  in  th e  s t a t e  and fa r m e r s  who h av e  a c t i v e l y  
engaged in  fa rm ing  in  th e  s t a t e  d u r in g  a t  l e a s t  one o f  th e  th r e e  y e a r s  
p re c ed in g  ap p o in tm en t. The com m issioner o f  n a tu r a l  r e s o u r c e s  o r  h is  
d e s ig n e e , th e  d i r e c t o r  o f  the  a g r i c u l t u r a l  e xp er im en t s t a t i o n ,  and the  
d i r e c t o r  o f  th e  c o o p e r a t iv e  e x te n s io n  s e r v i c e  a re  n o n v o tin g , ex  o f f i c i o  
members o f  th e  b o a rd . Members o f  th e  b oard  s e r v e  term s o f  fo u r  y e a r s .  
S i x  a p p o in ted  members o f  th e  board  c o n s t i t u t e  a quorum.

(b) The board  s h a l l  e l e c t  a p r e s id in g  o f f i c e r  a n n u a l ly  and s h a l l  
h o ld  a t  l e a s t  one r e g u la r  m eeting  a y e a r . The board s h a l l  m eet a t  the 
c a l l  o f  th e  p r e s id in g  o f f i c e r  o r upon th e  w r i t t e n  r e q u e s t  o f  fo u r  
a p p o in ted  members.

(c )  Members o f  th e  board do no t r e c e i v e  a s a l a r y ,  b u t a re  e n t i t l e d  
to  per diem  and t r a v e l  exp en ses  a u th o r iz e d  by law f o r  b oard s and 
com m issions under AS 3 9 .2 0 .1 8 0 .

S e c . 0 3 .1 8 .0 2 0 . MEETINGS P U B L IC . M e e t in g s  o f  th e  b oard  a re  
p u b l ic  and s h a l l  be h e ld  under AS 4 4 .6 2 .3 1 0 .

S e c . 0 3 .1 8 .0 3 0 . DUT IES . The board s h a l l
(1 ) co n d u c t or sp on so r  program s o f  m arket r e s e a r c h  and 

e d u c a t io n , a d v e r t i s i n g ,  or s a l e s  p rom otion  d e s ig n ed  to  a c co m p lish  the 
pu rp oses o f  t h i s  c h a p te r ;

(2 ) c o n t r a c t  w ith  p e rso n s  to  p rom ote  th e  s a l e  o f  a g r i c u l t u r a l
p ro d u c ts ;

(3 ) c o o p e r a te  w ith  any o th e r  l o c a l ,  s t a t e  o r  n a t io n a l  board , 
o r g a n iz a t io n ,  or ag en cy  engaged in  work o r  a c t i v i t i e s  s im i la r  t o  th e  
work and a c t i v i t i e s  o f  th e  board  and c o n t r a c t  w ith  th o s e  o r g a n iz a t io n s
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o r  a g e n c ie s  f o r  c a r r y in g  on j o i n t  program s o f  consumer e d u c a t io n ,  s a le s  
p rom o tion , q u a l i t y  p rom otion , a d v e r t i s in g ,  and r e s e a r ch  in  th e  p roduc­
t i o n ;  p r o c e s s in g ,  o r d i s t r i b u t i o n  o f  a g r i c u l t u r a l  products*,

(4 ) conduct or c o n t r a c t  fo r  s c i e n t i f i c  r e s e a r c h  to  d eve lop  
and d is c o v e r -  th e  h e a l th ,  d i e t e t i c ,  or o th e r  u ses o f  a g r i c u l t u r a l  
p rod u c ts}

(5 ) p rep a re  an annual budget fo r  th e  board*,
(6 ) employ an e x e c u t iv e  d ir e c to r  and o th e r  em ployees i t  

c o n s id e r s  n e c e s s a r y  and p r e s c r ib e  t h e i r  d u t ie s  and f i x  t h e i r  compensa­
t i o n ;

(7 )  e s t a b l i s h  o f f i c e s  and in cu r expen ses i n c id e n t a l  to  th e ir  
e s t a b l i s h m e n t ;

(8 ) p r e se n t f a c t s  to ,  and n e g o t ia te  w ith  l o c a l ,  s t a t e ,  or 
f e d e r a l  g overnm en ta l a g en c ie s  on m a tte r s  a f f e c t i n g  q u a l i t y  p ro d u c tio n , 
p r o c e s s in g ,  o r  d i s t r i b u t i o n  o f  a g r i c u l t u r a l  p ro d u c ts .

S ec . 0 3 .1 8 .0 4 0 .  ANNUAL REPORTS. The board  s h a l l  p rep a re  an 
an n u a l r e p o r t  su g g e s t in g  methods to  promote h igh  q u a l i t y  and m arkets 
f o r  a g r i c u l t u r a l  p ro d u c ts . The r e p o r t  s h a l l  be subm itted  to  th e  l e g i s ­
l a t u r e  on F eb ru ary  13 o f  each  y e a r .

