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Introduced: 2/4/81
Referred: Resources and
Finance

IN THE HOUSE BY MOSS AND BETTISWORTH

HOUSE BILL NO. 48 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing a small grains non-recourse loan

programi and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE INTENT. The legislature finds that

(1) there is a need to develop agriculture in the state;

(2) the prompt establishment of a grain marketing system is 

necessary for the orderly growth of agriculture; and

(3) the establishment of a non-recourse loan program for small 

grains would promote the achievement of these goals.

* Sec. 2. AS 03 is amended by adding a new chapter to read:

CHAPTER 16. SMALL GRAINS LOAN PROGRAM.

Sec. 03.16.010. ESTABLISHMENT OF PROGRAM. The division of agri­

culture -shall establish and administer a small grains non-recourse loan 

program according to the provisions of this chapter. The division may 

obtain or construct facilities to carry out the purposes of this

chapter and may operate a facility itself or may contract with farm

cooperatives, the Alaska Grain Exchange, or other suitable entities to

operate the facility.

Sec. 03.16.020. NON-RECOURSE GRAIN LOANS. The division may make 

non-recourse grain loans to individual resident farmers and partner­

ships or corporations composed of farmers as a means of providing for 

orderly marketing of grain products grown in the state. The loan 

amount shall be made on a per-ton basis and shall be in an amount equal

to the difference between the current local federal non-recourse loan
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level a n d  t h e  c u r r e n t  f e d e r a l  t a r g e t  p r i c e  for the p a r t i c u l a r  c o mmodity, 

so t h a t  the f e d e r a l  t a r g e t  p r i c e  is the e f f e c t i v e  l o a n  level in Alaska.

Sec. 0 3 . 1 6 . 0 3 0 .  R E G U L A T I O N S .  T h e  d i r e c t o r  shall i s s u e  r e g u l a t i o n s  

to c a r r y  o u t  t h e  p u r p o s e s  of this c h a p t e r,  i n c l u d i n g  but not l i m it e d  to 

r e g u l a t i o n s  t o  i n s u r e  th e  e q u i t a b l e  r i g h t s  of p a r t i c i p a t i o n  in the 

p r o g r a m  a n d  t h e  r i g h t  of ap p e al  if the p r o d u c e r  ha s  i n f o r m a t i o n  i n d i­

c a t i n g  i n e q u i t a b l e  t r e a t m e n t  or denial o f  r i gh t f u l  p r o g r a m  ben ef i t s .

Sec. 0 3 . 1 6 . 0 4 0 .  C R E A T I O N  O F  FUND. A  small g r a i n s  r e v o l v i n g  l oan 

f u n d  is c r e a t e d  w h i c h  m a y  not e x c e e d  $ 8 , 0 0 0 , 0 0 0  to c a r r y  out the 

p u r p o s e s  o f  t h i s  c h a p t e r .

Sec. 0 3 . 1 6 . 0 5 0 .  A D M I N I S T R A T I O N .  (a) T h e  d i r e c t o r  s h a l l  a d m i n i s­

ter the sm a l l  g r a i n s  r e v o l v i n g  l o a n  fund.

(b) T h e  d i r e c t o r  may, w i t h  the c o n c u r r e n c e  o f  the c o m m i s s i o n e r ,  

e n t e r  i n t o  a c o o p e r a t i v e  a g r e e m e n t  w i t h  th e  A g r i c u l t u r a l  S t a b i l i z a t i o n  

a n d  C o n s e r v a t i o n  S e r v i c e  of the U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  

or o t h e r  a p p r o p r i a t e  a g e n c y  or o r g a n i z a t i o n  for the p e r f o r m a n c e  of 

a d m i n i s t r a t i v e  f u n c t i o n s  r e l a t e d  to the s m a ll  g r a i n s  n o n - r e c o u r s e  loan 

pr o g r a m .

Sec. 0 3 . 1 6 . 0 6 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T h i s  c h a p t e r  is 

s u b j e c t  to t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.6 2 ) .

Sec. 0 3 . 1 6 . 1 0 0 .  D E F I N I T I O N S .  In t h i s  chapter,

(1) " d i r e c t o r "  m e a n s  the d i r e c t o r  of th e  d i v i s i o n  of a g r i­

cul t u r e ;

(2) " d i v i s i o n "  m e a n s  the d i v i s i o n  of a g r i c u l t u r e . "

* Sec. 3. A S  0 3 . 1 9  is r e p e al e d .

* Sec. 4. T h i s  A c t  t ak e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-2- HB 48


