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Introduced: 3/26/82 
Referred: Finance

BY MALONE, ROGERS,
IN  THE HOUSE MILLER AND BEIRNE

2d SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 437 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION  
A B IL L

For an A ct e n t i t l e d :  "An A c t p ro v id in g  f o r  perm anent fund d iv id e n d s ;  and
p ro v id in g  fo r  an e f f e c t i v e  d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. POL ICY , PURPOSES, AND FINDINGS. (a )  I t  i s  th e  p o l i c y  o f  

th e  s t a t e  to  prom ote th e  con cep t o f  governm ent t h a t  d e r iv e s  i t s  j u s t  powers 
from  the  p eop le  i t  s e rv e s  by p la c in g  a  s u b s t a n t i a l  p o r tio n  o f  A la sk a 's  
commonly owned n a tu r a l  r e so u rc e  w ea lth  in t o  the hands o f  in d iv id u a l  A la sk a n s .

(b) The pu rp oses o f  t h i s  A c t a r e  t o
(1 ) sh a re  a p o r t io n  o f  th e  s t a t e ' s  incom e d e r iv ed  fro m  th e  develop  

ment and p ro d u c tio n  o f  th e  n a tu r a l  r e s o u r c e s  o f  th e  s t a t e  d i r e c t l y  and e q u i t ­
a b ly  w ith  s t a t e  r e s id e n t s ;  and

(2) encourage in c re a s e d  aw areness and in vo lvem en t b y  th e  r e s id e n t s  
o f  th e  s t a t e  in  th e  management and e x p en d itu re  o f  th e  A la sk a  perm anent fund 
( a r t .  IX , s e c .  15 , C o n s t i t u t io n  o f  th e  S t a t e  o f  A l a s k a ) .

(c ) The l e g i s l a t u r e  f in d s  th a t
(1 ) e q u ita b le  d i s t r i b u t i o n  o f  a p o r t io n  o f  s t a t e  w e a l th  d i r e c t l y  

to  the peop le  o f  th e  s t a t e  i s  in  th e  p u b lic  i n t e r e s t  and s e r v e s  a p u b lic  
purpose ;

(2 ) d i s t r i b u t i o n  o f  a  p o r t io n  o f  s t a t e  m in era l r e s o u r c e  revenues 
d i r e c t l y  to  s t a t e  r e s id e n t s  w i l l  m axim ize e f f i c i e n c y ,  prom ote in d iv id u a l  
freedom  o f  c h o ic e ,  and s t im u la te  p r i v a t e  s e c to r  developm ent th rou gh  i n d i v i ­
dual consumer c h o ic e ;

(3 )  th e  c o s t s  f o r  en ergy  and hou sing  p a id  by r e s id e n t s  o f  th e  
s t a t e  a re  f a r  h ig h e r  th an  th o se  p a id  by most c i t i z e n s  o f  th e  U n ite d  S ta te s

- 1 -  2d SSHB 437



and i t  i s  in  the p u b l i c  i n t e r e s t  to  r e tu rn  to  s t a t e  r e s id e n t s  a  p o r t io n  o f  
th e  s t a t e ' s  income fro m  o i l ,  g a s ,  and o th e r  m in e ra l p ro d u c tio n  t o  h e lp  o f f s e t  
r i s in g  c o s t s  fo r  e n e rg y  and h o u s in g ; and

(4 ) th e  s e a r c h  fo r  a d d i t i o n a l  mechanism s fo r  a perm anent program  
o f  e q u i t a b le  d i r e c t  d i s t r i b u t i o n  o f  A la s k a ' s  w ea lth  i s  im p o rtan t and sh ou ld  
be c o n tin u ed .

* S e c .  2 . AS 43 i s  amended by  add ing  a new ch a p te r  to  r e a d :
CHAPTER 24. PERMANENT FUND D IV IDENDS.

