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Original sponsors: Malone, Rogers, Offered: 4/29/81
Miller and Beirne Referred: Finance

IN  THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS  FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 437 ( S t a t e  A f f a i r s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A B IL L
F o r  an A c t  e n t i t l e d :  An A c t r e l a t i n g  to  perm anent fund  d iv id en d s  and p ro v id ­

ing  a paym ent program  fo r  s t a t e  r e s id e n t s  f o r  1979 and 
1980; and p ro v id in g  fo r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. LEG ISLA T IV E  PURPOSE AND F IND INGS. (a )  The purpose o f  t h i s  

A c t  i s  to  sh are  d i r e c t l y  w ith  s t a t e  r e s id e n t s  a  p o r t io n  o f  th e  s t a t e ’ s 
incom e from  o i l  p ro d u c tio n .

(b ) The l e g i s l a t u r e  f in d s  th a t  i t  i s  in  th e  p u b l ic  i n t e r e s t  to  p rov id e  
a l l  s t a t e  r e s id e n t s  w ith  an im m ediate and d i r e c t  b e n e f i t  from  th e  e a rn in g s  
o f  th e  A la sk a  perm anent fu n d . The l e g i s l a t u r e  fu r th e r  f in d s  th a t  s t a t e  
r e s id e n t s  a n t i c ip a t e d  th e  paym ent to  them o f  perm anent fund d iv id en d s  under 
AS 4 3 .2 3 , and many made commitments in  a cco rd an ce  w ith  t h e i r  e x p e c ta t io n s .  
B e cau se  payment o f  perm anent fund  d iv id en d s  c o n tin u e s  to  be d e la y ed  by 
l i t i g a t i o n ,  th e  l e g i s l a t u r e  had  concluded  th a t  in  o rd e r  to  make any d i s t r i ­
b u t io n  b e fo r e  th e  l i t i g a t i o n  i s  r e s o lv e d ,  th e  d i s t r i b u t i o n  must be in  equa l 
am ounts to  each r e s id e n t .  U n l ik e  the  perm anent fu nd  d iv id en d  program , 
how ever, t h i s  per c a p i t a  d i s t r i b u t i o n  does not p ro v id e  an in c e n t iv e  fo r  
lo n g -te rm  r e s id e n c e  in  th e  s t a t e ;  i t  does n o t h e lp  t o  a s su re  t h a t  th e  s t a t e  
w i l l  b e n e f i t  in  th e  fu tu r e  from  a s t a b le  p o p u la t io n ;  i t  does not encourage a 
lo n g -te rm  in t e r e s t  in  p ruden t management o f  the  A la sk a  perm anent fund and 
th e  s t a t e ’ s n a tu r a l  r e s o u r c e s ;  and i t  does no t r e c o g n iz e  th e  many c o n tr ib u ­
t i o n s ,  b o th  ta n g ib le  and in t a n g ib l e ,  t h a t  in d iv id u a l s  have made to  the  
A la sk a  community d u rin g  t h e i r  p rev io u s  p e r io d s  o f  r e s id e n c e  in  th e  s t a t e .  
Thu s, th e  method o f  d i s t r i b u t i o n  p rov id ed  in  t h i s  A c t  i s  n o t th e  method
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p r e fe r r e d  by th e  l e g i s l a t u r e .  How ever, th e  l e g i s l a t u r e  f in d s  th a t  the 
en actm en t o f  th e  perm anent fund d iv id e n d  program  has r a is e d  e x p e c ta t io n s  on 
th e  p a r t  o f  s t a t e  r e s id e n t s  to  r e c e i v e  a d i r e c t  b e n e f i t  from th e  s t a t e ' s  
n a tu r a l  r e so u rc e  rev en u es , and t h a t  many r e s id e n t s  have been cou n tin g  on 
r e c e iv in g  d iv id e n d  paym ents. As a r e s u l t ,  an o b l ig a t io n  now e x i s t s  to  
f u l f i l l  th o se  e x p e c ta t io n s  by making an im m ediate d i s t r ib u t io n  as an in te r im  
m easu re , pend ing  r e s o lu t io n  o f  th e  perm anent fund  d iv id en d  l i t i g a t i o n .  Th is 
o b l ig a t i o n  can  be s a t i s f i e d  in  p a r t  by th e  enactm en t o f  s e c s .  2 -  7 o f  th i s  
A c t ,  which p ro v id e  fo r  a one-tim e d i s t r i b u t i o n  to  r e s id e n t s  under a method 
t h a t  does n o t r a i s e  th e  le g a l  i s s u e s  r a is e d  in  th e  pending perm anent fund 
d iv id e n d  l i t i g a t i o n .

* S ec . 2 . RESIDENCY PAYMENT. (a )  An in d iv id u a l  who i s  e l i g i b l e  under 
(b ) o f  t h i s  s e c t io n  i s  e n t i t l e d  t o  an annual r e s id e n c y  payment o f  $600 per 
y e a r  fo r  e ach  f u l l  y e a r  th a t  th e  in d iv id u a l  was a s t a t e  r e s id e n t  during 
c a le n d a r  y e a r s  1979 and 1980.

