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In t r o d u c e d : 2/19/81
R e fe r r e d :  R e so u rce s  and 
F in a n c e ’

BY THE RULES COMMITTEE BY 
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 198
IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  FIRST SESSION
A B IL L

For an A c t e n t i t l e d :  "An A c t  e s t a b l i s h in g  th e  A la sk a  S e a fo o d  M a rk e tin g  In ­
s t i t u t e ;  and p ro v id in g  f o r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1 . PURPOSES. The p u rp oses  o f  t h i s  c h a p te r  a r e  to

(1 ) encou rage  th e  f i s h in g  in d u s tr y  in  th e  s t a t e  to  make g r e a te r
use o f  th e  f i s h in g  r e s o u r c e s  o f f  th e  c o a s t  o f  th e  s t a t e ;

(2 ) expand th e  range o f  s p e c ie s  o f  s e a fo o d  h a r v e s te d  by  th e  fish>
in g  in d u s tr y  in  th e  s t a t e ;

(3 ) en ab le  th e  f i s h in g  in d u s tr y  to  m a in ta in  th e  q u a l i t y  o f  s e a ­
food  h a r v e s te d  and p ro c e s se d  by fish e rm en  and p r o c e s s o r s  in  th e  s t a t e ;

(4 ) en ab le  th e  f i s h in g  in d u s tr y  in  th e  s t a t e  t o  s t im u la t e  consumer
i d e n t i f i c a t i o n  o f  A la sk a  s e a fo o d  to  in c r e a s e  th e  u se  and consum ption  o f  
s e a fo o d  h a r v e s te d  and p ro c e s se d  in  th e  s t a t e ;

(5 ) s t a b i l i z e  and d i v e r s i f y  th e  d i s t r i b u t i o n  o f  s e a fo o d  p rod u c ts  
p ro ce ssed  and h a rv e s te d  in  th e  s t a t e  by en cou rag in g  consum ers to  pu rchase  
A la sk a  s e a fo o d .

* S e c . 2. AS 16 i s  amended by add ing  a new ch a p te r  t o  re ad :
CHAPTER 51. ALASKA SEAFOOD MARKETING IN ST IT UT E .

S e c . 1 6 .5 1 .0 0 5 . INSTITUTE ESTABLISHED. ( a )  T h ere  i s  e s t a b l i s h e d  
in  th e  Departm ent o f  Commerce and Econom ic D evelopm en t th e  A la s k a  S ea ­
food  M a rk e tin g  I n s t i t u t e .  The i n s t i t u t e  s h a l l  a c t  th rough  a  board  o f  
d i r e c t o r s ,  w hich c o n s i s t s  o f  18 members. S e v e n te en  members a r e  to  be 
a p p o in ted  by th e  govern o r  a s  p ro v id ed  in  (b ) o f  t h i s  s e c t i o n .  The com­
m is s io n e r  o f  commerce and econom ic developm ent o r  h i s  d e s ig n e e  i s  a ls o  a
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member o f  th e  b o a rd .
(b )  N in e  members o f  th e  board m u st be p e r so n s  who r e p r e s e n t

s e a fo o d  p r o c e s s o r s  h av in g  an annual p a y r o l l  in  th e  s t a t e  o f  a t  l e a s t
$ 1 ,0 0 0 ,0 0 0 .  Four members o f  the b o a rd  must be p e rso n s  who r e p r e s e n t
s e a fo o d  p r o c e s s o r s  h av in g  an annual p a y r o l l  in  th e  s t a t e  o f  a t  l e a s t
$ 1 0 0 ,0 0 0 . Four members o f  the board  m ust be com m ercia l f ish e rm e n . 
Members s e r v e  term s o f  th r e e  y e a r s .  I n i t i a l  ap p o in tm en ts  o f  members 
a r e  f i v e  members s e r v in g  f o r  one y e a r ,  f i v e  members s e rv in g  f o r  two
y e a r s ,  and se v en  members s e rv in g  f o r  th r e e  y e a r s .

( c )  Members o f  th e  f i s h in g  in d u s t r y  may make recom m endations to
th e  g ov ern o r  o f  p e rso n s  t o  se rve  on th e  b o a rd .

