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Introduced: 2/19/81
Referred: Health.Education & 
Social Services and Judiciary

BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 195 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  FIRST SESSION 
A B IL L

For an A c t e n t i t l e d :  "An A c t r e l a t in g  t o  com prehensive h e a l th  p lan n in g ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 1 8 .0 7 .0 1 1  I s  amended to  read :
S ec . 1 8 .0 7 .0 1 1 . STATEWIDE HEALTH COORDINATING CO U N C IL . There  i s  

c r e a te d  th e  S ta te w id e  H e a lth  C o o rd in a t in g  C o u n c i l .  The c o u n c il  s h a l l  
be o rgan ized  in  th e  manner d e s c r ib e d  by s e c . 1 5 2 4 (b ), P . L .  93 -641 , 
a s amended by P . L .  96 -79  [S E C . 2 3 7 ( a ) ( 1 ) ( A ) ,  P .L .  9 4 -63  AND AS 4 7 .3 0 . -  
6 0 5 (a ) ] .  The c o u n c i l  s h a l l  p e r fo rm  the fu n c t io n s  l i s t e d  in  s e c .  
1 5 2 4 (c ) , P .L .  9 3 -6 4 1 , as amended by P .L .  9 6 -7 9 , and com ply w ith  
s e c s .  1524(d) and ( e )  o f  P . L .  9 3 -6 4 1 , as amended by P . L .  96 -79  [SEC. 
2 3 7 ( a ) ( 1 ) (A ) ,  P . L .  94 -63  AND AS 4 7 .3 0 .6 0 5 (b ) ] .

* S ec . 2. AS 1 8 .0 7 .0 2 1  i s  amended to  read:
S ec . 1 8 .0 7 .0 2 1 . STATE HEALTH PLANNING AND DEVELOPMENT AGENCY.

The [OFFICE  OF PLANNING AND RESEARCH IN THE DEPARTMENT IS  THE] s t a t e
h e a lth  p lan n in g  and developm ent agency in  th e  departm en t i s  th e  s t a t e  
agency d e s ig n a ted  under s e c .  1 5 2 1 (b ) (3 ) ,  P . L .  9 3 -6 4 1 , a s  amended by 
P .L .  9 6 -7 9 . The s t a t e  agency [O F F ICE ] s h a l l

(1 )  a d m in is te r  th e  s t a t e  program and p er fo rm  th e  s t a t e  
fu n c t io n s  s e t  o u t in  [ENUMERATED UNDER] s e c s .  1522. [S E C . ]  1523, 1525. 
and 1526 o f  P . L .  93 -641 , as amended by P .L .  9 6 -7 9 ;

(2 )  a d m in is te r  th e  c e r t i f i c a t e  o f  need program  s e t  ou t [OUT­
LINED] in  s e c .  1527 o f  P . L .  9 3 -6 4 1 . as amended by P . L .  9 6 -7 9 , fo r  a
h e a l t h  caTe f a c i l i t y  i n c l u d i n g  a r e h a b i l i t a t i o n  fa cility;

(3 )  conduct h e a l th  system  rev iew s under s e c s .  1523 and
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1532 o f  P . L .  9 3 -6 4 1 . a s  amended by P .L .  9 6 -7 9 ;
(4 )  a d m in is t e r  th e  g r a n t ,  lo a n ,  and lo a n  g u a ra n te e  program s 

fo r  h e a l t h  f a c i l i t y  c o n s t r u c t io n ,  m o d e rn iz a t io n , o r  c o n v e r s io n  under 
s e c s .  1620  - -  1625 and s e c s .  1640 - -  1643 o f  P . L .  9 3 -6 4 1 , a s  amended 
by P . L .  9 6 -7 9  [AS 1 8 .0 7 .0 4 1  — 1 8 .0 7 .1 1 1 , AND OTHER FUNCTIONS PRE­
SCR IBED  IN  TH IS CHAPTER].