S ec . 4 3 .2 4 .0 1 0 .  E L IG IB IL IT Y  FOR PERMANENT FUND D IV ID E N D . (a )  An 
in d iv id u a l  i s  e l i g i b l e  t o  r e c e iv e  a perm anent fund d iv id e n d  in  th e  
amount o f  $ 1 ,0 0 0  in  1982 i f  t h a t  in d iv id u a l

(1 ) was a s t a t e  r e s id e n t  f o r  a p e r io d  o f  a t  l e a s t  s i x  months 
im m ed ia te ly  p re c e d in g  th e  e f f e c t i v e  d a te  o f  t h i s  A c t j  and

(2 ) a p p lie s  t o  th e  Departm ent o f  Revenue on a  form  p r e s c r ib e d  
by th e  d ep ar tm en t.

(b) An in d iv id u a l  i s  e l i g i b l e  to  r e c e iv e  a perm anent fund d iv id e n d  
each  year  a f t e r  1982 in  an  amount d e term ined  under AS 4 3 .2 4 .0 3 0  i f  t h a t  

in d iv id u a l
(1 ) a p p lie s  t o  th e  departm en t on a form  p r e s c r ib e d  by th e  

departm en t; and
(2 )  was a s t a t e  r e s id e n t  f o r  a p e r io d  o f  a t  l e a s t  s i x  m onths 

im m ed ia te ly  p reced in g  th e  d a te  he a p p l i e s .
(c ) A p a re n t  or g u a rd ia n  may c la im  a perm anent fu n d  d iv id e n d  on 

b e h a l f  o f  a m inor or in co m p e ten t in d iv id u a l  who i s  e l i g i b l e  to  r e c e iv e  a 
payment under t h i s  s e c t i o n .

S ec . 4 3 .2 4 .0 2 0 . PROOF OF E L IG IB IL IT Y .  (a )  The com m issioner s h a l l  
adop t r e g u la t io n s  fo r  d e te rm in in g  e l i g i b i l i t y  under t h i s  ch ap te r  a s  
em ergency r e g u la t io n s  under AS 4 4 .6 2 .2 5 0 . The com m iss ioner may r e q u ir e  
an  in d iv id u a l  to  p ro v id e  p r o o f  o f  e l i g i b i l i t y ,  or may u s e  o th e r  in fo rm a-
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t i o n  a v a i l a b l e  from  o th e r  d ep ar tm en ts  o r a g e n c ie s  o f  th e  s t a t e  to  d e t e r ­
m ine e l i g i b i l i t y  under t h i s  c h a p te r .

(b ) The d epartm en t s h a l l  p r e s c r ib e  and  fu r n is h  an  a p p l i c a t io n  fo rm  
f o r  c la im in g  a perm anent fund d iv id e n d  i n  1982 th a t  c o n ta in s  a s ta te m e n t 
o f  e l i g i b i l i t y  and a  c e r t i f i c a t i o n  o f  r e s id e n c y  in  s u b s t a n t i a l l y  th e  
fo l lo w in g  fo rm :

I  c e r t i f y  t h a t  I  am a  s t a t e  r e s id e n t  and h ave  been a 
s t a t e  r e s id e n t  s in c e  ( th e  d a te  th a t  i s  s i x  months b e fo r e  
th e  e f f e c t i v e  d a te  o f  t h i s  A c t ) .  T a l s o  u n d ers tan d  th a t  a 
f a l s e  c la im  o f  r e s id e n c y  to  o b ta in  a perm anent fund d iv id en d  
paym ent i s  a c r im in a l  o f f e n s e  and t h a t  i f  c o n v ic te d  I  must 
r e p a y  a l l  paym ents th a t  h av e  been p a id  to  me. I  u n d ers tan d  
th a t  t h i s  p e n a l ty  i s  in  a d d i t i o n  to  any  c r im in a l  p e n a l t i e s  
im posed .

