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I N  THE HOUSE BY BUCHHOLDT AMD BEIRHK
HOUSE B IL L  D O . 96 

IM  THE LEG ISLATURE  OF THE STATE OP ALASKA 
TWELFTH LEG ISLATURE  -  F IRST  SESSION  

A B IL L
Fo r an  A c t  e n t i t l e d )  "An A c t  p r o v id in g  f in a n c in g  f o r  th e  p u rc h a s e  o f  un­

im proved  la n d ."
BE IT  ENACTED BY THE LEG ISLATURE OF  THE STATE OF ALASKA:

* S e c t i o n  1 . AS 34 i s  amended b y  a d d in g  a  new c h a p te r  t o  r e a d :
CHAPTER 1 4 . LAND PURCHASE LOANS.

S e c .  3 4 .1 4 .0 1 0 .  FUNDS CREATED , ( a )  The lan d  p u rch a se  r e v o lv in g  
lo an  fund  i s  c r e a t e d  in  th e  D ep a rtm en t o f  Commerce and Econom ic D eve lop  
o e n t .  The lo a n  fu nd  c o n s i s t s  o f  money a p p r o p r ia t e d  to  t h a t  fund  by th e  
l e g i s l a t u r e .

(b ) The la n d  p u rc h a se  lo a n  g u a r a n te e  fu n d  i s  c r e a t e d  in  th e  
D epartm en t o f  Commerce and  Econom ic D ev e lo p m en t. The lo a n  g u a ra n te e  
fu nd  c o n s i s t s  o f  money a p p r o p r ia t e d  t o  t h a t  fu n d  by  th e  l e g i s l a t u r e .

( c )  The com m iss ion e r  i s  th e  a d m in i s t r a t o r  o f  th e  fu n d s  c r e a te d  in  
t h i s  s e c t i o n .

S e c .  3 4 .1 4 .0 2 0 .  POWERS OF THE DEPARTMENT. The d ep artm en t may
(1 )  ad o p t r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t th e  p u rp ose s  o f  

t h i s  c h a p t e r ;
( 2 )  e s t a b l i s h  a m o r t i z a t io n  p la n s  f o r  repaym en t o f  lo a n s ,  

w h ich  may in c lu d e  an e x t e n s io n  f o r  a  bo rrow er who I s  u n a b le  to  com ply 
w ith  th e  lo a n  agreem en t b e c a u se  o f  p e r s o n a l  h a r d s h ip ;

( 3 )  e n t e r  i n t o  ag reem en ts  w ith  p r i v a t e  le n d in g  i n s t i t u t i o n s ,  
o th e r  s t a t e  a g e n c ie s ,  o r  a g e n c ie s  o f  th e  f e d e r a l  governm en t to  c a r r y  
o u t  th e  p u rp o se s  o f  t h i s  c h a p te r .

S e c . 3 4 .1 4 .0 3 0 .  LAND PURCHASE LOANS. The d ep ar tm en t may make
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lo a n s  f o r  th e  p u rch a se  o f  un im proved land  lo c a t e d  in  the  s t a t e  to  an 
i n d iv id u a l  who i s  e l i g i b l e  under AS 3 4 .1 4 .0 4 0 . A lo an  under t h i s  s e c ­
t i o n  may n o t e x c e ed  $ 30 ,000  o r  99 p e r c e n t  o f  th e  a p p ra ised  v a lu e  o f  th e  
la n d , w h ich ever  i s  l e s s .  A lo an  may n o t be f o r  a p e r io d  lo n g e r  th an  20 
y e a r s  o r  b e a r  i n t e r e s t  w hich e x c e ed s  seven  p e r c e n t ,  and the lo a n  s h a l l  
be s e cu re d  by a  f i r s t  l i e n ,  m ortgage o r deed o f  t r u s t .

S e c .  3 4 .1 4 .0 4 0 .  E L IG IB IL IT Y .  ( a )  An in d iv id u a l  i s  e l i g i b l e  fo r  
a lo an  o r  lo an  g u a ra n te e  under t h i s  ch ap te r  i f  he

(1 ) su bm its  p r o o f ,  a s  r e q u ir e d  by r e g u la t io n ,  t h a t  he  has 
been  a  s t a t e  r e s id e n t  f o r  a t  l e a s t  one year b e fo r e  th e  loan  a p p l i c a t io n  
i s  m ade;

(2 ) i s  a t  l e a s t  18 y e a r s  o f  ages
(3 ) h as n o t p r e v io u s ly  r e c e iv e d  a  lo an  o r a loan  g u a ra n te e  

under t h i s  c h a p te r ;
(4 ) h as s u f f i c i e n t  f i n a n c i a l  r e s o u r c e s  to  repay th e  lo an ;

and
(5 ) c e r t i f i e s  th a t  he i s  p u rch as in g  th e  land  fo r  h i s  r e s id e n ­

t i a l  u s e .
(b ) An in d iv id u a l  i s  e l i g i b l e  to  r e c e iv e  a lo an  under t h i s  ch ap te r  

even  i f  th e  in d iv id u a l  h as no h i s t o r y  o f  o th e r  c r e d i t  t r a n s a c t io n s .
S e c . 3 4 .1 4 .0 5 0 . LOAN GUARANTEE, (a ) The departm ent may g u a ran tee  

th e  paym ent o f  lo an s  f o r  th e  p u rch a se  o f  unim proved land  lo c a t e d  in  the 
s t a t e  made by len d in g  i n s t i t u t i o n s  and p e rson s  to  in d iv id u a l s  who a re  
e l i g i b l e  under AS 3 4 .1 4 .0 4 0 . A lo a n  g u a ran te e  may n o t exceed  90 p e rcen t 
o f  th e  amount lo an e d , and th e  lo a n  must be se cu red  by a f i r s t  l i e n ,  
m ortgage  or deed  o f  t r u s t .  The i n t e r e s t  r a t e  on lo an s  g u a ra n te ed  under 
t h i s  s e c t i o n  may n o t exceed  th e  p r e v a i l in g  i n t e r e s t  r a t e  f o r  r e a l  
e s t a t e  m ortgage lo an s  made by th e  f e d e r a l  lan d  bank fo r  the fa rm  c r e d i t  
d i s t r i c t  f o r  A la sk a  a t  th e  t im e  th e  lo an  agreem ent i s  s ig n e d .
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(b) The department shall pay a lender the unpaid principal and 

Interest due on any loan guaranteed under this section upon which there 

is a default by the borrower. Payments made under this subsection must 

be from the loan guarantee fund.

(c) The commissioner may not guarantee loans under this 

section if the balance of the loan guarantee fund is less than 20 per­

cent of the unpaid balance of all outstanding loans guaranteed under 

this section.

Sec. 34.14.060. CONDITIONS FOR LOANS AND GUARANTEES. A loan 

which is made or guaranteed under this chapter must contain the follow­

ing conditions:

(1) the borrower may prepay the principal of the loan without

penalty?

(2) the loan obligation may only be assumed by a person who 

is eligible under AS 34.14.040; and

(3) the loan balance and interest become immediately due if

(A) the borrower constructs improvements on the land 

for use other than residential use, or

(B) the borrower conveys the land to a person who is 

not eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITIONS. In this chapter,

(1) "commissioner" means the commissioner of commerce and 

economic development?

(2) "department" means the Department of Commerce and Eco­

nomic Development;

(3) "loan fund" means the land purchase revolving loan fund 

established in AS 34.14.010(a)?

(4) "loan guarantee fund" means the land purchase guarantee 

fund established in AS 34.14.010(b);
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(5) "residential use" mean* the use of land for a temporary 

or permanent place of residence.
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