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In t r o d u c e d :  2/19/81 
R e fe r r e d :  S p e c i a l  G as P ip e l in e  
Co m m itte e  and F in a n c e

BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 197 
IN  THE LEG ISLATURE OF THE STATE OF ALASKA 

TWELFTH LEG ISLATURE  -  F IRST  SESSION  
A B IL L

F o r  an  A c t  e n t i t l e d :  "An A c t r e l a t i n g  t o  th e  A la s k a  Gas P i p e l i n e  F in a n c in g
A u th o r i t y ;  and p r o v id in g  f o r  an  e f f e c t i v e  d a te ."

BE I T  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 4 4 .8 2 .0 9 0 ( a )  i s  amended to  r e a d :

(a )  The a u t h o r i t y  may borrow  money and is s u e  r e v e n u e  bonds, in  
on e  o r  more s e r i e s ,  [THE INTEREST ON WHICH I S  EXEMPT FROM FEDERAL IN ­
COME TAX EXCEPT WHEN HELD BY A SUBSTANTIAL USER OR RELATED PERSON AS 
DEFIN ED  IN S E C .  103 OF THE INTERNAL REVENUE CODE OF 1954 AS AMENDED,] 
up to  a [THE] p r in c ip a l  amount s p e c i f i e d  by  law  which w i l l  in c lu d e  [OF  
$ 1 ,0 0 0 ,0 0 0 ,0 0 0  IN CLU S IV E  OF] am ounts r e q u ir e d  f o r  [FUND] r e s e r v e s ,  
c a p i t a l i z e d  i n t e r e s t ,  and c o s t s  o f  i s s u a n c e  o f  th e  bonds [OR NOTES] and 
e x c lu s iv e  o f  r e fu n d in g  bon d s. Bonds o f  th e  a u th o r i t y  may be is s u e d  f o r  
th e  pu rp oses [PURPOSE] o f  th e  a u t h o r i t y ,  in c lu d in g  (1 ) f in a n c in g  o r  r e ­
f in a n c in g  p a r t  o f  th e  c o s t  o f  th e  p r o j e c t ,  (2 )  p u rch a s in g  o r  o th e rw is e  
a c q u ir in g  any o b l i g a t i o n  i s s u e d  w ith  r e s p e c t  t o  the  p r o j e c t  in  any fo rm  
w h ich  i s  f i x e d  and c e r t a i n  a s  t o  te rm s o f  repaym ent ,  ( 3 )  e s t a b l i s h in g  
[AND FOR THE ESTABLISHMENT OF] r e s e r v e s  t o  s e c u re  or t o  p ay  bonds [OR 
NOTES] or i n t e r e s t  on bonds [OR NOTES]^  and (4 )  p a y in g  a l l  o th e r  c o s t s  
o f  th e  a u t h o r i t y  in c id e n t  to  and n e c e s s a r y  f o r  is s u a n c e  o f  bonds [OR 
N O T E S ]. The p r in c ip a l  o f  and i n t e r e s t  on th e  bonds o f  th e  a u t h o r i t y  
a r e  p ay ab le  fro m  th e  incom e and r e c e i p t s  o r  o th e r  money d e r iv e d  by  th e  
a u t h o r i t y  w ith  r e s p e c t  t o  th e  p r o j e c t ,  e x c e p t  to  th e  e x t e n t  p a y ab le  o u t  
o f  money a t t r i b u t a b l e  t o  th e  p ro c e e d s  o f  th e  s a le  o f  th e  bonds o r  o u t  
o f  income from  th e  [TEMPORARY] in v e s tm e n t o f  th o se  p r o c e e d s .
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S e c .  2 . AS 4 4 .8 2 .0 9 0 ( c )  i s  amended to  r e a d :
( c )  Bonds s h a l l  be a u th o r iz e d  by r e s o lu t i o n  o f  th e  a u th o r i ty  and

s h a l l  be d a ted  and m atu re  a s  th e  r e s o lu t io n  p ro v id e s . Bonds s h a l l  b ea r  
i n t e r e s t  a t  th e  r a t e  o r  r a t e s ,  be in  th e  d en om in a tion s , be in  th e  fo rm , 
e i t h e r  coupon o r  r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s ,  be 
e x e c u te d  in  th e  m anner, be p a y a b le  a t  th e  t im e s ,  in  th e  medium o f  
paym en t, a t  th e  p la c e  o r p l a c e s ,  and be s u b je c t  to  th e  te rm s o f  redemp­
t i o n  w hich th e  r e s o lu t i o n  p r o v id e s .
S e c .  3 . AS 4 4 .8 2 .0 9 0 ( f )  i s  amended to  r e a d :