( s ig n a tu r e  o f  in d iv id u a l  
or p a r e n t  o r g u a rd ian )

(c )  The d epartm en t s h a l l  p r e s c r ib e  and fu r n i s h  an a p p l i c a t io n  fo rm  
f o r  c la im in g  a perm anent fund d iv id e n d  a f t e r  1982 th a t  c o n ta in s  a s t a t e ­
m ent o f  e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s id e n c y  in  s u b s t a n t i a l l y  
th e  fo l lo w in g  form :

I  c e r t i f y  t h a t  I  am a s t a t e  r e s id e n t  on the  d a te  o f  t h i s  
a p p l i c a t io n  and t h a t  I  h av e  been a  s t a t e  r e s id e n t  f o r  a t  
l e a s t  s i x  m onths im m ed ia te ly  p r e c e d in g  th e  d a te  o f  t h i s  
a p p l i c a t io n .  I  a l s o  u n d ers tan d  t h a t  a f a l s e  c la im  o f  r e s ­
id e n c y  to  o b ta in  a perm anent fund  d iv id e n d  i s  a c r im in a l
o f f e n s e  and t h a t  i f  c o n v ic t e d  I  w i l l  f o r f e i t  a l l  perm an­
e n t  fund  d iv id e n d s  and t h a t  I  m ust rep ay  a l l  perm anent 
fund  d iv id e n d s  w hich h ave  been  p a id  to  me. I  u n d ers tan d
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th a t  t h i s  p e n a l ty  i s  in  a d d i t io n  to  any c r im in a l  p e n a l t ie s  
im posed .

( s ig n a tu r e  o f  in d iv id u a l )
S e c . 4 3 .2 4 .0 3 0 .  AMOUNT OF D IV IDEN D . By August 1 o f  each  year  

b eg in n in g  w ith  1983 the  com m issioner s h a l l  g iv e  p u b lic  n o t i c e  o f  th e  
v a lu e  o f  each  perm anent fund d iv id e n d  f o r  th a t  y e a r .  The com m issioner 
s h a l l  d e te rm in e  th e  v a lu e  o f  a perm anent fund d iv id e n d  by

(1 ) d e te rm in in g  th e  amount o f  income o f  th e  A la sk a  perm anent 
fund t r a n s f e r r e d  to  th e  d iv id en d  fund under AS 4 3 .2 4 .0 5 0 (b )  during  th e  
c u r re n t y e a r ;

(2 )  d e te rm in in g  th e  number o f  perm anent fund d iv id en d s  p a y ­
a b le  to  e l i g i b l e  in d iv id u a ls  fo r  th e  c u r r e n t  year?  and

(3 ) d iv id in g  th e  amount de term ined  in  (1 ) o f  t h i s  s e c t io n  by 
th e  amount d e te rm in ed  in  (2) o f  t h i s  s e c t i o n .

S e c .  4 3 .2 4 .0 4 0 .  PENALTIES AND ENFORCEMENT. (a ) In  a d d it io n  to  
any c r im in a l  p e n a l t i e s  imposed by law , i f  an in d iv id u a l  i s  c o n v ic te d  o f  
a crim e in  c o n n e c t io n  w ith  a f a l s e  s ta tem en t made in  a c e r t i f i c a t i o n  o f  
r e s id e n c y  f o r  p u rp oses  o f  c la im in g  a payment under th is  c h a p te r ,  and th e  
c o n v ic t io n  i s  n o t r e v e r s e d , th a t  in d iv id u a l  i s  n o t e l i g i b l e  f o r  a perm a­
n en t fund  d iv id e n d  and must pay back  any perm anent fund d iv id en d  r e ­
c e iv e d .

(b ) I f  a f i n a l  d e te rm in a t io n  i s  made t h a t  a payment has been  
im p ro p er ly  made t o  an in d iv id u a l ,  th e  com m issioner may u se  th e  c o l l e c ­
t io n  p ro ced u re s  o r  rem edies s e t  ou t in  AS 43 t o  reco ve r  th e  perm anent 
fund d iv id e n d .

S e c . 4 3 .2 4 .0 5 0 . DIVIDEND FUND ESTABLISHED, (a ) The d iv id en d  fund 
i s  e s t a b l i s h e d  a s  a s e p a r a te  fund  in  th e  s t a t e  tr e a s u ry .  The d iv id e n d  
fund s h a l l  be a d m in is te red  by th e  com m issioner and may be in v e s te d  by
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the! com m issioner in  th e  same manner a s  p rov ided  in  AS 3 7 .1 0 .0 7 0 . Money 
in  th e  d iv id e n d  fund s h a l l  be used t o  pay permanent fund  d iv id en d s  annu­
a l l y .

