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|IN THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE B IL L  NO. 439 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A B IL L
[For an A c t e n t i t l e d :  "An A c t r e l a t i n g  to  an energy  c o n s e r v a t io n  program  fo r

r e s id e n c e s  and b u s in e s s e s ;  and p ro v id in g  f o r  an e f f e c ­
t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. AS 4 5 .8 9 .0 1 0  i s  amended to  read :

CHAPTER 89. [RESIDENTIAL] ENERGY CONSERVATION FUND.
Sec . 4 5 .8 9 .0 1 0 . FUND ESTABLISHED. There  i s  e s t a b l i s h e d  in  th e  

Departm ent o f  Commerce and Economic Developm ent th e  [RESIDEN TIAL] 
energy  c o n se rv a t io n  fund to  c a r r y  ou t th e  p u rp ose s  o f  t h i s  c h a p te r .  
R e fu n d s, g ra n ts  and lo an s  made under th i s  c h a p te r  may be used

(1 ) to  pu rchase  and [ , ]  c o n s tr u c t  o r  [ ,  AND] i n s t a l l  an 
energy  c o n se rv a t io n  improvement or an a l t e r n a t i v e  energy  sy s tem  in  a 
r e s id e n t i a l  or com m ercial b u i ld in g ;  or a b u i ld in g  owned by a  c o rp o ra ­
t i o n  o rgan ized  under AS 10 .20 ; or

(2 ) to  pu rchase  and c o n s tr u c t  or i n s t a l l  an en e rg y  c o n se rv a ­
t io n  improvement or an a l t e r n a t i v e  energy sy s tem  to  be u sed  a s  p a r t  o f  
an a g r ic u l tu r a l  or in d u s t r i a l  p ro ce ss  [B U ILD IN G S . THE FUND MAY BE USED 
FOR NO OTHER PURPOSE].

* S ec . 2. AS 45 .89  i s  amended by add ing  new s e c t io n s  to  r e a d :
Sec. 4 5 .8 9 .0 2 1 . REFUNDS AND GRANTS FOR ENERGY CONSERVATION IM ­

PROVEMENTS IN  RESIDENCES. (a )  The d epartm en t may make r e fu n d s  or 
g ran ts  to  pu rchase  and c o n s tr u c t  or i n s t a l l  an energy  c o n s e r v a t io n  
improvement in  a r e s id e n t i a l  b u ild in g  i f  th e  a p p l ic a n t  d e m o n s tra te s , on 
th e  b a s is  o f  an energy  a u d i t ,  th a t  th e  e x p e n d itu r e s  o f  th e  re fu n d  or
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g ra n t  f o r  th e  en e rg y  c o n s e r v a t io n  im provem ent would be exceed ed  by 
redu ced  en erg y  c o s t s  a t t r i b u t a b l e  to  th e  en e rg y  c o n s e r v a t io n  im provem ent 
w ith in  s e v en  y e a r s .

(b )  A r e fu n d  o r  g r a n t  made under t h i s  s e c t i o n  may n o t e x ce ed  th e  
g r e a t e r  o f  th e  a c t u a l  c o s t  o f  th e  en e rg y  im provem ent} o r

(1 ) $300 f o r  a  s i n g l e - f a m i l y  d w e l l in g ;  o r
(2 ) $200 f o r  e ach  u n i t  in  a m u l t i - u n i t  r e s i d e n t i a l  b u i ld in g .

S e c .  4 5 .8 9 .0 2 3 .  REFUNDS AND GRANTS FOR ALTERNATIVE ENERGY IMPROVE­
MENTS IN  R ES IDEN CES . (a )  The d epartm en t may make r e fu n d s  or g r a n t s  to  
p u rch a se  and c o n s t r u c t  o r i n s t a l l  an a l t e r n a t i v e  en e rg y  system  in  a 
r e s i d e n t i a l  b u i ld in g  i f  th e  a l t e r n a t i v e  en e rg y  sy s tem , when i n s t a l l e d ,  
p r o v id e s

(1 ) a t  l e a s t  30 p e rc e n t o f  th e  a v e rag e  annual h o t w a te r
energy  needs o f  th e  r e s i d e n t i a l  b u i ld in g ;  o r

(2 ) a t  l e a s t  10 p e rc e n t o f  th e  a v e ra g e  annua l th e rm a l,
e l e c t r i c a l ,  or m ech an ic a l en e rg y  needs o f  th e  r e s i d e n t i a l  b u i ld in g .