* S ec . 3 . AS 1 8 .0 7 .0 3 1  I s  amended to  read s
S e c .  1 8 .0 7 .0 3 1 . CER T IF ICATE  OF NEED REQU IRED . (& l  No p e rso n  may 

u n d e r ta k e  th e  fo l lo w in g  u n le s s  a u th o r iz e d  under th e  te rm s o f  a c e r t i f i ­
c a te  o f  n eed  o r  exem pt from  th e  req u irem en t f o r  a  c e r t i f i c a t e  o f  need 
in  a c c o rd a n c e  w ith  t h i s  ch a p te r  [ISSUED  BY THE O F F I C E ] :

(1 )  c o n s t r u c t io n  o f  a h e a l th  c a r e  f a c i l i t y ;
(2 )  a l t e r a t i o n  o f  th e  bed c a p a c i t y  o f  a h e a l th  c a r e  f a c i l i t y ;
(3 )  a d d i t i o n  or e l im in a t io n  o f  a  c a te g o r y  o f  h e a l t h  s e r v ic e s  

p ro v id e d  by  a h e a l t h  ca re  f a c i l i t y j_
(4 )  a c q u i s i t i o n  o f  m ajor m ed ic a l equ ip m en t; and
(5 )  a c q u i s i t i o n  o f  an e x i s t i n g  h e a l t h  c a r e  f a c i l i t y .

(b )  T h is  s e c t i o n  a p p l ie s  to  a h e a l th  c a r e  f a c i l i t y  c o n t r o l l e d  by 
a h e a l t h  m a in ten an ce  o r g a n iz a t io n  or an am b u la to ry  c a r e  f a c i l i t y  con­
t r o l l e d  by  a h e a l t h  m ain tenance  o r g a n iz a t io n  o n ly  i f

(1 ) th e  o r g a n iz a t io n  or f a c i l i t y  o f f e r s  I n p a t i e n t  h e a l th  ca re
s e r v i c e s  o r  a c q u ir e s  m ajor m ed ic a l equipm ent f o r  u se  p r im a r i l y  f o r  in ­
p a t i e n t  h e a l th  c a r e ;  and

(2 )  th e  departm en t does n o t g r a n t  th e  o r g a n iz a t i o n  o r  f a c i ­
l i t y  an  exem p tion  under AS 1 8 .0 7 .0 3 2 .

* S e c .  4 .  AS 1 8 .0 7  i s  amended by add ing  a new s e c t i o n  to  r e a d :
S e c .  1 8 .0 7 .0 3 2 .  EXEMPTION FROM THE REQUIREMENT FOR A CER T IF ICATE  

OF NEED . (a )  A p e rso n  may be exempt from  th e  r eq u ire m en ts  o f  AS 1 8 .-  
0 7 .0 3 1  o n ly  i f  th e  p erson  a p p l ie s  to  th e  d ep ar tm en t f o r  th e  exem ption
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at least 30 days before the person agrees to spend money for the p r o­

posed activity or contracts for the proposed activity-

(b) The department shall grant an exemption if t h e  application is 

m a d e  as provided in (a) of this section and the exemption is requested

(1) to acquire an existing health care facility if the 

services or bed capacity of the facility are not changedj

(2) to acquire major medical equipment which is owned by or 

located in a health care facility and is not us<ed to provide services 

for inpatients of a h ospital;

(3) to provide inpatient institutional h e alth services by

(A ) a  h e a l th  m ain tenance  o r g a n iz a t i o n  i f
( i )  th e  o r g a n iz a t io n  h a s ,  in  th e  s e r v i c e  a r e a  o f  

th e  o r g a n iz a t i o n ,  an  en ro llm en t o f  a t  l e a s t  5 0 ,000  i n d i v i ­
d u a ls ,

( i i )  th e  f a c i l i t y  in  w h ich  th e  s e r v i c e  i s  p ro v id e d  
i s  g e o g r a p h ic a l ly  lo c a t e d  so t h a t  th e  s e r v i c e  i s  r e a s o n a b ly  
a c c e s s i b l e  t o  th e  in d iv id u a l s  e n r o l l e d  w ith  th e  o r g a n iz a t io n ,  
and

( i i i )  a t  l e a s t  75 p e r c e n t  o f  th e  p a t i e n t s  who can  
r e a s o n a b ly  be e x p e c te d  to  r e c e iv e  th e  h e a l t h  s e r v i c e  a r e  
i n d i v i d u a l s  e n r o l le d  w ith  the  o r g a n iz a t io n s