S ee . 0 3 .1 8 .0 5 0 .  DEF IN IT ION S . In  th is  ch ap te r
(1 ) " a g r ic u l tu r a l  p roduc ts"  means p la n t s  and an im a ls  u s e fu l  

t o  man w hich a re  produced in  th e  s t a t e  fo r  human food  and does no t 
in c lu d e  a q u a t ic  p la n t s  and an im a ls  or tim ber p ro d u c ts ;

(2 ) "board" means th e  A la sk a  A g r ic u l tu r a l  P ro d u c ts  Board . 
S e c .  8 . AS 4 1 .1 0 .0 4 0  i s  amended to  read :

S ec . 4 1 .1 0 .0 4 0 . S O IL  CONSERVATION BOARD. The d i s t r i c t  i s  
governed  by th e  A la sk a  S o i l  C o n s e r v a t io n  Board composed o f  f i v e  [THREE] 
members.
S e c .  9 . AS 4 1 .1 0 .0 6 0  i s  r e p e a le d  and re e n a c ted  to  re ad :
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Sec . 4 1 .1 0 .0 6 0 . QUALIFICATIONS OF BOARD MEMBERS. The board s h a l l  
c o n s i s t  o f r e s id e n t  farm ers and ranchers and s h a l l  be g e o g ra p h ic a l ly  
r e p r e s e n ta t iv e  o f  the s t a t e .
S e c . 10. AS 4 1 .10  i s  amended by adding a new s e c t io n  to  read :

S ec . 4 1 .1 0 .0 9 5 . DUTIES OF BOARD. The board s h a l l
(1) r e c e iv e  and rev iew  r ep o r ts  concern ing  th e  use o f  s o i l  

r e so u rc e s  in  th e  s t a t e ;
(2) h o ld  p u b lic  h e a r in g s  and m eeting s to  determ ine whether

land  in  the s t a t e  i s  be ing  used  in  a manner c o n s is te n t  w ith  sound s o i l
c o n se rv a t io n  p r a c t i c e ;

(3) fu rn ish  th e  com m issioner o f  n a tu ra l r e so u rc e s  w ith  r e ­
p o r ts  o f f in d in g s  and make recom m endations fo r  s p e c i f i c  a c t io n  n e c e s ­
s a r y  to  p rov ide  fo r  the e f f e c t i v e  and o r d e r ly  developm ent o f  farm ing  
and grazing  land  in  the s t a t e ;  and

(4) rev iew  an ap p ea l by an a p p l ic a n t  or l e s s e e  from a d e c i ­
s io n  o f  the d i r e c t o r  o f  th e  d iv i s io n  o f f o r e s t ,  land  and water manage­
ment or the com m issioner o f  n a tu ra l r e so u rc e s  con cern ing  a s a le  or
l e a s e  o f s t a t e  a g r ic u l tu r a l  or g raz ing  lan d  and subm it i t s  recommenda­
t i o n s  to the com m issioner or h earin g  o f f i c e r .
S e c . 11. AS 44 .81 i s  amended by add ing  a new s e c t io n  to  read :

Sec. 4 4 .8 1 .2 1 5 . AGRICULTURAL PROCESSING F A C IL IT IE S  LOAN. The
bank may make a loan  to  p ro v id e  f in a n c in g  fo r

(1 ) the c o n s tr u c t io n  or improvement o f a g r i c u l t u r a l  p ro c e s ­
s in g  f a c i l i t i e s  in  the s t a t e ;

(2) the working c a p i t a l  requ irem en ts o f  an a g r ic u l tu r a l  
p ro ce ss in g  f a c i l i t y  in  th e  s t a t e .
S e c . 12. AS 44 .81 .350  i s  amended by add ing  a new paragraph  to  read :

(5 ) " a g r ic u l tu r a l  p ro ce ss in g  f a c i l i t i e s "  means f a c i l i t i e s
w hich p rocess a g r ic u l tu r a l  p roducts and in c lu d e s  bu t i s  not l im ite d  to
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1 p o r t  f a c i l i t i e s  fo r  th e  s to r a g e  and sh ipm en t o f  g r a in ,  c e n t r a l iz e d  
g r a in  h an d lin g  f a c i l i t i e s ,  s la u g h te rh o u s e s ,  d a ir y  p l a n t s ,  and v e g e ta b le  
p ro c e s s in g  p l a n t s .

* S ec . 13. W ith in  90 days a f t e r  th e  e f f e c t i v e  d a te  o f  th i s  A ct th e  
governor s h a l l  a p p o in t two a d d i t i o n a l  members to  th e  A la s k a  S o i l  C o n s e r v a ­
t i o n  Board under AS 41 .1 0 .0 4 0  amended in  9 e c .  9 o f  t h i s  A c t .  The i n i t i a l  
term s o f  the a d d i t i o n a l  members s h a l l  be two and th r e e  y e a r s  r e s p e c t i v e l y .  
The p re se n t members o f  the board  s h a l l  com p le te  t h e i r  term s o f  o f f i c e .  A l l  
ap po in tm en ts , w hether to  f i l l  v a c a n c ie s  or th e  new p o s i t i o n s ,  s h a l l  be made 
so as to  b r in g  abou t th e  c o m p o s itio n  o f  th e  board  p ro v id e d  in  AS 4 1 .1 0 .0 6 0  
as amended by s e c .  10 o f  t h i s  A c t .

* S e c . 14. O f  th e  members f i r s t  a p p o in ted  by th e  g o v e rn o r  to  the A la s k a  
A g r i c u l tu r a l  P ro d u c ts  Board under AS 0 3 .1 8 .0 1 0  en a c ted  in  s e c .  8 o f  t h i s  
A c t ,  th re e  members se rv e  fo r  one y e a r , th r e e  members f o r  two y e a r s , th r e e  
members fo r  th r e e  y e a r s ,  and two members f o r  fo u r  y e a r s .

* S e c . 15. The f i r s t  r e p o r t  r e q u ire d  by th e  A la sk a  A g r i c u l tu r a l  P ro d u c ts  
Board under AS 0 3 .1 8 .0 4 0  en a c ted  in  s e c . 8 o f  t h i s  A c t s h a l l  be su bm itted  to  
th e  F i r s t  S e s s io n  o f  th e  T h ir t e e n th  L e g i s l a t u r e .
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