
O r ig in a l  Spon so r : R u le s/ G o v e rn o r  O f f e r e d :  3/5/01
Referred: Finance

IN  THE HOUSE BY THE STATE AFFA IRS COMMITTEE
CS  FOR HOUSE B IL L  NO. 60 ( S t a t e  A f f a i r s )

IN  THE LEG ISLATURE OF THE STATE OF ALASKA 
TWELFTH LEG ISLATURE  -  F IRST  SESSION 

A B IL L
For an A c t  e n t i t l e d :  "An A c t  e s t a b l i s h in g  a r i s k  management and lo s s  p r e ­

v e n t io n  program  in  s t a t e  governm enti and p ro v id in g  fo r  
an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. AS 1 4 .0 8 .1 0 1  i s  amended by add ing  a  new p a rag rap h  to  r e a d :

(10 ) p a r t i c i p a t e  in  th e  r i s k  management and l o s s  p r e v e n tio n  
program  o f  th e  D ep artm en t o f  A d m in is t r a t io n  e s t a b l i s h e d  under AS 4 4 .7 8 .

* S e c . 2 . AS 14 .40  i s  amended by add ing  a new s e c t i o n  to  re ad :
S e c . 1 4 .4 0 .2 9 7 . R ISK  MANAGEMENT AND LOSS PREVENTION. (a )  The 

U n iv e r s i t y  o f  A la sk a  may i n i t i a t e  and im plem ent a  r i s k  management and 
lo s s  p r e v e n t io n  program  t o  r ed u ce  r i s k s ,  a c c id e n t s ,  and l o s s e s  i f  th e  
Board  o f  R egen ts  f i n d s  t h a t  a r i s k  management and l o s s  p r e v e n tio n  
program  i s  c o n s i s t e n t  w i th  th e  management p o l i c i e s  o f  th e  U n iv e r s i t y  o f  
A la s k a .  The D epartm en t o f  A d m in is t r a t io n  may p r o v id e  a s s i s t a n c e  to  
im plem ent and o p e r a te  th e  r i s k  management and l o s s  p r e v e n t io n  program  
i f  r eq u e s te d  by th e  U n i v e r s i t y  o f  A la s k a .

(b ) I f  th e  B oard  o f  R eg en ts  f in d s  under ( a )  o f  t h i s  s e c t i o n  th a t  
th e  e s ta b lish m e n t o f  a  r i s k  management and l o s s  p r e v e n t io n  program  i s  
c o n s i s t e n t  w ith  th e  management p o l i c i e s  o f  th e  U n i v e r s i t y  o f  A la s k a ,  
th e  Board o f  R eg en ts  s h a l l  e s t a b l i s h  a r i s k  management fund fo r  th e  
paym ent o f  in su ra n c e  prem ium s, u n in su red  l o s s e s ,  d e d u c t ib l e s ,  advance  
paym ents o f  In su red  l o s s e s ,  r i s k  management s e r v i c e  c o n t r a c t s ,  and 
o th e r  pu rposes c o n s i s t e n t  w ith  th e  r i s k  management program . A l l  e x ­
p en se s  o f  th e  r i s k  management program , In c lu d in g  b u i ld in g  im provem ents
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made and t r a i n i n g  program s con du cted  aa  p a r t  o f  th e  lo s s  p r e v e n t io n  
p rogram , s h a l l  be f in a n c e d  from  th e  r i s k  management fund and b u d g eted  
in  a c c o rd a n c e  w i th  th e  E x e c u t iv e  Budget Act (AS 3 7 .0 7 ) .  The u n i v e r s i t y  
s h a l l  r e p o r t  a n n u a l ly  t o  th e  l e g i s l a t u r e  a l l  a c t i v i t i e s  and b a la n c e s  o f  
th e  r i s k  m anagem ent fu n d .

( c )  The l e g i s l a t u r e  may a p p r o p r ia t e  t o  th e  r i s k  management fund  
an y  am ounts n e c e s s a r y  t o  im plem ent t h i a  s e c t i o n ,  In c lu d in g  b u t n o t 
l im i t e d  to  am oun ts r e c e iv e d  by th e  s t a t e  from  l i t i g a t i o n  o r  s e t t l e m e n t  
o f  c la im s  f o r  damage r e l a t i n g  t o  in s u r e d  o r  u n in su red  lo s s e s  t o  be  p a id  
from  th e  r i s k  management fu n d , and i n t e r e s t  and o th e r  r e tu r n s  from  
in v e s tm e n t o f  th e  r i s k  management fu n d .

