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O r i g i n a l  s p o n s o rs :  F r e e m a n ,  G a r d i n e r ,
a n d  H a l f o r d

O f f e r e d :  5 / 2 2 / 8 1
R e f e r r e d :  F i n a n c e

IN  TH E H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

S E N A T E  CS FOR CS FOR H O U S E  B I L L  NO. 31 (R es ou rc es)

IN T HE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BI L L

F o r  an A c t  e n t i tl ed : "An A ct  r e l a t i n g  to th e m a n a g e m e n t ,  d i s p o s a l ,  a n d  u s e

o f  s t a t e  a n d  m u n i c i p a l  land; a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L AS KA :

* S e c t i o n  1. AS 2 9 . 1 8 . 2 0 4 ( c )  is a m e n d e d  to read:

(c) L a n d  m a y  be s e l e c t e d  or n o m i n a t e d  for s e l e c t i o n  b y  a m u n i c i­

p a l i t y  to s a t i s f y  a g e n e r a l  g r a n t  l an d  e n t i t l e m e n t  u n d e r  AS 2 9 . 1 8 . 2 0 1  

a n d  2 9 . 1 8 . 2 0 2  at a n y  time b e f o r e  O c t o b e r  1, 1980. H o w e v e r ,  if a m u n i­

cip a l  s e l e c t i o n  or n o m i n a t i o n  or  a p a r t  o f  a m u n i c i p a l  s e l e c t i o n  or 

n o m i n a t i o n  is r e j e c t e d  b y  the d ir e c t o r ,  th e m u n i c i p a l i t y  may, n o t  later 

t h a n  90 days a fte r r e c e i p t  of  th e d i r e c t o r ' s  r e j e c t i o n ,  s e l e c t  a d d i­

tion a l  s t a t e  lan d as n e c e s s a r y  to s a t i s f y  its e n t i t l e m e n t .

* Sec. 2. AS 2 9 . 4 8 . 2 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) A  m u n i c i p a l i t y  m a y  l e a s e  m u n i c i p a l  la n d  for a t e r m  of  no t 

m o r e  t h a n  55 y e a r s  to a n o n p r o f i t  c o r p o r a t i o n ,  a s s o c i a t i o n ,  cl u b  or 

s o c i e t y  o r g a n i z e d  a n d  o p e r a t e d  e x c l u s i v e l y  for c h a r i t a b l e ,  r e l i g i o u s ,  

s c i e n t i f i c ,  or e d u c a t i o n a l  p u r p o s e s ,  or fo r the  p r o m o t i o n  of social 

w e l f a r e .  M u n i c i p a l  land l e a s e d  u n d e r  this s u b s e c t i o n  m a y  no t be u s e d  

for c o m m e r c i a l  d e v e l o p m e n t .  B e f o r e  m u n i c i p a l  l a n d  m a y  b e  l e a s e d  u n d e r  

this su b s e c t i o n ,  the p r o p o s e d  l es s e e  s ha ll  d e m o n s t r a t e  to the s a t i s f a c­

t i o n  of the b o r o u g h  a s s e m b l y  or c i t y  c o u n c i l  t ha t  it is e x e m p t  f r o m  

f e de ra l i n c o m e  taxa ti on , that, all of the la n d  r e q u e s t e d  is to be u s e d  

for an e s t a b l i s h e d  or p r o p o s e d  p ro jec t,  a n d  th a t  the a p p l i c a n t  is 

f i n a n c i a l l y  able to c a r r y  o u t  the p r o j e c t .  A l e a s e  m a y  not be  g r a n t e d
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u n d e r  t his s u b s e c t i o n  u n l e s s  the p r o j e c t  for w h i c h  the m u n i c i p a l  land 

is l e a s e d  is op e n  for u s e  b y  the publi c. T h e  p r o v i s i o n s  o f  (c) of this 

s e c t i o n  do n o t  a p p l y  to a l e a s e  u n d e r  this su bs ec ti on.