(b ) Each y e a r  th e  com m issioner s h a l l  t r a n s f e r  t o  th e  d iv id en d  fund 
50 p e r c e n t  o f  th e  income o f  th e  A la sk a  permanent fund w hich was earned  
during  th e  f i s c a l  year end ing  on June 30 o f  th e  c u r r e n t  y e a r  and which 
i s  a v a i l a b l e  f o r  d i s t r ib u t io n  under AS 3 7 .1 3 .1 3 0 .

S e c .  4 3 .2 4 .0 6 0 . DUTIES OF THE DEPARTMENT. (a )  The departm ent
s h a l l

(1 ) a n n u a lly  pay perm anent fund d iv id en d s  from  the d iv id en d
fund ;

(2 ) adopt r e g u la t io n s  under the  A d m in is t r a t iv e  Procedure  A ct 
(AS 4 4 .6 2 )  th a t  e s t a b l i s h  p ro ced u res  and tim e l im i t s  f o r  c la im in g  a 
perm anent fund d iv id en d  a f t e r  1982;

(b ) The departm ent s h a l l  s e t  th e  tim e l im i t  f o r  a p p l i c a t io n s  fo r  
perm anent fund d iv id en d s  so  th a t  th e  number o f  e l i g i b l e  a p p lic a n ts  i s  
d e te rm ined  by August 1 and perm anent fund d iv id en d s  f o r  a year  a re  p a id  
b e fo r e  December 31 o f  th a t  y e a r .

( c )  The departm ent s h a l l  a s s i s t  r e s id e n t s  o f  r u r a l  a re a s  who 
b ecau se  o f  lan gu age , i l l n e s s ,  o ld  ag e , or i n a c c e s s i b i l i t y  need a s s i s ­
ta n c e  to  e s t a b l i s h  e l i g i b i l i t y  and to  app ly  fo r  th e  perm anent fund 
d iv id e n d  p ro v id ed  under t h i s  A c t .

S e c .  4 3 .2 4 .0 7 0 . EXEMPTIONS OF PERMANENT FUND D IV IDEN DS. F i f t y  
p e r c e n t  o f  a permanent fund  d iv id en d  th a t  i s  p ay ab le  t o  or has been p a id  
to  an in d iv id u a l  under t h i s  ch a p te r  i s  exempt from  l e v y ,  e x e c u t io n , 
g a rn ish m en t, and o th er  remedy fo r  th e  c o l l e c t i o n  o f  a  d e b t. An exemp­
t i o n  under t h i s  s e c t io n  may be c la im ed  by an in d iv id u a l  whether o r not 
th e  paym ent h as  been commingled w ith  o th e r  money.

S e c . 4 3 .2 4 .0 8 0 . E L IG IB IL IT Y  FOR STATE PUBLIC ASSISTANCE PAYMENTS.
- 5 -  2d SSHB 437
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I n  d e te rm in in g  th e  e l i g i b i l i t y  o f  an in d iv id u a l  f o r  g e n e ra l r e l i e f  
m e d ic a l a s s i s t a n c e  under AS 47 , th e  Departm ent o f  H e a l th  and S o c ia l  
S e r v ic e s  may n o t c o n s id e r  a perm anent fund  d iv id en d  as incom e.

S e c . 4 3 .2 4 .0 9 9 .  D EF IN IT IO N S . In  t h i s  c h a p te r
(1 )  "com m issioner" means th e  com m issioner o f  revenues
(2 ) "departm ent" means th e  Departm ent o f  Revenues
(3 ) " in d iv id u a l"  means a  n a tu r a l  p erson s
(4 ) " s ta te  r e s id e n t"  means an in d iv id u a l  who i s  p h y s ic a l ly  

p r e s e n t  i n  th e  s t a t e  w ith  the  i n t e n t  to  rem ain  p erm anen tly  in  th e  s t a t e  
o r ,  i f  h e  i s  no t p h y s i c a l l y  p r e s e n t  in  th e  s t a t e ,  In ten d s  to  r e tu r n  to  
th e  s t a t e  and i s  a b sen t f o r  any o f  th e  fo l lo w in g  r e a s o n s :