( f )  The a u t h o r i t y  may e n t e r  in to  f in a n c in g  ag reem en ts  n e c e s sa ry
o r  d e s i r a b le  t o  s e c u r e  th e  b o n d s . B e fo re  th e  is su an ce  o f  bonds, th e  
a u t h o r i t y  s h a l l  make p r o v i s io n  by agreem ent w ith  th e  ow ner or u se r  o f  
t h e  p r o je c t  f o r  paym ent by th e  owner or u s e r  o f  amounts a t  l e a s t  s u f f i ­
c i e n t  in  th e  judgm ent o f  th e  a u th o r i t y  to  p ay  the  p r in c ip a l  o f and i n ­
t e r e s t  on th e  bonds a s  th e y  becom e due, and to  e s t a b l i s h  o r  m a in ta in  
[THE] r e s e r v e s  f o r  paym ent, i f  any , as th e  a u th o r i ty  c o n s id e r s  n e c e s ­
s a r y  o r  d e s i r a b le .
S e c .  4 . AS 4 4 .8 2 .0 9 0 (g )  i s  amended to  r e a d :

(g ) R e fu n d in g  bonds [OBLIGAT ION S] may be so ld  o r  exchanged fo r  
o u ts ta n d in g  bonds [O B L IGA T IO N S ] is su ed  under th is  c h a p te r  s u b je c t  t o  
l e g i s l a t i v e  a p p ro v a l a s  r e q u ir e d  by th i s  s e c t i o n . I f  s o l d ,  the p r o ­
c e ed s  may be a p p l ie d ,  in  a d d i t i o n  to  o th e r  au th o r iz ed  p u rp o se s , to  th e  
p u rc h a se , red em p tion  o r  paym ent o f  the o u ts tan d in g  bond s to  be re fu n d ed  
[O B L IG A T IO N S ]. P end ing  th e  a p p l i c a t io n  o f  th e  p ro ceed s  o f  any r e fu n d ­
in g  bonds [O B L IG A T IO N S ], w ith  any o th er  a v a i l a b l e  fu n d s ,  to  the paym ent 
o f  th e  p r in c ip a l^  [ ( ]  a c c ru e d  i n t e r e s t  and any red em p tion  premium on 
th e  bonds [OBLIGAT ION S] b e in g  r e fu n d e d ! , ]  ^and i f  so  p ro v id e d  or p e r ­
m it t e d  in  th e  a u t h o r i z a t io n  f o r  is su an ce  o f  th e  r e fu n d in g  bonds [O B L I ­
GAT IO N S], to  th e  paym ent o f  an y  in t e r e s t  on th e  r e fu n d in g  bonds [O B L I -
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GATIONS] and any expen ses in  co n n ec tio n  w ith  th e  r e fu n d in g ) , th e  p ro ­
ceeds may be in v e s te d  in  d i r e c t  o b l ig a t io n s  o f ,  o r  o b l ig a t io n s  th e  
p r in c ip a l  o f  and th e  in t e r e s t  on which a r e  u n c o n d it io n a l ly  guaran teed  
by , th e  U n ited  S t a te s  o f  Am erica w hich m ature or which w i l l  be s u b je c t  
to  redem ption , a t  th e  o p tio n  o f  th e  h o ld e r s  o f  them , not l a t e r  than  th e  
r e s p e c t iv e  dates when th e  p ro ceed s , to g e th e r  w ith  th e  in t e r e s t  a ccru in g  
on them , w i l l  be req u ire d  f o r  the p u rp ose s  in te n d ed .

* S ec . 5. AS 44 .82 .090  i s  amended by ad d in g  new su b se c tio n s  t o  read :
(h ) The a u th o r i ty  may a cq u ire , by  p u rch a se , l e a s e ,  o r g i f t ,  upon 

term s th a t  the a u th o r i ty  co n s id e r s  p r o p e r , lan d , s t r u c tu r e s ,  r e a l  or 
p e r s o n a l  p rop erty  r ig h t s ,  r ig h t s - o f -w a y ,  f r a n c h i s e s ,  easem en ts, and 
o th e r  in t e r e s t s  in  land  i t  c o n s id e r s  n e c e s s a r y  o r  con ven ien t fo r  th e  
f in a n c in g  o f  the p r o je c t  o r any p a r t  o f  th e  p r o j e c t .  The a u th o r i t y  may 
l e a s e ,  s e l l ,  or o th e rw ise  convey to  a p r o je c t  sp on so r  p a r t o r  a l l  o f  
th e  p r o je c t ,  or any i n t e r e s t  in  the  p r o j e c t  in  con n ec tion  w ith  the 
f in a n c in g  o f  the p r o je c t ,  upon terms th a t  th e  a u th o r i ty  c o n s id e r s  
p r o p e r .