(b) An in d iv id u a l  i s  e l i g i b l e  to  r e c e iv e  a r e s id e n c y  payment under (a ) 

o f  t h i s  s e c t i o n  i f  he
(1 ) a p p lie s  to  the  d ep artm en t fo r  th e  paym ent; and
(2 ) i s  a s t a t e  r e s id e n t  on the  d a te  o f  th e  a p p l i c a t io n .

(c ) A p a ren t o r guard ian  may c la im  a r e s id e n c y  payment on b e h a l f  o f  a 
m inor or in com peten t who i s  e l i g i b l e  to  r e c e iv e  a r e s id e n c y  payment under 
t h i s  s e c t io n .

(d) An in d iv id u a l  who a p p l i e s  fo r  a r e s id e n c y  payment s h a l l  make and 
subm it a s ta tem en t o f  e l i g i b i l i t y  v e r i f i e d  by him under p e n a lty  o f  p e r ju r y .  
The com m issioner may re q u ire  an in d iv id u a l  to  p ro v id e  a d d i t io n a l  p ro o f o f  
e l i g i b i l i t y  in c lu d in g  one or more a f f i d a v i t s  from  in d iv id u a ls  h av in g  p e rso n a l 
knowledge con cern in g  th e  in d iv id u a l ' s  e l i g i b i l i t y .

(e) I f  an in d iv id u a l  who i s  e l i g i b l e  under (b ) o f  t h i s  s e c t io n  was a 
s t a t e  r e s id e n t  fo r  l e s s  than 12 months du rin g  1979 or du ring  1980, the
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i n d iv id u a l  i s  e n t i t l e d  to  payment o f  a  p r o ra te d  d iv id e n d  b ased  on th e  number 
o f  m onths th a t  th e  in d iv id u a l  was a  s t a t e  r e s id e n t  d u r in g  th e  year  f o r  which 
th e  p r o r a te d  paym ent i s  m ade.

( f )  The departm en t s h a l l  p r e s c r ib e  and fu r n i s h  an a p p l i c a t io n  form  fo r  
c la im in g  th e  r e s id e n c y  paym ent w hich  s h a l l  c o n ta in  a s ta te m e n t o f  e l i g i ­
b i l i t y ,  a  s ta te m e n t in fo rm in g  th e  a p p l ic a n t  o f  th e  p r o v is io n s  o f  s e c .  7 o f  
t h i s  A c t ,  and a c e r t i f i c a t i o n  o f  r e s id e n c y  in  th e  fo l lo w in g  form :

Under p e n a l ty  o f  p e r ju r y ,  I  c e r t i f y  t h a t  I  am a s t a t e  r e s id e n t  on the
d a te  o f  t h i s  a p p l i c a t io n  and I  was a s t a t e  r e s id e n t  du ring  ________
f u l l  months o f  1979 and ____  f u l l  months o f  1980 and th a t  I
u n d ers tan d  th a t  my c la im  fo r  a  r e s id e n c y  payment i s  d e te rm ined  by th e  
le n g th  o f  my r e s id e n c e  in  th e  s t a t e .  I  a l s o  u n d ers tan d  th a t  i f  I  am 
c o n v ic t e d  o f  f a l s e l y  c la im in g  a r e s id e n c y  paym ent I  w i l l  f o r f e i t  th e  
r e s id e n c y  payment and  th a t  I  must rep ay  any r e s id e n c y  payment which has 
b een  p a id  to  me. I  u n d erstan d  th a t  t h i s  p e n a l ty  i s  in  a d d i t io n  to  any 
c r im in a l  p e n a l t i e s  im posed.

( s ig n a tu r e  o f  in d iv id u a l )
* S e c .  3. PENALTIES AND ENFORCEMENT. ( a )  In  a d d i t io n  to  any c r im in a l

p e n a l t i e s  im posed by s t a t e  law , i f  an in d iv id u a l  i s  c o n v ic te d  o f  p e r ju r y  or 
unsworn f a l s i f i c a t i o n  f o r  a s ta te m e n t made in  a c e r t i f i c a t i o n  o f  r e s id e n c y ,  
and th e  c o n v ic t io n  i s  n o t  r e v e r s e d , th a t  in d iv id u a l  i s  n o t ,  and may never 
becom e, e l i g i b l e  fo r  a  r e s id e n c y  paym ent, and he f o r f e i t s  any r e s id e n c y  
paym ent p a id  to  him.

(b ) I f  th e  com m issioner d e te rm in es  t h a t  a r e s id e n c y  payment shou ld  n o t
have  been  c la im ed  by o r  p a id  to  an in d iv id u a l ,  he may u se  any c o l l e c t i o n
p ro ced u re s  o r  rem ed ies a v a i l a b le  under t h i s  t i t l e  t o  r e c o v e r  a r e s id e n c y  
paym ent which was im p ro p e r ly  made.