(A ) v o c a t i o n a l ,  p r o f e s s i o n a l ,  o r  o th e r  s p e c ia l  e d u c a tio n  
f o r  w h ich  a com parab le  program  was n o t r e a s o n a b ly  a v a i l a b l e  in  the  

s t a t e s
(B ) p o s ts e c o n d a ry  e d u c a t io n s
( C )  m i l i t a r y  s e r v i c e s
(D ) m ed ic a l tr e a tm e n ts
(E ) s e r v i c e  in  C o n g r e s s ;  o r
(F ) o th e r  re a so n s  t h a t  th e  com m issioner may e s t a b l i s h  by 

r e g u l a t i o n  under th e  A d m in is t r a t iv e  P ro ced u re  A c t  (AS 4 4 .6 2 ) .
*  S e c . 3 . The departm en t s h a l l  a d o p t as em ergency r e g u la t io n s  under

AS 4 4 .6 2 .2 5 0  p ro ced u re s  and tim e  l im i t s  f o r  c la im in g  a perm anent fund  d iv id en d  
under AS 4 3 .2 4 .0 1 0 ( a ) .  The d e a d lin e  f o r  c la im in g  a perm anent fund  d iv id en d  
under AS 4 3 .2 4 .0 1 0 (a )  may n o t be l a t e r  th an  120 d ays a f t e r  th e  e f f e c t i v e  d a te  
o f  t h i s  A c t .  Paym ents s h a l l  be made a s  soon a s  p o s s ib l e  a f t e r  th e  departm ent 
d e te rm in es  t h a t  an  a p p l ic a n t  i s  e l i g i b l e  fo r  th e  paym ent.

* S e c .  4 . AS 43 .23  and s e c s .  1 , 3 , and 4 , c h . 21 , SLA 1980, a s  amended by 
s e c .  1 , ch . 60 , SLA 1980, a r e  r e p e a le d .

*  S e c .  5 . AS 4 3 .2 3 .0 1 0 (b )  i s  amended to  r e a d :
- 6 -  2d SSHB 437
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(b ) F o r  each  y e a r ,  an in d iv id u a l  i s  e l i g i b l e  to  r e c e iv e  payment o f  
th e  perm anen t fund d iv id e n d s  f o r  which he i s  e n t i t l e d  under t h i s  s e c t io n  
i f  he

[ ( 1 )  IS  AT LEAST 18 YEARS OF AGE; AND
( 2 ) ]  i s  a  s t a t e  r e s id e n t  du ring  a l l  o r p a r t  o f  th e  y e a r  fo r

w h ich  th e  perm anen t fu n d  d iv id e n d  i s  p a id .
* S e c .  6. AS 4 3 .2 3 .0 1 0  i s  amended by add ing  a new su b s e c t io n  t o  read :

(g ) A p a r e n t  o r  g u a rd ian  may c la im  a  perm anent fund d iv id e n d  on
b e h a l f  o f  a  m inor o r  in co m p e ten t in d iv id u a l  who i s  e l i g i b l e  t o  r e c e iv e  a 
paym ent under t h i s  s e c t i o n .

* S e c .  7. S e c t i o n  4 , c h . 21, SLA 1980, i s  r e p e a le d .
* S e c .  8 . S e c t io n s  5 -  7 o f  t h i s  A c t ta k e  e f f e c t  im m ed ia te ly  in  a c c o r ­

dance  w ith  AS 0 1 .1 0 .0 7 0 ( c ) .
* S e c .  9 . S e c t io n s  1 -  4 o f  t h i s  A c t  take e f f e c t  upon th e  d a te  o f  a d e c i ­

s io n  b y  th e  U n i t e d  S t a t e s  Supreme C o u r t  th a t  i n v a l i d a t e s  any p o r t io n  o f  
AS 4 3 .2 3  o r s e c s .  1, 3 , and 4 , ch . 21 , SLA 1980 , a s  amended by s e c .  1 , ch . 60 ,
SLA  1980 , or on J u ly  10 , 1982, w h ich ever  i s  e a r l i e r .
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