( i )  The a u th o r i ty  may make lo an s  t o  a p r o je c t  sponsor f o r  p a r t o r 
a l l  o f  th e  c o s t o f  th e  p r o je c t  or any p a r t  o f  th e  p r o je c t  o r  to  re fu n d  
o u ts ta n d in g  o b l ig a t io n s  o r advances made by th a t  p r o je c t  sp on so r  fo r  
th e  c o s t  o f  the  p r o je c t  or any p a r t  o f  th e  p r o je c t  in  a cco rdan ce  w ith  
an agreem ent between th e  a u th o r i ty  and th a t  p r o je c t  sponsor. The 
a u th o r i t y  may a c cep t s e c u r i t y  fo r  th o se  lo an s w hich  the a u th o r i t y  
c o n s id e r s  n e c e s sa ry , in c lu d in g  but n o t l im it e d  t o :  g u a ran te e s , s e c u r i ­
ty  i n t e r e s t s  in  r e a l  or p e rso n a l p r o p e r ty  or rev en u es , or any  combina­
t i o n  o f  them. The a u th o r i ty  may a s s ig n  i t s  i n t e r e s t  in  th a t  agreem ent 
and in  those  g u a ran tees  and s e c u r i ty  i n t e r e s t s  t o  a t r u s t e e .

* S e c . 6 . AS 44 .82 .100  i s  amended to  r e a d :
S e c . 44 .82 .10 0 . SUBMISSION OF F INANCIAL AND ALASKA IMPACT PLAN.
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W ith  r e s p e c t  to  th e  bonds o f  th e  a u th o r i ty  and th e  p r o j e c t ,  th e  a u t h o r i ­
t y  s h a l l  subm it t o  th e  l e g i s l a t u r e  [BY THE F IRST  DAY OF THE SECOND 
SESSION  OF THE ELEVENTH LEG ISLATURE] a f i n a n c i a l  and A la s k a  im p ac t p la n  
f o r  th e  p r o j e c t .  The f i n a n c i a l  and A la sk a  im pact p lan  s h a l l  be a 
g e n e r a l  d e s c r ip t i o n  o f  th e  s t a t u s  o f  th e  p r o j e c t  w ith  r e s p e c t  to  e n ­
g in e e r in g ,  t e c h n i c a l ,  f i n a n c i a l  and r e g u la to r y  m a tte r s  r e l a t i n g  t o  th e  
p r o j e c t .  In  a d d i t io n ,  th e  p la n  s h a l l  in c lu d e  th e  fo l lo w in g  s p e c i f i c  
ite m s  as w e ll  a s  f in d in g s  and recom m endations on each  ite m :

(1 )  th e  p roposed  m ethods and p ro ced u re s  by w hich  th e  p r o j e c t  
w i l l  be f in a n c e d  in c lu d in g  th e  amounts and t im e s  o f  is s u a n c e  o f  bonds 
b y  th e  a u th o r i t y ;

(2 )  th e  method o f  s e cu r in g  th e  b on d s;
(3 ) p r o je c t e d  d eb t s e r v i c e  req u irem en ts  o f  th e  bond s; and
(4 )  p r o je c t e d  r e v e n u e s  fo r  th e  p e r io d  o f  tim e  d u rin g  w h ich

r e a s o n a b le  p r o je c t io n s  can be made, which w i l l  be a v a i l a b l e  t o  th e  
a u t h o r i t y  to  m eet d eb t s e r v i c e  r eq u irem en t;

(5 ) th e  e x te n t  to  w hich  the s t a t e ' s  r ig h t  to  w ithdraw  i t s  
r o y a l t y  sh a re  o f  th e  n a tu r a l  g as  stream  as d e s c r ib e d  in  s e c t i o n  1 3 (b )  
o f  th e  A la sk a  N a tu r a l  Gas T r a n s p o r ta t io n  A c t  (P .L .  9 4 -5 8 6 )  i s  p r o te c te d  
and  assu red s