* Sec. 3. AS 3 8 . 0 4 . 0 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 38 .04 . 0 2 0 .  L A N D  D I S P O S A L  BANK. (a) T h e  c o m m i s s i o n e r  shall 

e s t a b l i s h  a land d i s p o s a l  b a n k  c o n t a i n i n g  st at e land c l a s s i f i e d  for 

d i s p o s a l  into  p r i v a t e  o w ne rsh ip .

(b) The  land d i s p o s a l  b a n k  does not i n c l u d e

(1 ) land n o m i n a t e d  for s e l e c t i o n  or s e l e c t e d  b y  a m u n i c i­

p a l i t y  to s a t i s f y  a g e n e r a l  grant la n d  e n t i t l e m e n t  u n d e r  AS 2 9 . 1 8 . 2 0 1  - 

29 .1 8 . 2 1 3 ;

(2 ) la n d  r e t a i n e d  in s t a t e  o w n e r s h i p  for m u l t i p l e - u s e  m a n a g e­

men t ;

(3) l an d  w h e r e  less t h a n  a fee s i m p l e  t itle h a s  b e e n  c o n­

v e y e d  ;

(4) l an d  r e t a i n e d  in s t a t e  o w n e r s h i p  u n d e r  an e n a c t m e n t  of 

the l e g i s l a t u r e  or b y  the g o v e r n o r  or a st ate  a g e n c y  u n d e r  a u t h o r i t y  of 

law.

(c) L a n d  to be r e t a i n e d  in s t a t e  o w n e r s h i p  m a y  be c l a s s i f i e d  b y  

the c o m m i s s i o n e r  into m u l t i p l e - u s e  m a n a g e m e n t  c a t e g o r i e s  u n d e r  AS 38.-

05.300. L a n d  w i t h i n  a m u n i c i p a l i t y  r e t a i n e d  in s ta te  o w n e r s h i p  con si st s 

of l a n d  c l a s s i f i e d  for r e t e n t i o n  in s t ate  o w n e r s h i p  as o f  D e c e m b e r  31, 

1980. L a n d  o u t s i d e  a m u n i c i p a l i t y  to be r e t a i n e d  in st at e o w n e r s h i p  

c o n s i s t s  of l and c l a s s i f i e d  for r e t e n t i o n  in st ate  o w n e r s h i p  b y  the 

c o m m i s s i o n e r  b y  J u l y  1, 1983. L a n d  c o n v e y e d  to the s t a t e  b y  the federal 

g o v e r n m e n t  w h i c h  is to be r e t a i n e d  in st ate  o w n e r s h i p  c o n s i s t s  o f  land 

c l a s s i f i e d  b y  the c o m m i s s i o n e r  w i t h i n  two y ears of r e c e i p t  of te n t a t i v e  

a p p r o v a l  or patent, w h i c h e v e r  o c c u r s  first. S ta te  land  no t c l a s s i f i e d  

for r e t e n t i o n  in s t a t e  o w n e r s h i p  or s e l e c t e d  b y  the m u n i c i p a l i t y  u n d e r
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thi s s e c t i o n  s h al l be  c l a s s i f i e d  a n d  i n c l u d e d  i n  the  la n d  d i s p o s a l  

bank. The c o m m i s s i o n e r  s h al l e n s u r e  t ha t  the b a n k  i n c l u d e s  at le as t

5 0 0 , 0 0 0  acres.

(d) O n  J a n u a r y  15 o f  e a c h  year, the c o m m i s s i o n e r  s ha ll r e p o r t  to 

the l e g i s l a t u r e  o n  th e sta tu s of l a n d  in the l a n d  d i s p o s a l  b a n k  u n d e r  

the f o l l o w i n g  c a t e g o r i e s :

(1 ) la n d  s u i t a b l e  for r e m o t e  p a r c e l  di s p o s a l ;

(2 ) lan d s u i t a b l e  for s u b d i v i s i o n  d i s p o s a l ;

(3) l a n d  s u i t a b l e  for a g r i c u l t u r a l ,  c o m m e r c i a l ,  or i n d u s t r i a l

dis posal; a n d  .

