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In tro d u ced : 2/4/81
R e fe r r e d : S p e c i a l  G as P ip e l in e  
Com m ittee and F in a n c e

BY THE RULES COMMITTEE BY 
IN  TOE HOUSE REQUEST OF TOE GOVERNOR

HOUSE B IL L  NO. 67 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IRST  SESSION 
A B IL L

Fo r an A c t e n t i t l e d :  "An A c t p r o v id in g  fo r  r o y a l t y  o i l  premium paym ents to
s t a t e  r e s id e n t s }  and p ro v id in g  f o r  an e f f e c t i v e  d a te ."  

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. LEG ISLAT IVE  PURPOSE AND FINDINGS. ( a )  The p u rposes o f  

t h i s  A c t a r e :
(1 ) to  d i s t r i b u t e  to  a l l  s t a t e  r e s id e n t s  th e  premium earned  from  

the  s a le  o f  th e  s t a t e ' s  r o y a l t y  sh a r e  o f  o i l  h e ld  on December 19 , 1980} and
(2 )  to  sh a re  d i r e c t l y  w ith  a l l  s t a t e  r e s id e n t s  a  p o r t io n  o f  the 

s t a t e ' s  income frcm  o i l  p ro d u c tio n .
(b ) The l e g i s l a t u r e  find B  t h a t  i t  i s  in  th e  p u b l ic  i n t e r e s t  t o  p ro v id e  

a l l  s t a t e  r e s id e n t s  w ith  an im m ediate and d i r e c t  b e n e f i t  from  th e  s a l e  o f  
th e  s t a t e ' s  r o y a l t y  o i l .  The l e g i s l a t u r e  fu r th e r  f in d s  th a t  s t a t e  r e s id e n t s  
a n t i c ip a t e d  th e  payment t o  them o f  perm anent fund d iv id en d s  under AS 4 3 .2 3 , 
and many made commitments in  a cco rd an ce  w ith  th e i r  e x p e c t a t io n s .  B ecau se  
payment o f  perm anent fund  d iv id en d s  c o n tin u e s  to  be d e la y ed  by l i t i g a t i o n ,  
th e  l e g i s l a t u r e  has concluded  t h a t  in  o rd er to  make any d i s t r i b u t i o n  b e fo r e  
th e  l i t i g a t i o n  i s  r e s o lv e d ,  the  d i s t r i b u t i o n  must be in  eq u a l amounts to  
e a ch  r e s id e n t .  U n lik e  th e  perm anent fund d iv id en d  program , how ever, t h i s  
per c a p i t a  d i s t r i b u t i o n  does n o t p ro v id e  an in c e n t iv e  f o r  lo n g -te rm  r e s i ­
dence in  th e  s t a t e )  i t  does n o t h e lp  to  a s su re  th a t  th e  s t a t e  w i l l  b e n e f i t  
in  th e  fu tu r e  from  a s t a b l e  p o p u la t io n )  i t  does n o t en cou rag e  a lo n g -te rm  
i n t e r e s t  in  p ruden t management o f  th e  A la sk a  Perm anent Fund and th e  s t a t e ' s
n a tu r a l  r e s o u rc e s )  and i t  does n o t  r e c o g n is e  th e  many c o n t r ib u t io n s ,  bo th
ta n g ib le  and in t a n g ib l e ,  th a t  in d iv id u a l s  have made to  th e  A la sk a  community
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d u r in g  t h e i r  p r e v io u s  p e r io d s  o f  r e s id e n c e  in  th e  s t a t e .  T hu s, th e  m ethod 
o f  d i s t r i b u t i o n  p ro v id e d  i n  t h i s  A c t  i s  n o t th e  method p r e f e r r e d  by th e  
l e g i s l a t u r e .  How ever, th e  l e g i s l a t u r e  f in d s  th a t  th e  en ac tm en t o f  th e  
p erm anen t fund  d iv id e n d  p rogram  has r a i s e d  e x p e c ta t io n s  on th e  p a r t  o f  s t a t e  
r e s i d e n t s  to  r e c e iv e  a  d i r e c t  b e n e f i t  from  th e  s t a t e ' s  n a t u r a l  r e s o u r c e  r e v ­
e n u e s , and t h a t  many h ave  b e en  c o u n tin g  on r e c e iv in g  t h e i r  d iv id e n d  paym en ts . 
A s a  r e s u l t ,  an o b l i g a t i o n  now e x i s t s  t o  f u l f i l l  th o s e  e x p e c t a t io n s  by 
m aking an im m ed iate  d i s t r i b u t i o n  as an  in t e r im  m easu re , p en d in g  r e s o lu t i o n  
o f  th e  perm anen t fund  d iv id e n d  l i t i g a t i o n .  T h is  o b l i g a t i o n  can  be s a t i s f i e d  
in  p a r t  by th e  enac tm en t o f  s e c .  2 o f  t h i s  A c t ,  w hich p r o v id e s  f o r  a  o n e ­
tim e  d i s t r i b u t i o n  to  r e s i d e n t s  under th e  method t h a t  d oes n o t  r a i s e  th e
l e g a l  i s s u e s  t h a t  h ave  b een  r a i s e d  in  th e  pend ing  perm anen t fund  d iv id e n d  
l i t i g a t i o n .