(d ) U n le s s  o th e rw is e  e x p r e s s ly  p r o v id e d  i n  th e  a p p r o p r ia t io n  
b i l l ,  money a p p r o p r ia t e d  t o  th e  r i s k  management fu n d  i s  n o t a  o n e -y e a r  
a p p r o p r ia t io n  u n d er  AS 3 7 .2 5 .0 1 0 . An amount w h ich  i s  a p p r o p r ia te d  bu t 
w h ich  i s  n o t  r e q u ir e d  f o r  th e  p u rp o se s  o f  th e  r i s k  management fu n d  in  a  
f i s c a l  y e a r  rem a in s  a v a i l a b l e  f o r  sp en d in g  in  s u c c e e d in g  f i s c a l  y e a r s .

* S e c .  3 . AS 4 4 .2 1 .0 2 0  i s  amended by a d d in g  a  new p a rag rap h  to  r e a d :
(1 3 ) a d m in is t e r  th e  r i s k  management fu n d  e s t a b l i s h e d  under 

AS 4 4 .7 8  and a s s i s t  in  th e  a d m in is t r a t io n  o f  a r i s k  management fu nd  
e s t a b l i s h e d  b y  th e  U n i v e r s i t y  o f  A la s k a  under AS 1 4 .4 0 .2 9 7 .

* S e c .  4 . AS 44  i s  amended by add ing  a new ch a p te r  t o  r e a d :
CHAPTER 78. R ISK  MANAGEMENT AND LOSS PREVENTION.

S e c . 4 4 .7 8 .0 1 0 .  R ISK  MANAGEMENT AND LOSS PREVENTION. The D e p a r t ­
ment o f  A d m in i s t r a t io n  s h a l l  i n i t i a t e  and im plem ent a  r i s k  management 
and l o s s  p r e v e n t io n  program  fo r  a l l  s t a t e  d e p a r tm e n ts , a g e n c ie s ,  b o a rd s  
and co m m iss io n s , and r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a r e a s ,  t o  r ed u ce  
r i s k s ,  a c c i d e n t s ,  and l o s s e s .  A l l  s t a t e  d e p a r tm e n ts , a g e n c ie s ,  b o a rd s  
and co m m iss io n s , and r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a r e a s  s h a l l  cooper* 
a t e  and a s s i s t  th e  departm en t t o  I n i t i a t e ,  im p lem en t, and o p e r a t e  th e
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r i s k  management and l o s s  p r e v e n t io n  program .
S e c . 4 4 .7 8 .0 2 0 .  FUND ESTABLISHED. There  i s  e s t a b l i s h e d  a r i s k  

management fund  f o r  a l l  s t a t e  d ep artm en ts , a g e n c ie s ,  boards and commis­
s i o n s .  The r i s k  management fund s h a l l  b e  a d m in is te r e d  by th e  d e p a r t ­
m ent in  a c co rd a n ce  w ith  AS 37 .10  f o r  th e  paym ent o f  in su ra n c e  premiums, 
u n in su red  l o s s e s ,  d e d u c t ib le s ,  advance paym ents o f  in su re d  l o s s e s ,  r i s k  
management s e r v i c e  c o n t r a c t s ,  and o th e r  p u rp o se s  c o n s i s t e n t  w ith  th e  
r i s k  management and l o s s  p r e v e n tio n  program  and co n s id e re d  proper by 
th e  com m issioner o f  a d m in is t r a t io n .  The d epartm en t s h a l l  t r a n s f e r  to  
an  a f f e c t e d  agency  money a p p ro p r ia ted  to  th e  r i s k  management fund as 
re im bursem en t fo r  lo s s  o r damage as i t  i s  needed f o r  r e p a ir  or r e p la c e ­
ment o f  l o s t  or damaged p ro p e r ty . A l l  e xp en se s  o f  th e  r i s k  management 
and lo s s  p r e v e n t io n  program , in c lu d in g  b u i ld in g  im provem ents made and 
t r a in in g  program s con du cted  as p a r t  o f  th e  r i s k  management and lo s s  
p r e v e n t io n  program , s h a l l  be fin an ced  by  th e  r i s k  management fund and 
budgeted  i n  a cco rd an ce  w ith  th e  E x e c u t iv e  Budget A c t  (AS 3 7 .0 7 ) .  The 
d ep artm en t s h a l l  r e p o r t  a n n u a lly  to  th e  l e g i s l a t u r e  a l l  a c t i v i t i e s  and 
b a la n c e s  o f  th e  fu n d .