(6 ) th e  amount and ty p e  o f f i n a n c i a l  su p p o rt w hich th e  
Prudhoe Bay n a tu r a l  gas p ro d u c e r s  have com m itted  in  su p p o r t o f  th e  
p r o j e c t ;

(7 )  d ocum en ta tion  t h a t  the p r o j e c t  spon sors and c o n t r a c t o r s
h ave  e n te red  in to  a l l  c o n t r a c t s ,  in c lu d in g  th o se  w ith  th e  s t a t e  and 
a p p ro p r ia te  la b o r  o r g a n iz a t io n s  n e c e s sa ry  t o  g u a ran tee  t h a t

(A) to  th e  e x t e n t  th a t  q u a l i f i e d  w orkers a r e  a v a i l a b l e ,  
a l l  w orkers employed f o r  th e  c o n s t r u c t io n ,  o p e r a t io n  and m ain ­
ten an ce  o f  th e  p r o je c t  w i l l  be drawn from  the e x i s t i n g  and r e s i -
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d e n t  A la s k a  work f o r c e ;
(B ) t o  th e  e x t e n t  q u a l i f i e d  c o n t r a c t o r s  o r  f i rm s  a re

a v a i l a b l e ,  a l l  v e n d o r , m a t e r i a l ,  l a b o r  and p r o f e s s i o n a l  s e r v i c e
c o n t r a c t s  and s u b c o n tr a c t s  r e l a t e d  t o  th e  p r o j e c t  w i l l  be awarded 
to  e x i s t i n g  r e s i d e n t  A la s k a  c o n t r a c t o r s  o r f i r m s ;

(C )  q u a r t e r ly  a u d i t s  o f  th e  p e r fo rm a n ce  o f  th e  p r o je c t
s p o n so r s  under (A ) and (B ) o f  t h i s  p a ra g rap h  s h a l l  be co n d u c ted ,
and th e  r e s u l t s  o f  th e s e  a u d i t s  t r a n s m i t t e d  t o  th e  l e g i s l a t u r e  and 
o th e r  i n t e r e s t e d  s t a t e  o f f i c i a l s  i n  a  t im e ly  m anner;

(8 )  th e  e s t im a te d  number o f  A la s k a  w o rk e rs  who w i l l  be 
em ployed under th e  p r o v i s io n s  o f  th e  c o n t r a c t  d e s c r ib e d  in  ( 7 ) (A ) o f  
t h i s  s e c t i o n ,  th e  e s t im a te d  t o t a l  number o f  w o rk e rs  t o  be em ployed on 
th e  p r o j e c t  d u rin g  c o n s t r u c t i o n ,  th e  e s t im a t e d  d o l l a r  volume o f  co n ­
t r a c t s  w h ich  w i l l  be l e t  to  A la sk a  c o n t r a c t o r s  o r  f i rm s  under th e  
p r o v i s io n s  o f  th e  c o n t r a c t  d e s c r ib e d  in  ( 7 ) ( B) o f  t h i s  s e c t i o n ,  and th e  
e s t im a t e d  t o t a l  d o l l a r  volume o f  c o n t r a c t s  w hich  w i l l  be l e t  f o r  th e  
p r o j e c t  d u r in g  c o n s t r u c t i o n ;

(9 ) d o cu m en ta tio n  t h a t  a minimum c a p i t a l  p oo l o f  d e b t and 
e q u i t y  fu n d s  eq ua l t o  a t  l e a s t  150 p e r c e n t  o f  th e  e s t im a te d  p r o je c t  
c o s t  h a s  b een  com m itted  to  th e  p r o j e c t ,  in  o rd e r  t o  p ro v id e  s u f f i c i e n t  
c a p i t a l  t o  in s u r e  t im e ly  p r o j e c t  c o m p le t io n ;

(1 0 )  d o cu m en ta tio n  t h a t  th e  p r o j e c t  s p o n s o r s  have su p p o rted  
and , when a p p r o p r ia t e ,  have  f i l e d  the  n e c e s s a r y  docum ents and e x h ib i t s  
b e fo r e  th e  a p p r o p r ia t e  f e d e r a l  o r r e g u la to r y  a g e n c ie s  to  p r o v id e :

(A ) an  i n t r a s t a t e  n a tu r a l  gas t a r i f f  based  on a  zone 
t a r i f f  c o n c e p t ,  w ith  a s  many zones a s  s t a t e  o f f i c i a l s  b e l i e v e  to  
be i n  th e  s t a t e ' s  b e s t  i n t e r e s t ;