(B ) a  h e a l th  c a r e  f a c i l i t y  i f
( i )  th e  h e a l th  c a re  f a c i l i t y  p r im a r i l y  p r o v id e s  

i n p a t i e n t  s e r v i c e s ,
t

( i i )  th e  f a c i l i t y  i s  c o n t r o l l e d  by  a h e a l th  m ain ­
te n an c e  o r g a n iz a t i o n  m eeting th e  e n ro llm e n t r eq u ire m en ts  s e t  
o u t  in  (A ) o f  t h i s  p a rag rap h , and

( i i i )  th e  lo c a t i o n  and  e x p e c te d  u s e  o f  th e  f a c i l i t y  < 
m eet th e  r e q u ire m e n ts  s e t  ou t i n  (A ) o f  t h i s  p a rag rap h ;
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( C )  a  h e a lth  c a re  f a c i l i t y ,  o r  p a r t  o f i t ,  i f
( i )  the f a c i l i t y  i s  le a s e d  by a h e a l th  m ain tenance 

o r g a n iz a t io n  m eeting th e  en ro llm en t requ irem en ts s e t  o u t in  
(A ) o f  t h i s  p arag raph ,

(1 1 ) a t  l e a s t  15 y ears  rem a in  in  th e  term  o f  th e  
l e a s e ,  and

( i i i )  the l o c a t i o n  and e x p e c te d  use o f  th e  f a c i l i t y  
m eet th e  requ irem en ts s e t  out in  (A ) o f  th is  p a rag rap h .

(c )  I f  a p rop o sed  h e a lth  c a r e  f a c i l i t y ,  o r  p a r t  o f  i t ,  d o es  not 
p ro v id e  i n s t i t u t i o n a l  h e a l th  s e r v i c e s  by th e  d a te  i t  f i l e s  an a p p l i c a ­
t i o n  fo r  exem p tion  f o r  th e  f a c i l i t y ,  the  f a c i l i t y  s h a l l  meet th e  r e ­
qu irem en ts o f  ( b ) ( 3 )  o f  th is  s e c t i o n  a t  the tim e  th e  f a c i l i t y  f i r s t  
p ro v id e s  th e  s e r v i c e .  The departm en t s h a l l  app rove  the a p p l i c a t io n  fo r  
exem ption  i f  i t  i s  determ ined  th a t  th e  a p p l ic a b le  requ irem en ts o f  
( b ) ( 3 )  o f  t h i s  s e c t i o n  a re  met.

(d ) An exem p tion  granted  under (b ) (3 )  o f  t h i s  s e c t io n  d oes n o t, 
w ith  r e s p e c t  t o  a  h e a l th  care  f a c i l i t y  or m e d ic a l equipment in v o lv e d  in  
th e  exem ption , a p p ly  t o :

(1 )  a  s a l e  o r le a se  by th e  r e c ip i e n t  o f  the exem ption  a f t e r  
th e  exem ption  i s  g ra n te d ;

(2 )  th e  a c q u i s i t io n  o f  a  c o n t r o l l in g  in t e r e s t  in  th e  f a c i l i ­
t y  o r  equipm ent a f t e r  th e  exem ption  i s  g ra n te d ;

(3 )  th e  u se  by any p e rso n  o ther th a n  th e  le s s e e  o f  le a se d  
f a c i l i t i e s  d e s c r ib e d  in  ( b ) ( 3 ) ( C )  o f  th is  s e c t i o n  a f t e r  th e  exem ption  

i s  g ran ted .
* S e c .  5. AS 1 8 .0 7 .0 4 1  i s  amended to  read :

S ec . 1 8 .0 7 .0 4 1 . STANDARD OF REVIEW FOR APPLICATIONS FOR CE R T IF I­
CATES OF NEED. The departm ent [O F F ICE ] s h a l l  g ra n t a spon sor a  c e r t i ­
f i c a t e  o f  need o r  m od ify  a c e r t i f i c a t e  o f  n eed  i f  the a v a i l a b i l i t y  and
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q u a l i t y  o f  e x i s t i n g  h e a l th  c a re  r e s o u r c e s  or th e  a c c e s s i b i l i t y  to  th o se  
r e so u rc e s  I s  l e s s  than  th e  c u r re n t o r  p ro je c ted  req u irem en t f o r  h e a l th  
s e r v ic e s  r e q u ire d  to  m a in ta in  th e  good h ea lth  o f  A la sk a  c i t i z e n s .