(4) l an d  s u i t a b l e  for o t h e r  p u r p o s e s .

(e) The  c o m m i s s i o n e r  shall a n n u a l l y  s u b m i t  to th e g o v e r n o r  an 

a p p r o p r i a t i o n  r e q u e s t  n e c e s s a r y  for  t he  d i s p o s a l  of s t a t e  la n d  in the 

land d i s p o s a l  b a n k  w h i c h  shall be i n c l u d e d  in t h e  b u d g e t  s u b m i t t e d  to

the  l e g i s l a t u r e  b y  t h e  g o v e r n o r .  T h e  r e q u e s t  s h a l l  i n c l u d e  a n  e s t i m a t e

of the a m o u n t  n e c e s s a r y

(1 ) for s u r v e y  and d i s p o s a l  of land  p r o p o s e d  to be ma d e

a v a i l a b l e  for r e m o t e  p a r c e l  s t a k i n g  for the s u c c e e d i n g  fi s c a l  year, 

w i t h  the g e n e r a l  l o c a t i o n  of the  land;

(2 ) for s u r v e y  a n d  d i s p o s a l  of la n d  to be o f f e r e d  as a g r i­

cultural, c o m m e r c i a l ,  i n d u s t r i a l ,  or o t h e r  us e s  u n d e r  AS 3 8 . 0 5 . 0 5 5  or

3 8 . 0 5 . 0 5 7  d u r i n g  th e s u c c e e d i n g  f is c a l  year, w i t h  t he  g e n e r a l  l o c a t i o n  

of the land;

(3 ) for t h e  s u r v e y  and  d i s p o s a l  of l a n d  p r o p o s e d  to be

o f f e r e d  as s u b d i v i s i o n s ,  w i t h  the g e n e r a l  l o c a t i o n  of the land;

(4 ) for p r e l i m i n a r y  f e a s i b i l i t y  st ud i e s ,  e n g i n e e r i n g  d esi g n

work, and c o n s t r u c t i o n  of ac ce s s  r oa ds  and  c a p i t a l  i m p r o v e m e n t s  r e q u i r e d  

b y  m u n i c i p a l  s u b d i v i s i o n  o r d i n a n c e  or r e g u l a t i o n  of the p l a t t i n g  b o a r d  

u n d e r  AS 2 9. 33 . 1 5 0 ;  if an a c c u r a t e  d e t e r m i n a t i o n  of  the a m o u n t s  n ec e s -
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s a r y  for a c c e s s  roads or c a p i t a l  i m p r o v e m e n t s  c a n n o t  be m a d e  at the 

time the e s t i m a t e  is submitted, a s c h e d u l e  for o b t a i n i n g  the es timates, 

c o n s t r u c t i n g  the ac c e s s  ro ad s or ca p i t a l  i m p r o v e m e n t s , a nd  d i s p o s i n g  of 

the land shall be s ub mit te d:

(5) for i d e n t i f i c a t i o n  of  land  w h i c h  w i l l  be p r o p o s e d  for 

d i s p o s a l  u n d e r  this s u b s e c t i o n  in fut ur e fisc al  y e a r s .

(f) T h e  r e q u e s t  of the c o m m i s s i o n e r  u n d e r  (e) of  this s e c ti on  

s hall be b a s e d  on  a w r i t t e n  a s s e s s m e n t  b y  the c o m m i s s i o n e r  of the 

c u r r e n t  m a r k e t  for state la n d  in the d i f f e r e n t  r e g i o n s  of the s t a t e .

