Introduced: 2/4/81
Referred: Health .Education &
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1 IN THE HOUSE BY BUCHHOLDT
2 HOUSE BILL NO. 42

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION
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For an Act entitledt "An Act amending the undergraduate and graduate

scholarship loan program; and providing for an effec—

tive date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.759 is amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The committee may make a
loan, not to exceed $3,500 [$3,000] in any one school year, to an
undergraduate student eligible under AS 14.40.765.

Sec. 2. AS 14.40.761 is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The committee may make a loan,
not to exceed $6,000 [$5,000] in any one school year, to a graduate
student who 1is eligible under AS 14.40.765 and is pursuing an advanced
degree.

Sec. 3. AS 14.40.763(jJ) is amended to read:

()A portion of a loan shall be paid on behalf of the borrower
by the state 1if, upon completion of the courseof study for which the
loan was granted, the borrower spends at least three years employed in
the state. The portion of the loan which shall be paid by the state
shall be the following percentages of the total loan received plus

interest [FOR UP TO A TOTAL OF 40 PERCENT];

(1) two - three years residency, 10 percent;
(2) three -- four year* residency, an additional 10 percent;
(3) four - five years residency, an additional 10 percent;

(4) over five years residency™ [,]
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* Sec.

(A) 100 percent of the loan If the borrower demonstrates
to the comnittee that hie scholastic ivtrage for the entire period
during which ho received a loan under this section was "B" or
betteri or

() an additional 40 [10] percent if the scholastic
average of the borrower for the entire period during which he
received a loan was leas than "B**.

4, Thia Act takes effect July 1, 1981.
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