* S ec . 6 . AS 18 .07 .061  I s  amended to  r e a d :
S e c .  1 8 .0 7 .0 6 1 . M OD IF ICAT ION  AND TERMINATION OF A C T IV IT IE S . The 

c e r t i f i c a t e  h o ld e r  s h a l l  a p p ly  to  th e  departm ent [O F F IC E ]  f o r  a  m o d i f i ­
c a t io n  o f  th e  c e r t i f i c a t e  o f  need b e fo r e  te rm in a tin g  p a r t  o f  th e  a c ­
t i v i t i e s  a u th o r iz e d  by th e  term s o f  Is su an ce , b u t th e  c e r t i f i c a t e  
h o ld e r  I s  n o t r eq u ired  t o  o b ta in  th e  a cq u ie scen ce  o f  th e  d epartm en t 
[O F F IC E ] b e fo r e  te rm in a t in g  a l l  th e  a c t i v i t i e s  a u th o r iz e d  by  th e  c e r ­
t i f i c a t e  o f  n eed . I f  a c e r t i f i c a t e  h o ld er  te rm in a te s  a l l  o f  th e  a c ­
t i v i t i e s  a u th o r iz e d  by a  c e r t i f i c a t e  o f  need, th e  c e r t i f i c a t e  h o ld e r  i s  
r e q u ire d  t o  n o t i f y  th e  departm en t [O F F ICE ] 60 d ays b e fo r e  te rm in a t io n  
and to  su rren d e r  the c e r t i f i c a t e  o f  need to  th e  departm en t [O FF ICE ] 
w ith in  30 days o f  te r m in a t io n .

* S ec . 7. AS 18 .07 .071  i s  amended to  read ;
S e c . 1 8 .0 7 .0 7 1 . EMERGENCY AND TEMPORARY [TEMPORARY AND EMERGENCY] 

CERT IF ICATES  OF NEED. ( a )  The departm ent '[O F F ICE ] s h a l l  g ra n t a 
sp on so r  an emergency c e r t i f i c a t e  o f  need fo r  th e  c o n s t r u c t io n  o f  a 
h e a l th  c a r e  f a c i l i t y , h e a l t h  m ain tenance o r g a n iz a t io n ,  r e h a b i l i t a t i o n  
f a c i l i t y ,  o r  am bu la to ry  c a r e  f a c i l i t y  i f  the f a c i l i t y  o r  s e r v i c e :

(1 ) i s  needed and c o n s i s t e n t  w ith  th e  s t a t e  h e a l t h  p la n ;
(2 )  i s  r e q u ir e d  to  e l im in a te  or p re v e n t im m ed ia te  s a f e t y  

h azard s  a s  d e fin e d  by f e d e r a l ,  s t a t e  o r lo c a l  f i r e ,  b u i ld in g  o r  l i f e
s a f e t y  codes o r  r e g u la t i o n s ,  or

(3 )  i s  r e q u ir e d  to  com ply w ith  s t a t e  l i c e n s u r e  s ta n d a rd s  or 
w ith  a c c r e d i t a t i o n  s ta n d a rd s  n e c e s s a r y  fo r  th e  r e c e ip t  o f  reim bursem ent
under T i t l e  X V I I I  o f  th e  S o c ia l  S e c u r i t y  A c t (42 USC 1395 ) o r  paym ents 
under th e  s t a t e  p lan  f o r  m ed ica l a s s is t a n c e  approved  u n d er  T i t l e  X IX  o f
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th e  S o c i a l  S e c u r i t y  A c t  (42  USC 1 3 9 6 ) [FOR WHICH A CE R T IF ICA T E  IS  
REQU IRED  UNDER AS 1 8 .0 7 .0 4 1  IF  THE SPONSOR SHOWS, BY A F F ID A V IT  OR 
FORMAL HEARING, THAT THE ACT OF CONSTRUCTION CONSISTS OF EFFECT IN G  