If the s t a t e  land is in or a d j a c e n t  to m u n i c i p a l i t i e s  or u n i n c o r p o r a t e d  

c o m m u n i t i e s ,  the a s s e s s m e n t  shall be d e v e l o p e d  in c o n s u l t a t i o n  w i t h  the 

m u n i c i p a l i t i e s  or u n i n c o r p o r a t e d  c o m m u n i t i e s . The  a s s e s s m e n t  mus t  

i n c l u d e  a s u r v e y  of the s u p p l y  of  p r i v a t e l y  o w n e d  l and o f f e r e d  for 

sale, m u n i c i p a l  land for w h i c h  a di sp o s a l  p l a n  ha s b e e n  compl et ed,  and 

fe d e r a l  la n d  a v a i l a b l e  for sale, lease, or p e r m i t  for s p e c i f i c  activi- 

ti.ss • This 3.Sssssmsiit of this msirlcst £o*r s ts ts Isncl shis.1 X "bs bsisscl on nn 

a n a l y s i s  of the a m o u n t  of pr iv a t e ,  m u n i c i p a l ,  an d fede ra l land a v a i l a b l e  

for d i s p o s a l  on  t erms e q u i v a l e n t  to t h ose  u s e d  in c o m p a r a b l e  state land 

d i s p o s a l  p r o g r a m s  a nd s hall i n c l u d e  the le ng t h  of time l a n d  r e m ai ns  on  

the m a r k e t  b e f o r e  it is sold. The a s s e s s m e n t  m u s t  i n c l u d e  f in dings 

r e g a r d i n g  the a m o u n t  and g e n e r a l  l o c a t i o n  of st at e land, in a d d i t i o n  to 

l and o f f e r e d  by  p r i v a t e  l a n d o w n e r s  or a v a i l a b l e  f r o m  a m u n i c i p a l  g o v e r n­

m e n t  or the f e d e r a l  g ov e r n m e n t ,  w h i c h  is n e c e s s a r y  to m e e t  the s t a t e­

wi d e  d e m a n d  for at least five fis ca l years i m m e d i a t e l y  a fte r the year 

in w h i c h  the a s s e s s m e n t  is made. T h e  a s s e s s m e n t  m u s t  also state the 

g e n e r a l  l o c a t i o n  of land p r o p o s e d  for d i s p o s a l  in the n e x t  fiscal year 

a n d  r e c o m m e n d a t i o n s  for the m e t h o d  of di sp o s a l  u n d e r  w h i c h  the land 

wi l l  be o f f e r e d  to the p u b l i c .

(g) A f t e r  J u l y  1 o f  eac h  y e a r , the c o m m i s s i o n e r  shall d ir e c t  the
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e x p e n d i t u r e  of m o n e y  a p p r o p r i a t e d  for the d i s p o s a l  of l a n d  in r e s p o n s e

to r e q u e s t s  m a d e  u n d e r  (f) o f  this s e c t i o n  fo r the f ol lo w i n g :

(1 ) land d e s i g n a t e d  as s u i t a b l e  for r e m o t e  p a r c e l  d i s p o s a l  

shall be c l a s s i f i e d  and  s u r v e y e d  u n d e r  this c h a p t e r  a n d  AS 3 8 . 0 5  a n d  

m a d e  a v a i l a b l e  for s t a k i n g  a n d  lease u n d e r  AS 38 .0 5 . 0 7 7 ;

(2 ) land d e s i g n a t e d  as s u i t a b l e  for s u b d i v i s i o n  d i s p o s a l  

s h a l l  be s u r ve ye d, s u b d i v i d e d ,  c l a s s i f i e d ,  a n d  d i s p o s e d  o f  as follows:

(A) up to 80 p e r c e n t  o f  t h e  p a r c e l s  s hall b e  s ol d  u n d e r  

t h e  l o t t e r y  sale p r o c e d u r e s  e s t a b l i s h e d  in AS 3 8 . 0 5 . 0 5 7  a n d  

3 8. 05 .0 65 ;