(b ) A r e fu n d  o r  g r a n t  made under t h i s  s e c t i o n  may n o t e x ce ed  th e  
g r e a t e r  o f

(1 ) 35 p e r c e n t  o f  th e  c o s t  o f  th e  a l t e r n a t i v e  en erg y  s y s te m ;
or

(2 ) $ 3 ,5 0 0 .
S e c .  4 5 .8 9 .0 2 5 .  GRANTS FOR PROPOSED RES IDEN CES . The owner o f  a 

p rop osed  r e s i d e n t i a l  b u i ld in g  may r e c e iv e  a g r a n t  f o r  th e  c o s t  o f  an  
en e rg y  c o n s e r v a t io n  im provem ent or a l t e r n a t i v e  en e rg y  sy stem  to  be 
i n s t a l l e d  in  th e  r e s i d e n t i a l  b u i ld in g .

S e c .  4 5 .8 9 .0 2 7 .  ADMINISTRATION OF REFUNDS AND GRANTS. ( a )  a 
r e fu n d  o r  g ra n t p a y a b le  under AS 4 5 .8 9 .0 2 1  o r  4 5 .8 9 .0 2 3  s h a l l  be c la im e d  
n o t l a t e r  th an  one y e a r  a f t e r  th e  en e rg y  c o n s e r v a t io n  im provem ent o r  
a l t e r n a t i v e  en e rg y  sy s tem  i s  pu rchased  and i n s t a l l e d  o r c o n s t r u c t e d .
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(b) E x cep t as p rov id ed  in  (c )  o f  t h i s  s e c t i o n ,  a  re fu n d  or g ran t 
may be c la im ed  o n ly  by the  owner o f  the r e s i d e n t i a l  b u i ld in g  fo r  which 
th e  energy  c o n s e r v a t io n  im provem ent or a l t e r n a t i v e  en erg y  system  is  
p u rchased  and c o n s tr u c te d  o r i n s t a l l e d .

(c )  A p e rso n  o th e r  th an  th e  owner o f  a  r e s i d e n t i a l  b u ild in g  may 
a p p ly  fo r  a  r e fu n d  or g ra n t under AS 4 5 .8 9 .0 2 1  o r 4 5 .8 9 .0 2 3  i f  he has 
pu rchased  and c o n s tr u c te d  o r  i n s t a l l e d  an energy  c o n s e r v a t io n  im prove­
ment or a l t e r n a t i v e  energy sy s tem  in  th e  b u i ld in g .  A re fu n d  or g ran t 
may be p a id  under t h i s  s u b s e c t io n  on ly  i f  th e  a p p l i c a n t  d em onstra tes to  
th e  s a t i s f a c t i o n  o f  th e  com m issioner t h a t  th e  owner o f  th e  b u ild in g  
r e c e iv e d  a c tu a l  n o t i c e  o f  th e  a p p l i c a t io n .

(d ) The owner o f  a r e s i d e n t i a l  b u i ld in g  w hich i s  composed o f  
r e n t a l  u n i t s  may r e c e iv e  no more than one re fu n d  o r  one g ran t fo r  each 
r e n t a l  u n i t  in  th e  b u i ld in g .

(e )  The departm ent
(1 ) s h a l l  e s t a b l i s h  p rocedu res f o r  th e  payment o f  a refund 

to  an a p p l i c a n t  w ith in  30 days o f su b m iss io n  to  th e  departm ent o f  an 
a p p l i c a t io n  i f  th e  a p p l i c a t io n  i s  su pported  by r e c e ip t s  fo r  exp en d itu re s  
f o r  an en e rg y  c o n s e r v a t io n  improvement o r a l t e r n a t i v e  energy  system  
w hich co m p lie s  w ith  th e  r e s u l t s  o f  an en e rg y  a u d i t  and by any o th er 
in fo rm a t io n  w hich the  d epartm en t may r e q u i r e ;

(2 ) may e s t a b l i s h  p rocedu res f o r  th e  paym ent o f  a g ran t to  
an a p p l ic a n t  b e fo r e  th e  p u rch ase  and c o n s t r u c t io n  o r  i n s t a l l a t i o n  o f  an 
en ergy  c o n s e r v a t io n  im provem ent or an a l t e r n a t i v e  energy  system .

* S e c . 3. AS 4 5 .8 9 .0 3 0 (b ) (1 )  i s  amended to  re ad :
(1 ) an amount, a s  determ ined  by  an e n e rg y  a u d i t ,  which i s  

equa l to  th e  e s t im a te d  cu m u la tiv e  [TOTAL] energy  c o s t  s a v in g  a t t r i b u t ­
a b le  to  th e  en ergy  c o n s e r v a t io n  improvement a t  a d a te  which i s  10 y e a r s  
a f t e r  p u rch ase  and [ , ]  c o n s tr u c t io n  [ , ]  o r  i n s t a l l a t i o n  o f  th e  energy
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c o n se r v a t io n  improvement; o r
* S ec . 4 . AS 4 5 .8 9 .0 3 0 (d ) i s  amended to  read :