EMERGENCY R EP A IR S ].
(b ) The d ep a r tm en t [O FF ICE ] may g ran t a  sp on so r  a  tem porary  

c e r t i f i c a t e  o f  n eed  f o r  th e  tem porary  o p e r a t io n  o f  a  c a t e g o r y  o f  h e a l t h  
s e r v i c e ,  i f  th e  sp o n so r  shows by a f f i d a v i t  o r  fo rm a l h e a r in g

(1 ) th e  n e c e s s i t y  fo r  e a r l y ,  im m ed ia te , o r  tem p o ra ry  r e l i e f ,
and

(2 )  a d v e r s e  e f f e c t  to  t h e  p u b lic  I n t e r e s t  b y  r e a s o n  o f  d e la y  
o c c a s io n e d  by co m p lian c e  w ith  th e  req u irem en ts  o f  AS 1 8 .0 7 .0 4 1  and 
a p p l i c a t i o n  p ro c e d u r e s  p r e s c r ib e d  b y  r e g u la t io n s  under t h i s  c h a p te r .

( c )  The s t a t e  a g en cy  s h a l l  r e v ie w  each  a f f i d a v i t  r e q u e s t in g  an  
em ergency or tem p o ra ry  c e r t i f i c a t e  o f  need u n der th e  c r i t e r i a  s e t  o u t 
i n  ( a )  o f  t h i s  s e c t i o n .

(d ) A tem p o ra ry  c e r t i f i c a t e  o f  need g r a n te d  under ( a )  [AND ( b ) ]  
o f  t h i s  s e c t io n  c o n fe r s  no v e s te d  r ig h t s  on b e h a l f  o f  th e  a p p l i c a n t .
The departm en t [O F F IC E ]  s h a l l  im pose  those  s p e c i a l  l i m i t a t i o n s  and 
r e s t r i c t i o n s  c o n c e rn in g  d u ra tio n  and  r ig h t  o f  e x te n s io n  w hich  th e  
d ep artm en t [O F F IC E ]  c o n s id e r s  a p p r o p r ia t e .  [NO TEMPORARY CE R T IF ICA T E  
MAY BE GRANTED FOR A PERIOD LONGER THAN NECESSARY FOR THE SPONSOR TO 
OBTAIN  REVIEW OF THE ACT ION  C E R T IF IE D  BY THE TEMPORARY CE R T IF ICA T E  
UNDER AS 1 8 .0 7 .0 5 1 . APPLICAT ION  FOR A CER T IF ICA T E  OF NEED UNDER AS 
1 8 .0 7 .0 4 1  MUST COMMENCE WITHIN 60  DAYS OF THE DATE OF ISSUAN CE OF THE 
TEMPORARY CE R T IF ICA T E . ]

* S e c .  8 . AS 1 8 .0 7 .0 8 1 ( a )  i s  amended to  r e a d :
(a )  The d ep a r tm en t [O F F IC E ] ,  a member o f  th e  p u b l i c  who i s  su b ­

s t a n t i a l l y  and a d v e r s e ly  a f f e c t e d  by  a c t i v i t i e s  a u th o r iz e d  by th e  
c e r t i f i c a t e  o f  n e e d , o r  another a p p l ic a n t  f o r  a c e r t i f i c a t e  o f  n eed
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f o r  a  s im i la r  s e r v i c e  w ith in  th e  sem e h e a l th  s e r v i c e  a r e a  may i n i t i a t e
a  h e a r in g  to  o b t a in  m o d i f i c a t io n ,  su sp en s io n  o r  r e v o c a t io n  o f  an  
e x i s t i n g  c e r t i f i c a t e  o f  need  by f i l i n g  an a c c u s a t io n  w ith  th e  commis­
s io n e r  a s  p r e s c r ib e d  under AS 4 4 .6 2 .3 6 0 .  No r e v o c a t io n ,  m o d i f i c a t io n ,  
o r  s u sp e n s io n  o f  an o u ts ta n d in g  c e r t i f i c a t e  o f  n eed  may be u n d e r tak en  
u n le s s  i t  i s  in  a c co rd an ce  w ith  AS 4 4 .6 2 .3 3 0  - -  4 4 .6 2 .6 3 0 .