(B) at least 10 p e r c e n t  o f  t he p a r c e l s  s ha ll  be d i s p o s e d  

of as h o m e s i t e s  u n d e r  AS 38.08; a n d

(C) at l east an a d d i t i o n a l  10 p e r c e n t  of the p a r c e l s  

shall be d i s p o s e d  of as h o m e s i t e s  u n d e r  AS 3 8 . 0 8  e x c e p t  that, 

n o t w i t h s t a n d i n g  AS 3 8 . 0 8 . 0 4 0 ( b ) ,  p a r c e l s  o f f e r e d  u n d e r  this sub-

p a r a g r a p h  s hal l be o f f e r e d  b y  l o t t e r y  u n d e r  AS 3 8 . 0 5 . 0 5 7 ;

(3) l a n d  d e s i g n a t e d  a g r i c u l t u r a l ,  c o m m e r c i a l ,  i n d u s t r i a l ,  or 

s u i t a b l e  for o t h e r  d i s p o s a l  shall b e  s o l d  u n d e r  AS 3 8 . 0 5 . 0 5 5  or 3 8 . 0 5 . -  

057.

(h) I n d i v i d u a l  p a r c e l s  d i s p o s e d  of in s u b d i v i s i o n s  m a y  n o t  e x c e e d  

five acres u n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  that a l a r g e r  siz e is 

n e c e s s a r y  to c o m p l y  w i t h  z o n i n g  o r d i n a n c e s  or to p e r m i t  the d e s i g n  of  a 

v i a b l e  s u b d i v i s i o n  b e c a u s e  of  t o p o g r a p h i c a l  f e a tu re s,  soil c o n d i t i o n s ,  

o n - s i t e  se w a g e  d i s p o s a l  r e q u i r e m e n t s ,  or w a t e r  d r a i n a g e  or s u p p l y  

c o n s i d e r a t i o n s  t h a t  a re  u n i q u e  to the s u b d i v i s i o n .

(i) N o t h i n g  in this s e c t i o n  p r e v e n t s  the sal e of o t h e r  lan d b y  

the c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  AS 3 8 . 0 5 . 0 5 5 ,  38 .0 5 . 0 5 7 ,  or o t h e r  

law, or the i s s u a n c e  of r e m o t e  c a b i n  p e r m i t s  u n d e r  AS 38.05 .0 79 .

(j) A p e r s o n  or an a g e n c y  of  th e s t a t e  m a y  n o m i n a t e  lan d r e t a i n e d
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i n  s t a t e  o w n e r s h i p  for i n c l u s i o n  in t he  l an d  dis po s a l  b a n k  or m ay  

n o m i n a t e  la n d  in the l an d  d i s p o s a l  b a n k  for r e t e n t i o n  in state o w n e r­

ship. The  c o m m i s s i o n e r  shall h o l d  p u b l i c  h e a r i n g s  s e m i a n n u a l l y  to take 

n o m i n a t i o n s  u n d e r  this s u b s e c t i o n .  A t r a n s f e r  of la n d  f r o m  r e t e n t i o n  

in s t a t e  o w n e r s h i p  to the la n d  d i s p o s a l  b a n k  or f r o m  the land di sp o s a l  

b a n k  to r e t e n t i o n  in stinte o w n e r s h i p  shall b e  a c c o m p l i s h e d  t h r o u g h  a 

c l a s s i f i c a t i o n  o r d e r  u n d e r  AS 3 8 . 0 5 . 3 0 0  and  n o t i c e  u n d e r  AS 38.05.345. 

The  c o m m i s s i o n e r  shall m a k e  a w r i t t e n  d e t e r m i n a t i o n  w i t h i n  s ix  m o n t h s  

a f t e r  r e c e i p t  of a n o m i n a t i o n  if h e  d e t e r m i n e s  that land n o m i n a t e d  w i l l  

not  be c l a s s i f i e d  or r e c l a s s i f i e d  as r e q u e s t e d .

*  Sec. 4. AS 3 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 38 .0 4 . 0 2 1 .  D I S P O S A L  OF  M U N I C I P A L  G R A N T  L A N D  E NT I T L E M E N T S .

