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R e fe r r e d :  L a b o r  & Comnerce.

IN  THE HOUSE
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BY BROWN BY REQUEST 
SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 146 
IN  THE LEG ISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IRST SESSION  
A B IL L

For an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  paym ent p ro ced u re s  on c e r t a i n
p u b l i c  c o n t r a c t s ."

BE IT  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 . AS 3 5 .1 5  I s  amended by  ad d in g  a  new s e c t i o n  t o  r e a d :

S e c .  3 5 .1 5 .1 5 5 .  CONTRACT PAYMENTS, ( a )  The d ep artm en t s h a l l  p ay  
a  c o n t r a c t o r  20 p e r c e n t  o f  th e  amount o f  th e  c o n t r a c t  on o r  b e fo r e  th e  
d a t e  th e  d ep artm en t g iv e s  th e  c o n t r a c to r  n o t i c e  to  p ro ceed  w ith  th e  
w ork  c o v e re d  by th e  c o n t r a c t .

(b ) The d ep artm en t s h a l l  pay  th e  c o n t r a c t o r  th e  amount due under 
th e  c o n t r a c t  w i th in  15 d ay s  a f t e r  th e  c o n t r a c t o r  su bm its  a b i l l  o th e  
d ep a r tm en t f o r  m a t e r i a l s  o r  s e r v i c e s .

(c )  I f  th e  departm en t f a l l s  to  make a  paym ent due under t h i s  
s e c t i o n ,  I t  s h a l l  pay I n t e r e s t  to  th e  c o n t r a c t o r  under AS 4 5 .4 5 .0 1 0 ( a )  
on  th e  amount du e . I f  a  f a i l u r e  to  make a  paym ent due under t h i s  
s e c t i o n  c o n t in u e s  f o r  60 d ays o r m ore, th e  d ep artm en t s h a l l  p ay  th e  
c o n t r a c t o r  a  p e n a l ty  o f  10 p e r c e n t  o f  th e  amount due p lu s  I n t e r e s t .
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