* S e c .  9 . AS 1 8 .0 7 .0 8 1 ( c )  i s  amended to  read :
( c )  A c e r t i f i c a t e  o f  n eed  s h a l l  be suspended  i f  an a c c u s a t io n  i s  

f i l e d  b e fo r e  th e  commencement o f  a c t i v i t i e s  a u th o r iz e d  under AS 1 8 .0 7 . -  
041 w hich  ch a rg e s  th a t  f a c t o r s  upon which th e  c e r t i f i c a t e  o f  need  was 
i s s u e d  have ch an g ed , o r new f a c t o r s  have been d is c o v e r e d  w h ich  s i g n i f i ­
c a n t l y  a l t e r  th e  need fo r  th e  a c t i v i t y  a u th o r iz e d .  A su sp e n s io n  o f  a 
c e r t i f i c a t e  o f  need  may n o t e x c e e d  60 d ay s . A t  th e  end o f  t h i s  p e r io d  
or so o n e r , th e  d epartm en t [O F F IC E ]  s h a l l  revoke  o r  r e i n s t a t e  th e  c e r t i ­
f i c a t e  o f  n e e d .

* S e c .  10. AS 1 8 .0 7 .1 0 1  i s  amended t o  read :
S e c . 1 8 .0 7 .1 0 1 . REGULATIONS. (a )  The com m issioner s h a l l  ad op t, 

in  a c co rd an ce  w ith  th e  A d m in i s t r a t i v e  P rocedu re  A c t  (AS 4 4 .6 2 ) ,  r e g u la ­
t i o n s  w hich e s t a b l i s h  p ro c ed u re s  and  c r i t e r i a  under which sp o n so r s  may 
make a p p l i c a t i o n  f o r  c e r t i f i c a t e s  o f  need r e q u ir e d  by t h i s  c h a p te r  and 
w hich  govern  th e  rev iew  o f  th o s e  a p p l i c a t io n s  by  th e  d ep artm en t and 
h e a l th  sy s tem s a g e n c ie s  [ O F F I C E ] ,  e s t a b l i s h  req u irem en ts  f o r  a  un ifo rm  
s ta te w id e  sy s te m  o f  r e p o r t in g  f i n a n c i a l  and o th e r  o p e ra t in g  d a ta ,  and
o th e rw is e  c a r r y  ou t th e  p u rp o se s  o f  t h i s  c h a p te r .

(b ) The com m issioner may n o t  adop t r e g u la t io n s  which
(1 )  e s t a b l i s h  c r i t e r i a  f o r  th e  r e v ie w  o f  a p p l i c a t i o n s  fo r  

em ergency c e r t i f i c a t e s  o th e r  th a n  th o s e  s t a t e d  in  AS 1 8 .0 7 .0 7 1 ;  and
(2 )  e s t a b l i s h  c r i t e r i a  f o r  th e  r e v ie w  o f  a p p l i c a t i o n s  sub ­

m it t e d  by a  h e a l t h  m a in ten ance  o r g a n iz a t io n  o r  a  h e a l th  c a r e  f a c i l i t y
- 7 -  HB 195
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o th e r  th an  th o se  n e c e s s a r y  to  d e term in e :
(A) th e  needs o f  e x i s t in g  or fu tu r e  members, and
(B ) th e  a b i l i t y  o f  th e  o r g a n iz a t io n  to  p r o v id e ,  through 

s e r v ic e s  or f a c i l i t i e s  a v a i l a b le  to  th e  o r g a n iz a t io n ,  r e a so n a b le  
and in ex p en s iv e  i n s t i t u t i o n a l  h e a l th  s e r v ic e s  c o n s i s t e n t  w ith  the 
b a s i c  method o f  o p e r a t io n  o f  th e  o rg a n iz a t io n  and th e  a b i l i t y  o f 
th e  o r g a n iz a t io n  t o  p rov id e  th e  s e r v ic e s  on a lo n g -te rm  b a s is  
th rough  p h y s ic ia n s  and o th er h e a l th  p r o fe s s io n a ls  a s s o c i a t e d  w ith  
th e  o r g a n iz a t io n .
( c )  The com m issioner s h a l l  adop t r e g u la t io n s  which e s t a b l i s h  c r i ­

