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BY THE RULES COMMITTEE BY 
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 94
IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  F IRST  SESSION
A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to  th e  A la sk a  W orkers' Com pensation
B oard , and th e  second  In ju r y  fund  e s t a b l i s h e d  under 
th e  A la sk a  W orkers' Com pensation  A c t ;  and p ro v id in g  
f o r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1, AS 2 3 .3 0 .0 0 5 (a )  i s  amended to  r e ad :

#(a) The A la s k a  W orkers' Com pen sation  Board s h a l l  c o n s i s t  o f  n in e  
[S E fe ft]  members, in c lu d in g  a  so u th e rn  p an e l o f  th r e e  members s i t t i n g  
f o r  th e  f i r s t  j u d i c i a l  d i s t r i c t ,  a n o r th e rn  p an e l o f  th r e e  members 
s i t t i n g  f o r  th e  second  and fo u r th  j u d i c i a l  d i s t r i c t s , [AND] a so u th cen ­
t r a l  p a n e l  o f  th r e e  members s i t t i n g  f o r  th e  th i r d  j u d i c i a l  d i s t r i c t^  
and one p a n e l o f  th r e e  members s i t t i n g  f o r  a l l  j u d i c i a l  d i s t r i c t s .
Each  p a n e l  s h a l l  in c lu d e  th e  com m issioner o f  la b o r  o r  h i s  d e s ig n a ted  
r e p r e s e n t a t i v e ,  a r e p r e s e n t a t i v e  o f  in d u s tr y  and a r e p r e s e n t a t i v e  o f  
la b o r . The l a t t e r  two members o f  e ach  p a n e l s h a l l  be ap p o in ted  by th e  
g o v e rn o r . A l l  p a n e l members a r e  s u b je c t  to  c o n f irm a t io n  by a  m a jo r i ty  
o f  th e  members o f  th e  l e g i s l a t u r e  in  j o i n t  s e s s io n .

*  S ec . 2 . AS 2 3 .3 0 .0 4 0  i s  r e p e a le d  and r e -e n a c te d  to  r e a d :
S e c .  2 3 .3 0 .0 4 0 . SECOND INJURY FUND, (a )  There  i s  c r e a te d  a

second  in ju r y  fu nd , a d m in is te r e d  by th e  com m issioner o f  la b o r .  Money
\ • '

in  th e  second  in ju r y  fund may o n ly  be p a id  f o r  th e  b e n e f i t  o f  th o se  
p e rso n s  e n t i t l e d  to  payment o f  b e n e f i t s  from  th e  secon d  in ju r y  fund 
under t h i s  c h a p te r .  Paym ents from  th e  second  in ju r y  fu n d  must be made 
by th e  com m issioner o f  la b o r  in  a cco rd an ce  w ith  th e  o rd e r s  and awards
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o f  th e  board .
(b ) I f  an em ployee s u f f e r s  a  com pensable in ju r y  w h ich  r e s u l t s  in  

tem porary  t o t a l  d i s a b i l i t y ,  tem p orary  p a r t i a l  d i s a b i l i t y ,  perm anent 
p a r t i a l  d i s a b i l i t y ,  o r  permanent t o t a l  d i s a b i l i t y ,  th e  em p loyer o r  in ­
su ran ce  c a r r i e r  s h a l l  pay q u a r t e r ly  in to  th e  second in ju r y  fund a sum 
e q u a l to  s i x  p e r c e n t  o f  the com pen sation  t o  which th e  em ployee i s  
e n t i t l e d  fo r  tem porary  t o t a l  d i s a b i l i t y ,  tem porary  p a r t i a l  d i s a b i l i t y ,  
perm anent p a r t i a l  d i s a b i l i t y ,  perm anent t o t a l  d i s a b i l i t y ,  o r  f o r  r e ­
h a b i l i t a t i o n  under AS 23 .3 0 .1 9 1 .

( c )  I f  an em ployee s u f f e r s  a  com pensable in ju r y  w hich  r e s u l t s  in  
d e a th  and the  em ployee i s  not s u r v iv e d  by a widow, w idow er, c h i ld  or 
dependent r e l a t i v e  e l i g i b l e  to  r e c e iv e  d e a th  b e n e f i t s  under AS 2 3 . -
30 .215 , the em ployer or in su ra n c e  c a r r i e r  s h a l l  pay $ 1 0 ,0 0 0  to  the 
second  in ju r y  fu nd .