* S e c .  2 . ROYALTY O IL  PREMIUM PAYMENT. (a )  An in d iv id u a l  who i s  e l i g i ­
b l e  u n d er (b ) o f  t h i s  s e c t i o n  i s  e n t i t l e d  t o  a  r o y a l t y  o i l  premium paym ent 
o f  $193 .

(b ) An in d iv id u a l  i s  e l i g i b l e  t o  r e c e iv e  th e  r o y a l t y  o i l  premium p a y ­
ment under ( a )  o f  t h i s  s e c t i o n  i f  th e  in d iv id u a l

(1 ) a p p l ie s  to  th e  departm en t f o r  th e  paym ent b e fo r e  a  d a te  e s ­
t a b l i s h e d  by th e  com m iss ion e r  by r e g u l a t i o n ;  and

(2 )  i s  a s t a t e  r e s id e n t  on th e  d a te  o f  th e  a p p l i c a t i o n .
( c )  A c u s to d ia n  o f  a  m inor o r in c a p a c i t a t e d  i n d iv id u a l  may a p p ly  on

b e h a l f  o f  th e  m inor o r  i n c a p a c i t a t e d  in d iv id u a l .
(d ) An in d iv id u a l  o r  c u s to d ia n  who a p p l ie s  f o r  a  r o y a l t y  o i l  premium

paym ent s h a l l  make a s ta te m e n t  o f  e l i g i b i l i t y  w h ich  m ust be s ig n e d  by  th e  
I n d iv id u a l  o r  th e  c u s to d ia n  o f  th e  in d i v i d u a l .  The com m iss ion e r  may r e q u ir e  
an  in d iv id u a l  o r  a  c u s to d ia n  to  p r o v id e  a d d i t i o n a l  p r o o f  o f  e l i g i b i l i t y  
in c lu d in g  one o r  more a f f i d a v i t s  from  o th e r  p e rso n s  h a v in g  p e r s o n a l  know ledge 
c o n c e rn in g  th e  i n d i v i d u a l ' s  e l i g i b i l i t y .
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( • )  Th* d epartm en t a h a l l  prater th e  and fu r n is h  an a p p l i c a t io n  form  f o r  
c la im in g  th a  r o y a l t y  o i l  premium paym ent which c o n ta in s  a  s ta te m e n t o f  e l i ­
g i b i l i t y ,  which must In c lu d e  a  n o t i c e  t o  th e  a p p l ic a n t  t h a t  a f a l s e  s t a t e ­
ment made in  th e  a p p l i c a t i o n  fo rm  i s  a  c r im in a l o f f e n s e .