(d ) A lo an  made under th is  ch ap te r  may be used  to  fin a n c e  
[ ( 1 ) ]  a l l  o f  th e  c o s t  o f  p u rch as in g , c o n s tr u c t in g ,  and i n s t a l ­

l in g  an en e rg y  c o n se rv a tio n  improvement [ ;  AND
(2 ) THE COSTS OF LABOR FOR THE INSTALLATION OF AN ENERGY 

CONSERVATION IMPROVEMENT].
* Sec. 5. AS 4 5 .8 9 .0 3 0 (h ) i s  amended to  read :

(h) Amounts repa id  on a lo an  made under t h i s  s e c t io n  s h a l l  be 
d ep o s ited  to  the [RESIDENTIAL] energy co n se rv a t io n  fu nd .

* S ec. 6. AS 45 .89 i s  amended by adding new s e c t io n s  to  re ad :
S e c . 4 5 .8 9 .0 3 3 . REFUNDS FOR OTHER ENERGY CONSERVATION IMPROVE­

MENTS. (a )  The departm ent may make re fu n d s fo r  th e  purchase and 
c o n s tr u c t io n  or i n s t a l l a t i o n  o f  an energy c o n s e r v a t io n  improvement in  a 
com m ercial o r in d u s t r ia l  b u ild in g .

(b ) A refund  made under t h i s  s e c t io n  may no t ex ceed  the g r e a te r
o f  35 p e rc e n t o f  the a c tu a l  c o s t  o f  the energy im provem ent, or $10 ,000 .

S e c . 4 5 .8 9 .0 3 5 . REFUNDS FOR OTHER ALTERNATIVE ENERGY IMPROVEMENTS,
(a ) The departm ent may make re fu n d s fo r  th e  pu rchase  and c o n s tr u c t io n  
or i n s t a l l a t i o n  o f an a l t e r n a t i v e  energy system  in  a com m ercial or 
in d u s t r ia l  b u ild in g  i f  th e  a l t e r n a t i v e  energy sy s tem , when i n s t a l l e d ,  
p ro v id e s

(1 ) a t  l e a s t  30 p e rcen t o f  th e  average  annual h o t w ater
energy  needs o f  the b u ild in g ; or

(2 ) a t  l e a s t  10 p e rcen t o f  th e  averag e  annual th e rm a l,
e l e c t r i c a l ,  or m echan ica l energy needs o f  th e  b u i ld in g .

(b ) A refund made under th i s  s e c t io n  may n o t exceed  the  g r e a te r
o f

(1) 35 p e rc e n t o f  th e  c o s t  o f  pu rchas in g  and i n s t a l l i n g  or
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c o n s tr u c t in g  th e  a l t e r n a t i v e  en e rg y  system ; o r
(2 ) $ 1 0 ,00 0 .

S e c . 4 5 .8 9 .0 3 7 .  INDUSTRIAL AND AGRICULTURAL PROCESSES. The 
com m issioner s h a l l  p rov id e  by r e g u l a t io n  f o r  th e  c la im  o f  a r e fu n d  fo r  
th e  pu rchase  and c o n s tr u c t io n  o r  i n s t a l l a t i o n  o f  an en e rg y  c o n s e r v a t io n  
improvement o r a l t e r n a t i v e  en e rg y  sy stem  w hich i s  p a r t  o f  an i n d u s t r i a l  
o r  a g r i c u l t u r a l  p r o c e s s .  A r e fu n d  made under t h i s  s e c t i o n  may not 
exceed  $1 0 ,00 0 .

S ec . 4 5 .8 9 .0 3 9 . ADMINISTRATION OF REFUNDS. ( a )  A r e fu n d  p ayab le  
under AS 4 5 .8 9 .0 3 3  -  4 5 .8 9 .0 3 9  s h a l l  be c la im e d  n o t l a t e r  th an  one year  
a f t e r  th e  en e rg y  c o n s e r v a t io n  im provem ent o r  a l t e r n a t i v e  en e rg y  system  
i s  purchased  and in s t a l l e d  o r c o n s t r u c te d .

(b ) The departm ent s h a l l  e s t a b l i s h  p ro c e d u re s  f o r  th e  paym ent o f  
a re fu n d  to  an a p p l ic a n t  w i th in  30 days o f  su b m iss io n  to  th e  d epartm en t 
o f  an a p p l i c a t io n  i f  th e  a p p l i c a t i o n  i s  su p p o r ted  by r e c e i p t s  fo r  
e x p en d itu re s  f o r  an energy  c o n s e r v a t io n  im provem ent o r  a l t e r n a t i v e  
energy  system  w hich com p lies  w ith  the  r e s u l t s  o f  an en e rg y  a u d i t  and by 
any o th e r  in fo rm a t io n  which th e  departm en t may r e q u i r e .