* S e c . 4 . APPROPRIATIONS OF PERMANENT FUND INCOME. The l e g i s l a t u r e
- 3 -  CSSSHB 437(SA)
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s h a l l  a p p r o p r ia t e  a t  l e a s t  50 p e r c e n t  o f  th e  an n u a l incom e o f  th e  A la sk a  
p erm an en t fund f o r  1979 and 1980 r e s id e n c y  paym en ts under t h i s  A c t .  I f  50 
p e r c e n t  o f  th e  an n u a l income o f  th e  A la sk a  perm anen t fu nd  i s  n o t s u f f i c i e n t  
t o  p a y  a l l  r e s id e n c y  paym ents due under t h i s  A c t ,  th e  l e g i s l a t u r e  s h a l l  
a p p r o p r ia t e  th e  a d d i t i o n a l  amount needed  from  th e  g e n e ra l  fu n d .

* S e c .  5 . DUT IES OF THE DEPARTMENT. The d ep artm en t s h a l l
(1 ) p r e s e n t  a r e q u e s t  to  th e  l e g i s l a t u r e  f o r  an a p p r o p r ia t io n  f o r

th e  r e s id e n c y  paym ents r e q u ir e d  by s e c .  2 o f  t h i s  A c t ;
(2 ) make th e  r e s id e n c y  paym ents r e q u ir e d  by t h i s  A c t  from  th e  

a p p r o p r ia t io n  made f o r  th a t  p u rp o se ;
(3 ) p r e s c r ib e  and d i s t r i b u t e  fo rm s to  th e  p u b l ic  so  t h a t  th e  

r e s id e n c y  paym ents under t h i s  A c t  w i l l  be p a id  b e fo r e  O c to b e r  15, 1981;
(4 ) a s s i s t  r e s id e n t s  o f  r u r a l  a r e a s  who b e c au se  o f  lan g u ag e , 

i l l n e s s ,  o ld  age o r  i n a c c e s s i b i l i t y  to  p u b l ic  t r a n s p o r t a t i o n  need a s s i s t a n c e  
t o  e s t a b l i s h  e l i g i b i l i t y  and to  a p p ly  fo r  th e  r e s id e n c y  paym ent p ro v id ed  by 
t h i s  A c t .

* S e c . 6 . D EF IN IT IO N S . In  t h i s  A c t ,
(1 ) " A la sk a  perm anent fund" means th e  fund  e s t a b l i s h e d  by a r t  IX ,  

s e c .  15 , o f  th e  s t a t e  c o n s t i t u t i o n ;
(2 ) "com m issioner"  means th e  com m iss ioner o f  rev en u e ;
(3 ) "departm ent" m eans th e  D epartm en t o f  R evenue ;
(4 ) " in d iv id u a l"  means a n a tu r a l  p e r so n ;
(5 ) " s t a t e  r e s id e n t"  means an in d iv id u a l  who i s  p h y s i c a l l y  p r e s e n t  

i n  th e  s t a t e  w ith  th e  in t e n t  t o  rem ain  p e rm an en tly  in  th e  s t a t e  o r ,  i f  he i s  
n o t p h y s i c a l l y  p r e s e n t  in  th e  s t a t e ,  in te n d s  t o  r e tu r n  to  th e  s t a t e  and he 
i s  a b s e n t  f o r  th e  fo l lo w in g  r e a s o n s :

(A ) v o c a t i o n a l ,  p r o fe s s io n a l  o r  o th e r  s p e c i a l  e d u c a t io n  f o r  
w hich a com parab le  program  was no t r e a s o n a b ly  a v a i l a b l e  in  th e  s t a t e ,

(B ) p o s ts e c o n d a ry  e d u c a t io n ,
- 4 -  CSSSHB 437(SA )



8
9

10
11
12
13

14

15

16

17

18

19

20 
21 
22
23

24

25

26
27

28 

29

( C )  m i l i t a r y  s e r v i c e ,
(D ) m ed ica l tr e a tm e n t ,
(E ) s e r v i c e  in  C o n g re s s ,  o r
(F ) o th e r  r e a so n s  which th e  com m issioner may e s t a b l i s h  by

r e g u la t io n  under th e  A d m in is t r a t iv e  P rocedu re  A c t (AS 4 4 .6 2 ) .
* S e c . 7 . I f  a payment i s  d e term in ed  to  be due to  an in d iv id u a l  under 

AS 4 3 .2 3  f o r  c a le n d a r  y e a r  1979 o r  1980, th e  payment made to  an in d iv id u a l  
under s e c s .  2 -  7 o f  t h i s  A c t f o r  th a t  y e a r  s h a l l  be d educted  from  th e  
amount due under AS 4 3 .2 3  fo r  t h a t  y e a r .

* S e c . 8 . S e c t io n  4 , ch . 21 , SLA 1980 i s  r e p e a le d .
* S ec . 9 . T h is  A c t ta k e s  e f f e c t  im m ed ia te ly  in  acco rd an ce  w ith  AS 0 1 .1 0 .

0 7 0 ( c ) .
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