(d ) N in e  members o f  th e  board  c o n s t i t u t e  a  quorum.
( e )  The board  s h a l l  e l e c t  a ch a irm an  a n n u a l ly  and s h a l l  h o ld  a t

l e a s t  one r e g u la r  m ee tin g  a y e a r . T h e  chairm an  m ust be a  member o f  the  
b o a rd . The b oa rd  s h a l l  meet a t  th e  c a l l  o f  th e  chairm an o r  upon th e  
w r i t t e n  r e q u e s t  o f  two members o f  t h e  board .

( f )  B oard  members r e c e iv e  no s a l a r y ,  b u t a r e  e n t i t l e d  to  p e r  diem 
and t r a v e l  e xp en se s  a u th o r iz e d  by la w  fo r  o th e r  board s and com m ission s.

S e c .  1 6 .5 1 .0 1 5 . POWERS. The b o a rd  may
(1 )  adop t b y - la w s ;
(2 )  make c o n t r a c t s  and o t h e r  ag reem en ts which prom ote th e  

s a l e  o f  s e a fo o d  h a r v e s te d  and p r o c e s s e d  in  th e  s t a t e ;
(3 )  c o o p e r a te  w ith  a p u b l i c  or p r i v a t e  board , o r g a n iz a t io n ,  

o r  ag en cy  engaged  in  work or a c t i v i t i e s  s im i la r  to  th e  work or a c t i v i ­
t i e s  o f  th e  i n s t i t u t e  and make c o n t r a c t s  and agreem en ts w ith  th o s e  o r ­
g a n iz a t io n s  o r a g e n c ie s  f o r  j o i n t  program s o f  consumer e d u c a t io n ,  s a le s  
p ro m o tio n , q u a l i t y  c o n t r o l ,  a d v e r t i s i n g  and r e s e a r c h  in  th e  p ro d u c tio n , 
p r o c e s s in g  o r  d i s t r i b u t i o n  o f  s e a fo o d ;

(4 )  co n d u c t, o r  c o n t r a c t  f o r  s c i e n t i f i c  r e s e a r c h  to  d eve lop
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and d is c o v e r  h e a l t h ,  d i e t e t i c  or o th e r  u se s  o f  s e a fo o d  h a rv e s te d  and 
p ro c e s s e d  in  th e  s t a t e s

(5 ) r e c e iv e  c o n tr ib u t io n s  o f  money from  p e r so n s ;
(6 ) em ploy a t  i t s  p le a su re  an e x e c u t iv e  d i r e c t o r  and o th e r  

em p loyees i t  c o n s id e r s  n e c e s s a r y  and p r e s c r ib e  t h e i r  d u t ie s  and f i x  
t h e i r  com pen sation s

(7 ) e s t a b l i s h  o f f i c e s  in  th e  s t a t e  and in c u r  expen ses i n c i ­
d e n ta l  to  th e  p e r fo rm an ce  o f  i t s  d u t ie s  s

(8 ) p r e s e n t  f a c t s  t o ,  and n e g o t ia te  w ith  l o c a l ,  s t a t e  or 
f e d e r a l  a g e n c ie s  on m a tte r s  a f f e c t i n g  q u a l i t y ,  p r o d u c tio n , p ro c e s s in g  
o r  d i s t r i b u t i o n  o f  s e a fo o d  h a rv e s te d  and p ro cessed  in  th e  s t a t e .

S ec . 1 6 .5 1 .0 2 0 . DUT IES . The board  s h a l l
(1 ) con d u ct program s o f  e d u c a t io n , r e s e a r c h ,  a d v e r t i s in g  or 

s a l e s  prom otion  d e s ig n ed  to  a ccom p lish  th e  purposes o f  t h i s  ch ap te rs
(2 ) p r e p a re  a n n u a lly  a budget o f  p roposed  expen ses o f  th e  

b o a rd  to  be in c u r r e d  in  c a r r y in g  ou t th iB  ch ap te r  i
(3 )  p r o v id e  p rom o tion a l s e r v ic e s  fo r  fish e rm en  and p ro c e s ­

s o r s  o f  a l l  s p e c i e s  o f  f i s h  and t h e i r  b y -p ro d u c ts  w h ich  a re  h a rv e s te d  
in  th e  s t a t e  and  p ro c e s se d  fo r  s a le s

(4 )  recommend q u a l i t y  c o n tr o l  programs in c lu d in g  p roduct 
q u a l i t y  s ta n d a rd s  fo r  s e a fo o d  h a rv e s te d  and p ro ce s sed  in  th e  s t a t e s

(5 )  p r e p a re  m arket r e s e a r c h  and p roduct developm en t p lan s
f o r  th e  p rom o tion  o f  a l l  s p e c ie s  o f  f i s h  and t h e i r  b y -p ro d u c ts  which
a r e  h a rv e s te d  i n  th e  s t a t e  and p ro ce sse d  fo r  s a le s  and

(6 ) subm it an annual r e p o r t  to  th e  g overn o r and th e  l e g i s l a ­
t u r e  d e s c r ib in g  i t s  a c t i v i t i e s .