(B ) th e  minimum ave rag e  w e llh e a d  p r i c e  f o r  Prudhoe Bay 
n a t u r a l  gas s a l e s  t h a t  i s  th e  h ig h e r  o f  $ 1 .4 8  p e r  mcf (o r  such

- 5 -  HB 197



e s c a l a t e d  p r i c e  a s  may be p ro v id ed  fo r  by f e d e r a l  law  or r e g u la ­
t i o n )  o r th e  B T U -e q u iv a le n t  p r ic e  f o r  Prudhoe Bay  o i l  i f  th e  
h ig h e r  B T U -e q u iv a le n t p r i c e  i s  p e rm is s ib le  under a p p lic a b le  f e d ­
e r a l  law s and r e g u l a t i o n s ;

( C )  t h a t  t r e a tm e n t  and c o n d it io n in g  c o s t s  s h a l l  be 
added o n to , and n o t in c lu d e d  in ,  th e  minimum a v e r ag e  w ellhead  
p r i c e  c o n ta in e d  in  (B) o f  t h i s  p a rag rap h ;

(D) t h a t  th e  minimum averag e  w e llh ead  p r ic e  d e s c r ib e d  
i n  (10 ) (B) o f  t h i s  s e c t i o n  s h a l l  ap p ly  o n ly  t o  Prudhoe Bay n a tu r a l  
g as  i

(E ) th a t  r o l l e d - i n  p r ic in g  s h a l l  be u sed  w ith  r e s p e c t  
t o  m ark etin g  A la sk an  n a t u r a l  gas in  co n tig u o u s  U n ite d  S ta te s  o r  
C a n ad ia n  m a rk e ts ;

(F )  th a t  paym ent to  or reim bursem ent o f  the  s t a t e  f o r  
item s  c o n ta in e d  in  (13 ) o f  t h i s  s e c t io n  s h a l l  be in c lud ed  in  th e  
r a t e  b a se ;

(11) docum entation  t h a t  th e  a p p ro p r ia te  s t a t e  ag en c ie s  h ave
c o n s id e r e d  th e  s tu d y  d e s c r ib e d  in  (13 ) (B) o f  t h i s  s e c t i o n ,  and a  d e t e r ­
m in a t io n  by th e se  a g e n c ie s  w i th  r e s p e c t  t o  th e  e x t e n t ,  i f  any, t h a t  
p r o d u c t io n  o f  Prudhoe Bay n a t u r a l  gas in  volum es s u f f i c i e n t  to  m eet 
p r o j e c t  req u irem en ts  would be in  th e  s t a t e ' s  b e s t  i n t e r e s t ;

(12 ) th e  p r e l im in a r y  f i n a n c i a l  p lan  fo r  th e  e n t i r e  t r a n s m is ­
s io n  sy s tem , a s  p rep a red  f o r  su b m iss io n  to  th e  F e d e r a l  Energy R e g u la ­
t o r y  Com m ission ;

(13 ) d ocu m en ta tion  t h a t  th e  p a r tn e r sh ip  h as  en tered  in t o  a 
c o n t r a c t  w ith  th e  S t a t e  o f  A l a s k a ,  approved by th e  a p p ro p r ia te  f e d e r a l  
r e g u la to r y  a g e n c ie s ,  to  pay f o r  o r reim burse th e  s t a t e  fo r  exp en ses  
a s s o c i a t e d  w ith  th e  fo l lo w in g  s t a t e  a c t i v i t i e s :

(A ) p r o v is io n  o f  i n - s t a t e  o f f - t a k e  f a c i l i t i e s  a t  l o c a -
- 6 -  HB 197



t io n s  to  be de term ined  by th e  s t a t e ;
(B ) d e s ign  and developm ent o f  a  com pu ter ized  th r e e -  

d im ensional Prudhoe Bay r e s e r v io r  s im u la t io n  m odeli
(C )  s tu d y  and d e te rm in a t io n  o f  th e  s t a t e ' s  bond cap a ­

c i t y  and bond r a t in g ,  w ith  r e s p e c t  t o  b o th  th e  a u th o r i t y  bonds and 
p o te n t ia l  s t a t e  e q u i t y - r e la t e d  in v e s tm e n t ;

(D ) p r o v is io n  o f  s t a t e  p e r so n n e l and equipm ent req u ired  
to  c a r r y  ou t th e  s t a t e ' s  su p e rv is o ry  and r e g u la to r y  fu n c t io n s  w ith  
r e s p e c t  to  c o n s tr u c t io n  and o p e ra t io n  o f  th e  p ip e l in e  p r o je c t ;

(E ) p r o v is io n  o f  lo c a l  im pact in fo rm a t io n  and p lan n in g  
a s s is t a n c e  f o r  com m unities a f f e c t e d  by  th e  p ip e l in e  p r o je c t .