t e r i a  f o r  th e  rev iew  o f  an a p p l ic a t io n  subm itted  by an o s t e o p a th ic  or 
a l l o p a th i c  f a c i l i t y  w h ich  in c lu d e  a d e te rm in a tio n  o f th e  n eed  fo r  and 
a v a i l a b i l i t y  o f f a c i l i t i e s  fo r  o s te o p a th ic  o r  a l lo p a th ic  p h y s ic ia n s ,  
t h e i r  p a t i e n t s  and th e  e f f e c t  o f  th e  f a c i l i t y  on t r a in in g  program s fo r  
d o c to r s  o f  o s te o p a th y  and m ed ic in e .

* S e c . 11. AS 1 8 .0 7 .1 1 1 (5 )  i s  amended to  read :
(5 ) " cou n c il"  means th e  S ta tew id e  H e a lth  C o o r d in a t in g  Co u n c il 

o rg a n iz ed  and o p e ra te d  in  accordance  w ith  s e c .  1524, P . L .  9 3 -6 4 1 , as 
amended by P .L .  9 6 -7 9 ;

* S e c . 12. AS 1 8 .0 7 .1 1 1 (9 )  i s  amended to  read :
(9 ) " h e a lth  system s agency" means an e n t i t y  o rg a n iz e d  and 

o p e ra te d  in  a cco rd an ce  w ith  se c . 1 5 2 1 (b ), P .L .  93 -641 , a s  amended by 
P .L .  9 6 -7 9 , engag ing  in  h e a lth  p lan n in g  and developm ent fu n c t io n s  in  a 
s p e c i f i e d  h e a l th  s e r v i c e  a rea  o f  th e  s t a t e ;

* S e c . 13. AS 1 8 .0 7 .1 1 1  i s  amended by adding new p a rag rap h s t o  r e ad :
(12 ) "major m ed ica l equipment"

(A ) means m ed ical equipment w hich i s  u sed  to  p rov id e  
m ed ica l and o th e r  h e a l th  s e r v ic e s  and w hich c o s ts  m ore than  
$150 ,000 , and
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(B ) does n o t in c lu d e  m ed ical equipm ent acq u ired  by or 
on  b e h a l f  o f  a  c l i n i c a l  l a b o r a t o r y  which

( i )  i s  n o t in  o r  p a r t  o f  a  p h y s ic ia n ' s  o f f i c e  o r  a 
h o s p i t a l ;  and

( i i )  m eets th e  requ irem en ts o f  42 USC 1395;
(13 ) " h e a lth  m a in ten ance  o rg an iz a t io n "  means a h e a l th  m ain­

te n an ce  o r g a n iz a t io n  a s  d e fin e d  in  r e g u la t io n s  adop ted  by th e  s e c r e ta r y  
o f  th e  U n ite d  S t a t e s  Departm ent o f  H e a l th  and Human S e r v ic e s  under th e  
P u b lic  H e a l th  S e r v ic e  A c t ( P .L .  9 3 -6 4 1 ) ,  as amended by P .L .  96 -79 ;

(14 ) " r e h a b i l i t a t i o n  f a c i l i t y "  means an  in p a t ie n t  f a c i l i t y  
w hich i s  o p e ra ted  p r im a r i ly  to  a s s i s t  in  the r e h a b i l i t a t i o n  o f  d is a b le d  
p e rso n s  th rough  an in te g r a t e d  p rogram  o f  m edical and o th e r  h e a lth  
s e r v i c e s  which a re  p rov id ed  under com petent p r o fe s s io n a l  s u p e r v is io n .

* S e c . 14 . AS 1 8 .0 7 .1 1 1 (1 0 )  and (1 1 ) a re  r e p e a le d .
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