S e c . 1 6 .5 1 .0 2 5 .  PROHIBITED PROMOTIONS. The b o a rd  may n o t promote 
o r  make a c o n t r a c t  which prom otes s e a fo o d  by

(1 )  g eo g rap h ic  o r ig in  o th e r  than  from t h i s  s t a t e  g e n e r a l ly ;
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(2 )  g eog rap h ic  reg io n  in  th e  s t a t e i  o r
(3 )  s p e c i f i c  brand name.

S e c . 1 6 .5 1 .0 3 0 . CONTRIBUTIONS, (a )  C o n t r ib u t io n s  r e c e iv e d  by 
th e  i n s t i t u t e  s h a l l  be accoun ted  fo r  a s  p rov ided  i n  AS 3 7 .1 0 .0 5 0 .

(b ) A p p ro p r ia t io n s  made to  th e  i n s t i t u t e  f o r  a  f i s c a l  y e a r  may be 
l im ite d  s o  th a t  th e  a p p ro p r ia t io n  o f  money from th e  g en e ra l fund i s  a t  
l e a s t  e q u a l  to  the c o n tr ib u t io n s  r e c e iv e d  by th e  i n s t i t u t e  bu t n o t more 
than 10 p e r c e n t  o f th e  t a x  c o l le c t e d  under AS 4 3 .7 5  f o r  the ta x  y e a r  
which ended  during  th e  p reced in g  f i s c a l  y e a r .

S e c . 1 6 .5 1 .1 0 0 . DEFIN IT IONS. In  th i s  ch a p te r
(1 ) "board" means the board  o f  d i r e c t o r s  o f  th e  i n s t i t u t e ;
(2 )  " in s t i t u te "  means the  A la sk a  S e a fo o d  M ark e tin g  I n s t i t u t e ;
(3 ) " sea food  p rocesso r"  means a p e rson  cook in g , can n in g , 

fr e e z in g  o r  o th e rw ise  p rep a r in g  se a fo o d  fo r  s a l e .
* S ec . 3 . AS 3 9 .5 0 .2 0 0 (b )  i s  amended by adding a new paragraph  to  re ad :

(4 4 ) A la sk a  S ea foo d  M ark e tin g  I n s t i t u t e  (AS 1 6 .5 1 .0 0 5 ) .
* Sec . 4 . AS 43.75 i s  amended by add ing  a new s e c t i o n  to  read :

S e c .  4 3 .7 5 .1 3 4 . TAX CREDIT. For ta x  y e a rs  b eg in n in g  a f t e r  Decem­
ber 31 , 1980 , each ta x p a y e r  who f i l e s  a f i s h e r i e s  t a x  r e tu rn  i s  e n t i ­
t le d  to  a  c r e d i t  a g a in s t  th e  ta x  im posed by AS 4 3 .7 5 .0 1 5  and 4 3 .7 5 .1 0 0  
fo r  c o n t r ib u t io n s  made in  the  tax  y e a r  to  the A la s k a  S ea food  M ark e tin g  
I n s t i t u t e  e s ta b l i s h e d  in  AS 1 6 .5 1 .0 0 5 (a ) .  The t a x  c r e d i t  p ro v id ed  in  
th is  s e c t i o n  may n o t exceed  f i v e  p e r c e n t  o f  th e  n e t  f i s h e r i e s  t a x  l i a ­
b i l i t y  o f  th e  ta x p ay e r  b e fo r e  the d ed u c tio n  o f  t h i s  c r e d i t  o r o th e r  ap ­
p l i c a b le  c r e d i t s .

* Sec. 5 . S e c t io n  4 o f  t h i s  A c t i s  r e t r o a c t i v e  t o  J an u ary  1 , 1981 and 
a p p l ie s  to  t a x  y ears  b eg in n in g  a f t e r  December 31, 1980.

* Sec. 6 . T h is  Act ta k e s  e f f e c t  im m ed ia te ly  in  a c co rd an ce  w ith  AS 0 1 . -  
1 0 .0 7 0 (c ) .
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