(a) A m u n i c i p a l i t y  m a y  a p p l y  for fi n a n c i a l  a s s i s t a n c e  for the e x e c u t i o n  

of a lan d d i s p o s a l  p r o g r a m  of g e n e r a l  g r ant  l an d  e n t i t l e m e n t s  r e c e i v e d  

f r o m  the s t a t e  u n d e r  AS 2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 1 3  b y  s u b m i t t i n g  a r e q u e s t  

to the c o m m i s s i o n e r  for i n c l u s i o n  in the e s t i m a t e  s u b m i t t e d  to the 

l e g i s l a t u r e  u n d e r  AS 3 8 . 0 4 . 0 2 0 ( e ) .  A  m u n i c i p a l i t y  m a y  r e q u e s t  f i n a nc ia l 

a s s i s t a n c e  for e x p e n s e s  of s u r v e y i n g  land, d e s i g n i n g  s u b d i v i s i o n  plats, 

i n s t a l l i n g  i m p r o v e m e n t s  r e q u i r e d  b y  m u n i c i p a l  o r d i n a n c e  or r e g u l a t i o n  

of the local p l a t t i n g  board, a n d  o t h e r  r e a s o n a b l e  d ir e c t  costs of land 

disp os al,

(b) A r e q u e s t  b y  a m u n i c i p a l i t y  u n d e r  this s e c t i o n  m u s t  be a c c o m­

p a n i e d  b y

(1 ) a s c h e d u l e  for the d isp o s a l  of m u n i c i p a l  land for the

n e x t  five years; the s c h e d u l e  shall be b a s e d  on  a n  a s s e s s m e n t  of  the

d e m a n d  for p r i v a t e  land  w i t h i n  the m u n i c i p a l i t y  an d i n c l u d e d  in the 

a s s e s s m e n t  s u b m i t t e d  u n d e r  AS 3 8 . 0 4 . 0 2 0 ( f ) ;

(2 ) an  e s t i m a t e  of the n u m b e r  of acres of m u n i c i p a l  land 

w h i c h  the m u n i c i p a l i t y  p l a n s  to d i s p o s e  of d u r i n g  e a c h  fis ca l y ear of
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(3) a d e s c r i p t i o n  of the m e t h o d s  to be  u s e d  for the d i s p o s a l  

of m u n i c i p a l  l and a nd the terms u n d e r  w h i c h  it wi l l  be o f f e r e d  to the 

pu b li c;  an d

(4) a d e s c r i p t i o n  of the m u n i c i p a l  l a n d  w h i c h  the m u n i c i p a l­

ity p l a n s  to d i s p o s e  of e a c h  f is c a l  yea r  d u r i n g  the f i v e - y e a r  peri od .

(c) Th e c o m m i s s i o n e r  shall d e t e r m i n e  t h a t  a r e q u e s t  b y  a m u n i c i­

pa l i t y  m e e t s  the r e q u i r e m e n t s  o f  this s e c t i o n  b e f o r e  it is s u b m i t t e d  to 

the l e g i s l a t u r e .  T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  m o n e y  a p p r o p r i a t e d  

by  the l e g i s l a t u r e  for f i n a n c i a l  a s s i s t a n c e  to a m u n i c i p a l i t y  u n d e r  

this section. M o n e y  spent u n d e r  this s e c t i o n  c o n s t i t u t e s  a g r a n t  

u n l e s s  o t h e r w i s e  p r o v i d e d  b y  the l e g i s l a t u r e .

(d) A  g r a n t  m a d e  u n d e r  thi s s e c t i o n  m a y  n o t  e x c e e d  five t i m e s  the 

a m o u n t  of m o n e y  a p p r o p r i a t e d  b y  a f i r s t  c l a s s  city, a b o r o u g h ,  or a 

m u n i c i p a l i t y  u n i f i e d  u n d e r  AS 2 9 . 6 8 . 2 2 0  - 2 9 . 6 8 . 4 4 0  for the d i s p o s a l  of 

m u n i c i p a l  land in the c u r r e n t  f i s c a l  ye a r  u n l e s s  the c o m m i s s i o n e r  

e x e m p t s  the m u n i c i p a l i t y  f r o m  this s u b s e c t i o n .