(d ) The board  may re fund  a  payment made in to  th e  secon d  in ju r y  
fund i f  the em ployer or in su ran c e  c a r r i e r  shows th a t  i t  made th e  p ay ­
ment by m istak e  or in a d v e r te n c e , o r  i f  i t  shows th e re  e x i s t e d  a t  th e  
tim e o f  th e  d ea th  o f  th e  em ployee a b e n e f i c i a r y  e n t i t l e d  to  b e n e f i t s  

under AS 2 3 .3 0 .2 1 5 .
(e )  The board  may d i r e c t  and p ro v id e  th e  v o c a t io n a l  r e t r a in in g  

and v o c a t io n a l  r e h a b i l i t a t i o n  o f  a p erm anen tly  d is a b le d  p e rso n  whose 
c o n d it io n  i s  a r e s u l t  o f  an in ju r y  com pensable under t h i s  c h a p te r  by 
making c o o p e r a t iv e  arrangem ents w ith  in su ra n c e  c a r r i e r s ,  p r i v a t e  o rg a ­
n iz a t io n s  and i n s t i t u t i o n s ,  o r  s t a t e  or f e d e r a l  a g e n c ie s .  The p erson  
b e in g  r e t r a in e d  or r e h a b i l i t a t e d  i s  e n t i t l e d  to  r e c e iv e  com pen sation  
from  the second  in ju r y  fund f o r  m ain tenance  du ring  th e  p e r io d  o f  r e ­
t r a in in g  and r e h a b i l i t a t i o n  in  th e  sum w hich the  board  c o n s id e r s  n e ­
c e s s a r y ,  n o t to  exceed  $200 a m onth. The t o t a l  e x p e n d itu r e s  f o r  m ain­
ten an ce , r e t r a in in g ,  r e h a b i l i t a t i o n ,  and n e c e s s a ry  t r a n s p o r t a t i o n  may
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n o t exceed  $ 1 0 ,0 0 0  f o r  one p e r so n .
( f )  A l l  am ounts c o l l e c t e d  a s  c i v i l  p e n a l t i e s  under t h i s  c h a p te r  

m ust be p a id  i n t o  th e  second  in ju r y  fu n d .
Cg) The a t t o r n e y  g e n e r a l  may i n v e s t i g a t e  c la im s  and h i r e  e x p e r t  

w itn e s s e s  n e c e s s a r y  to  p r e v e n t f r a u d u le n t  o r  e x c e s s iv e  c la im s  f o r  
money in  th e  secon d  in ju r y  fund  an d , s u b je c t  t o  an a p p r o p r ia t io n  f o r  
t h i s  pu rp ose , may be re im b u rsed  from  th e  se co n d  in ju r y  fund f o r  th e  
c o s t  o f  i n v e s t i g a t i n g  c la im s  and d e fe n d in g  a g a in s t  th o s e  c la im s .

(h ) A d m in is t r a t io n  e xp en se s  o f  th e  s t a t e  under t h i s  s e c t i o n  and  
AS 2 3 .3 0 .2 0 5  m ust be p a id  from  an a p p r o p r ia t io n  from  th e  second  i n ju r y  
fu n d .

( i )  The p r o v i s io n s  o f  (b ) and ( c )  o f  t h i s  s e c t i o n  do n o t a p p ly  
d u r in g  a c a le n d a r  y e a r  i f  th e  unencum bered b a la n c e  o f  th e  second  i n ­
j u r y  fund on J an u a ry  1 i s  eq u a l t o  o r e x c e ed s  $ 6 0 0 ,0 0 0 .

* S e c .  3. AS 2 3 .3 0 .0 4 5 ( c )  i s  amended to  r e a d :
(c )  Fo r  a p e rso n  e l i g i b l e  f o r  v o c a t i o n a l  r e h a b i l i t a t i o n  s e r v i c e  

under AS 2 3 .1 5 .0 8 0  [AND] who i s  p la c e d  w ith  an  em ployer fo r  s e r v i c e  
[WITHOUT WAGES] a t  th e  r e q u e s t  o f  th e  o f f i c e  o f  v o c a t io n a l  r e h a b i l i ­
t a t i o n  to  g iv e  him on th e  jo b  t r a in i n g ,  work r e a d in e s s^  [OR] work 
th e ra p y  e x p e r ie n c e ,  o r  work s a m p lin g , th e  l i a b i l i t y  s e t  o u t in  ( a )  o f  
t h i s  s e c t io n  a p p l ie s  to  th e  s t a t e  r a t h e r  th a n  to  th e  em p loye r .

* S e c .  4 . The amount o f  a paym ent to  th e  se co n d  in ju r y  fund  and th e  
c o n d i t io n s  under w h ich  a paym ent i s  r e q u ir e d  o f  an  em ployer o r in s u r a n c e  
c a r r i e r  must be in  a c co rd an ce  w ith  th e  v e r s io n  o f  AS 2 3 .3 0 .0 4 0 (b )  in  e f ­
f e c t  on th e  d a te  t h a t  th e  in ju r y  t o  th e  em ployee o c c u r r e d .

* S e c .  5. S e c t io n  1 o f  t h i s  A c t  ta k e s  e f f e c t  im m ed ia te ly  in  a c c o rd a n c e  
w ith  AS 0 1 .1 0 .0 7 0 ( c ) .

* S e c .  6. S e c t io n s  2 -  4 o f  t h i s  A c t  ta k e  e f f e c t  on J u ly  1 , 1981 .
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