S ec . 7. AS 4 4 .8 2 .1 2 0 (2 )  i s  amended to  r e a d :
(2 ) p le d g e , m ortgage, o r a s s ig n  m oney, ag reem en ts , l e a s e s ,  

r e n t a l s ,  g u a ra n te e s , l i e n s ,  s e c u r i t y  i n t e r e s t s ,  p ro p e r ty  o r  o th e r  a s ­
s e t s  o r  in t e r e s t s  o f  th e  a u th o r i ty  e i t h e r  p r e s e n t l y  in  hand o r  to  be 
r e c e iv e d  in  the fu tu r e ,  or b o th ; and
S e c . 8 . AS 44.82 i s  amended by add ing  new s e c t i o n s  to  r e a d :

S e c . 4 4 .8 2 .1 2 5 . AGREEMENTS OF THE AUTHORITY. Any bond r e s o lu ­
t i o n ,  t r u s t  in d en tu re , or agreem ent o f  th e  a u t h o r i t y  may c o n ta in  p ro ­
v i s io n s  concern ing

(1) th e  p led ge  or a ssignm en t o f  (A ) th e  reven u es o f  th e  
a u th o r i ty  w ith  r e s p e c t  to  th e  p r o je c t ,  o r any  p a r t  o f  th e  p r o je c t ,  (B) 
paym ents under any lo an  agreem en t, o r (C )  o th e r  s p e c i f i e d  money or 
reven u es o f  the a u th o r i t y ;

(2 ) th e  r e n t a l s ,  I n t e r e s t ,  f e e s ,  and o th e r  amounts to  be
ch arg ed , and the  sums to  be r a i s e d  in  each  y e a r  th rough  th o s e  means and
th e  u s e , in ves tm en t, and d i s p o s i t io n  o f  th o s e  am ounts;

(3 ) r e s e r v e s  or bond redem ption  fu n d s , and th e  r e g u la t io n ,  
in v e s tm en t, and d i s p o s i t i o n  o f  them;
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(4 )  l im i t a t i o n s  on th e  pu rp ose  t o  which o r  th e  in v e s tm en ts  
in  w hich th e  p ro ceed s  o f  s a l e  o f  any i s s u e  o f  bonds may be a p p l ie d i

(5 )  l im i t a t i o n s  on th e  is s u a n c e  o f  a d d i t i o n a l  bonds, th e  
term s upon w h ich  a d d i t i o n a l  bonds may be is s u e d  and se cu re d , th e  term s 
upon w hich a d d i t i o n a l  bonds may rank  on a  p a r i t y  w i th ,  o r  be su b o rd i­
n a te  or s u p e r io r  t o ,  o th e r  b o n d s ;

(6 )  th e  r e fu n d  o f  o u ts ta n d in g  bonds;
(7 )  th e  p ro ced u re , i f  any , by w hich th e  term s o f  any con ­

t r a c t  w ith  b on dh o ld ers  may be amended o r  a b ro g a te d , and th e  manner in  
w hich th a t  c o n sen t may be g iv e n ;

(8 )  d e f i n i t i o n  o f  th e  a c t s  o r  o m iss io n s  t o  a c t  w hich con ­
s t i t u t e  a d e f a u l t  in  th e  d u t ie s  o f  th e  a u th o r i t y  t o  h o ld e r s  o f  i t s  
o b l ig a t io n s  and p r o v id in g  th e  r ig h t s  and rem ed ies o f  th o se  h o ld e r s  i f  
th e r e  i s  a d e f a u l t ;