S e c . 4 4 .7 8 .0 3 0 . R ISK  MANAGEMENT FUND FOR REGIONAL EDUCATIONAL 
ATTENDANCE AREAS. T h ere  i s  e s t a b l is h e d  f o r  r e g io n a l  e d u c a t io n a l a t t e n d ­
an ce  a r e a s  a r i s k  management fund s e p a r a t e  from  b u t a d m in is te red  in  th e  
same manner as th e  fund  e s ta b l is h e d  under AS 4 4 .7 8 .0 2 0 . The r i s k  
management fund fo r  th e  r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a re a s  s h a l l  be 
a d m in is te r e d  by th e  departm en t fo r  th e  paym ent o f  in su ra n c e  premiums, 
u n in su red  l o s s e s ,  d e d u c t ib le s ,  advance paym ents o f  in su red  l o s s e s ,  r i s k  
management s e r v i c e  c o n t r a c t s ,  and o th e r  pu rp oses  c o n s i s t e n t  w ith  th e  
r i s k  management and lo s s  p r e v e n tio n  program  and c o n s id e r e d  p roper by 
th e  com m issioner o f  a d m in is t r a t io n .  A l l  exp en se s  o f  th e  r i s k  management 
and lo s s  p r e v e n t io n  program , in c lu d in g  b q i ld in g  im provem ents made and
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t r a in in g  program s conducted  as p a r t  o f  th e  r i s k  management and lo s s  
p r e v e n t io n  program , s h a l l  be f in a n c e d  by the  r i s k  management fund and 
budgeted  in  a cco rd an ce  w ith  th e  E x e c u t iv e  Budget A c t  (AS 3 7 .0 7 ) .  The 
departm en t s h a l l  r e p o r t  a n n u a lly  to  th e  l e g i s l a t u r e  a l l  a c t i v i t i e s  and 
b a la n c e s  o f  th e  fu n d .

S e c . 4 4 .7 8 .0 4 0 . LEG ISLAT IVE  APPROPRIATION TO FUNDS. The l e g i s ­
l a t u r e  may a p p ro p r ia te  to  each  r i s k  management fund  e s ta b l i s h e d  amounts 
w hich may be r e q u ire d  under t h i s  c h a p te r ,  in c lu d in g  but n o t l im it e d  to  
amounts r e c e iv e d  by th e  s t a t e  from  l i t i g a t i o n  or s e tt le m e n t o f  c la im s 
f o r  damage r e l a t i n g  to  in su red  o r  u n in su red  lo s s e s  hand led  by each  r i s k  
management fu nd , and from i n t e r e s t  and o th e r  r e tu rn s  from in ves tm en t o f  
each  fund by th e  com m issioner o f  revenue  in  a cco rd an ce  w ith  AS 3 7 .1 0 . -  
070.

S e c . 4 4 .7 8 .0 5 0 . APPROPRIATIONS TO RISK MANAGEMENT FUND NOT TO 
LAPSE. U n le s s  o th e rw ise  e x p r e s s ly  p rov id ed  in  th e  A ct making the 
a p p r o p r ia t io n ,  money a p p ro p r ia ted  to  a r i s k  management fund i s  n o t an 
a p p ro p r ia t io n  under AS 3 7 .2 5 .0 1 0 . An amount which i s  a p p ro p r ia te d  bu t 
which i s  n o t r e q u ire d  fo r  th e  p u rp oses o f  th e  r i s k  management fund in  a 
f i s c a l  y e a r  rem ains a v a i l a b le  f o r  spend ing  in  su cceed in g  f i s c a l  y e a r s .

S e c . 4 4 .7 8 .0 6 0 . STATE AGENCY RESPONSIB ILITY . N o th ing  in  t h i s  
ch a p te r  r e l i e v e s  a  s t a t e  agency from  i t s  s t a tu t o r y  r e s p o n s i b i l i t i e s  f o r  
s a f e t y  and lo s s  p r e v e n tio n  en fo rcem en t and t r a in in g .

S e c . 4 4 .7 8 .0 7 0 . DEF IN IT ION . In  t h i s  c h a p te r ,  "department" means 
th e  Departm ent o f  A d m in is tr a t io n .

* S e c . 5. T h is  A c t ta k e s  e f f e c t  J u ly  1, 11981.
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