( f )  In  a d d i t io n  t o  any c r im in a l  p e n a l t i e s  im posed, i f  an in d iv id u a l  i s
c o n v ic t e d  o f  t h e f t  in  c o n n e c t io n  w ith  o b ta in in g  a r o y a l t y  o i l  premium payment
o r  o f  unsworn f a l s i f i c a t i o n  f o r  a s ta te m e n t made In  a  s ta te m e n t o f  e l i g i b i ­
l i t y  on h is  own b e h a l f  o r  on b e h a l f  o f  a m inor o r  in c a p a c i t a t e d  in d iv id u a l ,  
and th e  c o n v ic t io n  i s  n o t r e v e r s e d ,  t h a t  in d iv id u a l  f o r f e i t s  th e  r o y a l t y  o i l  
premium paym ent.

(g )  I f  th e  com m iss ioner  d e te rm in e s  th a t  a  r o y a l t y  o i l  premium paym ent 
sh o u ld  n o t have been  c la im e d  by o r  p a id  to  an in d iv id u a l ,  he may use any 
c o l l e c t i o n  p ro ced u res  o r  rem ed ie s  a v a i l a b l e  under AS 43 t o  r e c o v e r  a r o y a l t y  
o i l  prem ium payment w h ich  was im p ro p e r ly  made,

(h )  The departm en t may ad o p t r e g u la t io n s  t o  im plem ent t h i s  s e c t i o n ,  
In c lu d in g  p r o v is io n s  f o r  e s t a b l i s h in g  a p p l i c a t io n  f i l i n g  d e a d l in e s ,  and 
th o s e  r e g u la t io n s  may be ad op ted  a s  em ergency r e g u la t io n s  tinder AS 4 4 .6 2 . -  
250 and  4 4 .6 2 .2 6 0 .

( i )  In  t h i s  s e c t i o n ,
(1 ) "com m issioner"  means th e  com m issioner o f  revenue?
(2 ) " cu s to d ian "  means a  p a re n t  or o th e r  r e l a t i v e  who has cu s to d y  

o f  a  m inor or i n c a p a c i t a t e d  p e r so n , a  g u a rd ian  ap p o in ted  by  a c o u r t ,  or an 
o f f i c i a l  in  charge o f  a  p u b l ic  o r  p r iv a t e  agency  which h a s  cu s to d y  o f  th e  
i n d i v i d u a l ?

(3 )  "departm ent"  means th e  Departm ent o f  R even u e i
i

(4 ) " in d iv id u a l"  means a  n a tu r a l  p e ra o m
(5 ) " s t a t e  r e s id e n t"  means an individual who is p h y s i c a l ly  p r e s e n t  

in  th e  s t a t e  f o r  a t  l e a s t  30 c o n s e c u t iv e  daya w ith  th e  intent to  rem ain  
p e rm an en tly  in  th e  s t a t e ,  o r  an i n d iv id u a l  who (A ) is n o t  p h y s i c a l ly  p r e s e n t
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1 in  the s t a t e ,  (B ) h as been  p r e s e n t in  the  s t a t e  f o r  a t  l e a s t  30 c o n se c u tiv e
2 days w ith  th e  in t e n t  to  rem ain  perm anen tly , (C )  in ten d s  to  r e tu rn  to  th e
3 state, (D) has no t e s t a b l i s h e d  r e s id e n c e  in  ano th er  s t a t e ,  and (E ) i s  ab sen t
4 from  th e  s t a t e  fo r  any o f  th e  fo llo w in g  rea so n s :
5 1 ( i )  v o c a t io n a l  p r o fe s s io n a l  or o th er  s p e c ia l  ed u ca tion
6 V f o r  which a  com parab le  program was n o t re a so n ab ly  a v a i l a b le  in  th e
7 1 s t a t e ,
8 | ( i i )  p o s tse co n d a ry  e d u ca tio n ,

( i i i )  m i l i t a r y  s e r v ic e ,
( i v )  m ed ica l tre a tm en t,

(v )  s e r v ic e  in  Co n g re ss , or 
( v i )  o th e r  rea son s which th e  com m issioner may e s t a b l i s h

by r e g u la t io n .
* S e c . 3 . T h is  A c t  ta k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f  a v e r s io n  o f  an 

A c t e n t i t l e d  "An A c t  making a s p e c ia l  a p p ro p r ia t io n  fo r  r o y a l t y  o i l  premium 
paym ents? and p ro v id in g  fo r  an e f f e c t i v e  d a te ."
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