(9 )  th e  r i g h t s ,  pow ers, o r  d u t i e s  o f  a t r u s t e e ,  o r  th e  funds 
or p r o p e r ty  to  be v e s te d  in  th e  t r u s t e e  in  t r u s t  f o r  th e  b e n e f i t  o f  
b o n d h o ld e r s , in c lu d in g ,  w ith o u t l i m i t a t i o n ,  th e  r i g h t  to  e n fo r c e  pay­
m ent, p e r fo rm an ce , and a l l  o th e r  r ig h t s  o f  th e  a u t h o r i t y  o r o f  th e  
b o n d h o ld e r s , under a l e a s e ,  r e s o lu t i o n ,  c o n t r a c t  o f  s a l e ,  m ortgag e , 
lo an  ag reem en t, s e c u r i t y  agreem en t, t r u s t  ag reem en t, o r o th e r  agreem ent 
w ith  r e s p e c t  to  a p r o j e c t  by a p p r o p r ia te  l e g a l  p ro ceed in g s  o r  b y  tak in g  
p o s s e s s io n  o f ,  by a g en t or o th e rw is e , and o p e r a t in g  a p r o je c t  and 
c o l l e c t i n g  r e n t  or o th e r  c o n s id e r a t io n  and a p p ly in g  i t  in  a cco rd an ce  
w ith  th e  t r u s t  ag reem en t; and

(1 0 ) any o th e r  m a tte r s  r e l a t i n g  to  th e  bonds w hich th e  
a u th o r i t y  c o n s id e r s  a p p r o p r ia t e .

S e c . 4 4 .8 2 .1 3 5 . APPLICAT ION  OF AS 3 7 .1 0 .0 8 5 . AS 3 7 .1 0 .0 8 5 , p ro ­
h ib i t i n g  th e  s t a t e  o r  a  p o l i t i c a l  s u b d iv is io n  o f  th e  s t a t e  from  e n t e r ­
in g  in to  c e r t a i n  t r a n s a c t io n s  w ith  c o r p o r a t io n s ,  d o es  n o t a p p ly  to  th e
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a u t h o r i t y .
* S e c . 9 .  AS 4 4 .8 2 .1 4 0  i s  amended to  r e a d :

S e c .  4 4 .8 2 .1 4 0 .  PLEDGE OF THE STATE. The s t a t e  p led g e s  to  [AGREE 
WITH] th e  h o ld e r s  o f  bonds is s u e d  under t h i s  c h a p te r  th a t  th e  s t a t e  
w i l l  n o t  l im i t  o r  w ithd raw  th e  power o f  th e  a u t h o r i t y  t o  i s s u e  bonds 
a f t e r  an  I n i t i a l  s e r i e s  o f  th e  bonds h as been i s s u e d  and w i l l  n o t  l im i t  
or a l t e r  th e  r ig h t s  and pow ers v e s te d  in  th e  a u t h o r i t y  by t h i s  c h a p te r  
to  f u l f i l l  th e  term s o f  an y  c o n t r a c t  made by th e  a u t h o r i t y  w ith  th o se  
h o ld e r s ,  o r  in  any  way im p a ir  th e  r i g h t s  and r em e d ie s  o f  th o se  h o ld e r s  
u n t i l  th e  p r in c ip a l  amount o f  th e  b on d s, to g e th e r  w ith  i n t e r e s t  on 
them, w ith  i n t e r e s t  on u n p a id  in s t a l lm e n t s  o f  t h a t  i n t e r e s t ,  and a l l  
c o s t s  and e xp en se s  in  c o n n e c t io n  w ith  any a c t i o n  o r  p ro ceed in g  by o r  on 
b e h a l f  o f  th o s e  h o ld e r s ,  a r e  f u l l y  met and d is c h a rg e d .  The a u th o r i t y  
may [ I S  AUTHORIZED TO] in c lu d e  t h i s  p led g e  and ag reem en t o f  th e  s t a t e  
in  a c o n t r a c t  w ith  th o se  h o ld e r s .

* S e c . 10 . AS 4 4 .8 2  i s  amended by ad d in g  new s e c t i o n s  t o  r e ad :
S e c .  4 4 .8 2 .1 4 5 . EARNINGS OF THE AUTHORITY. The e a rn in g s  o f  th e  

a u t h o r i t y  w h ich  exceed  th e  amount r e q u ir e d  f o r  th e  r e t ir e m e n t  o f  i n ­
d e b te d n e ss  o r  th e  accom p lishm en t o f  th e  p u rp oses  s t a t e d  in  t h i s  c h a p te r  
do n o t  in u re  to  th e  b e n e f i t  o f  any p e rso n . They  in u r e  to  th e  b e n e f i t  
o f  th e  s t a t e .

S e c .  4 4 .8 2 .1 5 5 . D IS P O S IT IO N  OF AUTHORITY PROPERTY UPON D ISSO LU ­
T ION . Upon d i s s o l u t i o n  o f  th e  a u t h o r i t y ,  t i t l e  t o  a l l  p r o p e r ty  owned 
by th e  a u t h o r i t y  v e s t s  in  th e  s t a t e .