* S e c . 7. AS 4 5 .8 9 .0 4 0  i s  amended to  re ad :
S ec . 4 5 .8 9 .0 4 0 .  SALE OR TRANSFER OF MORTGAGES AND NOTES. The 

com m issioner may s e l l  or t r a n s f e r
(1 )  a t  par v a lu e  o r  a t  a premium o r  d is c o u n t  to  any  bank or 

o th e r  p r iv a t e  pu rchaser  f o r  c a sh  o r o th e r  c o n s id e r a t io n  th e  m ortgages 
and n o te s  h e ld  by the  d ep artm en t as s e c u r i t y  f o r  lo a n s  made under th is  
chapter^

(2 )  a t  par v a lu e  t o  th e  com m issioner o f  reven u e  th e  m ort­
gages and n o te s  h e ld  by th e  departm en t a s  s e c u r i t y  f o r  lo a n s  made under 
t h i s  c h a p te r .

* S e c . 8. AS 45 .89  i s  amended by add ing  new s e c t io n s  t o  r e a d :
- 5 -  HB 439
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S ec . 4 5 .8 9 .0 5 0 .  REGULATIONS. The com m issioner may adopt r e g u la ­
t i o n s  to  c a r r y  ou t th e  p r o v is io n s  o f  t h i s  c h a p te r .

S e c . 4 5 .8 9 .0 6 0 .  IN SPECT ION . The com m issioner may conduct in s p e c ­
t i o n s  to  a s s u r e  com p lian ce  w ith  th e  p r o v i s io n s  o f  t h i s  c h a p te r .  An 
in s p e c t io n  may n o t be made under t h i s  s e c t i o n  w ith ou t r e a so n a b le  n o t i c e  
to  a  p e rson  whose p r o p e r ty  i s  to  be in s p e c t e d .

* S e c .  9 . AS 4 5 .8 9 .5 0 0  i s  amended by add ing  a new p a rag rap h  to  r e a d :
( 5 )  " a l t e r n a t iv e  en e rg y  system "

(A) means a s o u rc e  o f  th e rm a l,  m e ch a n ic a l, or e l e c t r i c a l
en e rg y  w hich i s  n o t d epen den t on o i l  o r gas f o r  th e  su p p ly  o f  
e n e rg y  f o r  sp ace  h e a t in g  and c o o l in g ,  r e f r i g e r a t i o n  and c o ld  
s t o r a g e ,  e l e c t r i c a l  pow er, m e ch an ic a l power, o r  th e  h e a t in g  o f  
w a t e r ;

(B) in c lu d e s
( i )  an a l t e r n a t i v e  en e rg y  p r o p e r ty  as d e f in e d  by 

S e c .  4 8 ( 1 ) ( 3 ) (A ) o f  th e  I n t e r n a l  Revenue Code  (26 U . S . C .  S ec . 
4 8 ( 1 ) ( 3 ) ( A ) ) ;

( i i )  a method o f  a r c h i t e c t u r a l  d e s ig n  and c o n s tr u c ­
t i o n  which p ro v id e s  f o r  th e  c o l l e c t i o n ,  s t o r a g e ,  and u se  o f
d i r e c t  r a d i a t i o n  from  th e  sun ; and

( i i i )  any o th e r  d e v ic e  approved by the  com m issioner 
o f  commerce and econom ic developm en t under AS 4 4 .3 3 .0 4 0 (1 2 ) .

* S e c . 10. AS 4 3 .2 0 .0 3 7  i s  r e p e a le d  and r e e n a c te d  t o  r e a d :
S e c .  4 3 .2 0 .0 3 7 .  ENERGY CONSERVATION FUND GRANT OR REFUND. A

g ra n t o r r e fu n d  p ro v id e d  under AS 4 5 .8 9 .0 3 3  -  4 5 .8 9 .0 3 9  i s  exem pt from  
t a x a t i o n  u n d er  t h i s  c h a p te r .

* S e c . 11 . AS 4 5 .8 9 .0 2 0  i s  r e p e a l e d .
* S e c . 12 . S e c t io n s  1 - 9  and 11 o f  t h i s  A c t take  e f f e c t  J u ly  1 , 1981.
* S e c . 13 . S e c t io n  10 o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  Jan u a ry  1 , 1981, and
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a p p l ie s  to  t a x  y e a r s  b eg in n in g  a f t e r  December 31, 1980.
* S e c .  14. S e c t io n  13 o f  t h i s  A c t ta k e s  e f f e c t  im m ed ia te ly  in  a cco rd an ce  

f i t h  AS 0 1 .1 0 .0 7 0 ( c ) .
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