* S e c . 11 . AS 4 4 .8 2 .2 0 0 (2 )  i s  amended to  re ad :
(2 )  "bonds" means bonds, n o te s ,  o r o th e r  e v id en c e s  o f  in d e b t ­

ed n e ss  o f  th e  a u t h o r i t y , in c lu d in g  bond a n t i c i p a t i o n  n o te s  o r o th e r  ob ­
l i g a t i o n s  i s s u e d  to  p r o v id e  in te r im  f in a n c in g  f o r  th e  p r o j e c t ;

* S e c .  12 . AS 4 4 .8 2 .2 0 0 (5 )  i s  amended to  r e a d :
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( 5 )  " p ro je c t  sponsor"  means [ANY PARTNER OF] th e  A la sk an  
N orthw est N a tu r a l  G as T r a n s p o r ta t io n  Com pany, o r i t s  p a r tn e r s  o r  [IT S ] 
s u c c e s s o r s , o r any company, in d iv id u a l  o r  a s s o c i a t i o n  which owns an in ­
t e r e s t  i n  th e  p r o je c t  o r  any p a r t  o f  th e  p r o j e c t ;

* Sec. 13 . AS 4 4 .8 2 .2 0 0  i s  amended by add ing  a new su b s e c t io n  t o  re ad :
(9 )  " co st o f  the p r o je c t"  means th e  t o t a l  o f  a l l  c o s t s  

r e la t e d  t o  th e  p r o j e c t  o r  any p a r t  o f  th e  p r o je c t  in cu rred  in  c a r r y in g  
out a l l  w orks and u n d er tak in g s  n e c e s s a ry  o r  in c id e n t a l  to  th e  accom ­
p lish m en t o f  the p r o j e c t ,  in c lu d in g  bu t n o t l im it e d  t o :  th e  c o s t
in cu rred  b y  or on b e h a l f  o f  a p r o je c t  sp on so r  o f  a l l  n e c e s s a ry  d eve lo p ­
m en tal, p la n n in g , o r  f e a s i b i l i t y  s tu d ie s ,  su rv e y s , p lan s  and s p e c i f i c a ­
t io n s ,  a r c h i t e c t u r a l ,  e n g in e e r in g , l e g a l ,  o r o th e r  s p e c ia l  s e r v i c e s ;  
the c o s t  o f  indem n ity  and su r e ty  bonds and premiums on in su ra n c e  during 
c o n s t r u c t io n s  the  c o s t  o f  a c q u i s i t i o n  o f  land  and any f a c i l i t i e s  and 
im provem ents on th e  la n d , s i t e  p r e p a r a t io n  and developm ent, c o n s tr u c ­
t io n , r e c o n s t r u c t i o n ,  and equipm ent a c q u i s i t i o n  and i n s t a l l a t i o n ;  the  
r e a so n a b le  c o s t  o f  f in a n c in g  in cu rr ed  by a p r o je c t  sponsor in  th e  
course o f  th e  developm ent o f th e  p r o je c t ;  c a r r y in g  charges d u r in g  
c o n s t r u c t io n ;  i n t e r e s t  on o b l ig a t io n s  is s u e d  to  f in a n c e  the  p r o j e c t ;  
n e c e s s a ry  i n i t i a l  w ork ing c a p i t a l ;  r e s e r v e s  and expen ses in c u r r e d  in  
c o n n e c t io n  w ith  th e  commencement o f  o p e r a t io n  o f  th e  p r o je c t ;  and the 
co s t o f  o th e r  item s w hich  the a u th o r i t y  d e te rm in es  a re  r e a s o n a b le  and 
n e c e s s a r y .

* Sec. 14 . S e c t io n  4 ( 2 ) ,  ch. 31 , SLA 1979, a s  amended by s e c .  4 o f  ch.
31 SLA 1979, i s  amended t o  read :

(2 )  s t a t e  a s s i s t a n c e  to  th e  f in a n c in g  o f  th e  p r o je c t  w i l l  
[MAY] p rom ote  an e s s e n t i a l  p u b l ic  purpose in  a s s u r in g  t im e ly  t r a n s p o r ­
t a t io n  t o  m arket o f  Prudhoe Bay n a tu r a l  g a s ;

* Sec. 15 . AS 4 4 .8 2 .1 1 0  i s  r e p e a le d .
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* Sec. 16. This Act takes effect Immediately In accordance with AS 01. 
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