(e) A  g r a n t  m a d e  u n d e r  this s e c t i o n  m a y  n o t  e x c e e d  s e v e n  times 

the a m o u n t  of m o n e y  a p p r o p r i a t e d  in t he  c u r r e n t  fis cal  ye a r  for d i s p o s a l  

of m u n i c i p a l  l and b y

(1 ) a s e c o n d  class city; or

(2 ) a f i r s t  c la ss  city, a b o r o u g h ,  or a m u n i c i p a l i t y  u n i f i e d  

u n d e r  AS 2 9 . 6 8 . 2 2 0  - 2 9 . 6 8 . 4 4 0  w h i c h  is e x e m p t e d  b y  the c o m m i s s i o n e r  

u n d e r  (d) of  this section .

* Sec. 5. AS 3 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

Sec. 3 8.0 4 . 0 4 0 .  A V A I L A B I L I T Y  OF [ SC HO OL  L A N D  AND] U N I V E R S I T Y  

LAND. U n i v e r s i t y  [SCHOOL L A N D  A N D  U N I V E R S I T Y ]  land  m a y  be  m a d e  a v a i l­

able at f air m a r k e t  v a l u e  for p r i v a t e  u s e  u n d e r  the p u r p o s e s  of this 

chapter; ho we v e r ,  an y a c t i o n  to do so shall b e  in a c c o r d a n c e  w i t h
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s t a t u t e s  p e r t a i n i n g  to t h e s e  lands and  the a u t h o r i t y  of [THE B O A R D  OF 

E D U C A T I O N  AND] the B o a r d  of R e g e n t s  of  the U n i v e r s i t y  of Alaska.

* Sec. 6 . AS 3 8 . 0 4 . 0 5 5  is a m e n d e d  to read:

Sec. 38 .0 4 . 0 5 5 .  A C C E S S  T H R O U G H  P R I V A T E  U S E  AREAS. The d i r e c t o r  

s h a l l  r e s e r v e  e a s e m e n t s  a n d  r i g h t s - o f - w a y  o n  a n d  a cr o s s  land  w h i c h  is 

m a d e  a v a i l a b l e  for p r i v a t e  use as n e c e s s a r y  to r e a c h  or us e p u b l i c  

w a t e r  a n d  p u b l i c  a n d  p r i v a t e  land. An  e a s e m e n t  or r i g h t - o f - w a y  r e­

se r v e d  u n d e r  this s e c t i o n  m a y  i n c l u d e  e s t a b l i s h e d  tra ils  t r a d i t i o n a l l y  

u s e d  for c o m m er ce,  r e c r e a t i o n ,  or t r a n s p o r t a t i o n .

* Sec. 7. AS 3 8 . 0 5 . 0 3 5 ( a ) (14) is a m e n d e d  to read:

(14) w h e n  h e  m a k e s  a w r i t t e n  f i n d i n g  that  the i n t er es ts of 

the s t a t e  w i l l  be b e s t  served, h e  may, w i t h  the c o n s e n t  of the c o m m i s­

sion e r  , a p p r o v e  c o n t r a c t s  for the s a l e , l e a s e , or o t he r d is po sal  of 

a v a i l a b l e  lands, r e s o u r c e s ,  p r o p e r t y  or i n t e r e s t s  in them, and_j_ in a d­

di t i o n  to the c o n d i t i o n s  and  l i m i t a t i o n s  i m p o s e d  b y  law, he  m a y  imp os e 

a d d i t i o n a l  c o n d i t i o n s  or l i m i t a t i o n s  in the c o n t r a c t s  as he, w i t h  the 

c o n s e n t  of the c o m m i s s i o n e r , d e t e r m i n e s  w i l l  b e s t  s e rv e the i n t e r e s t s  

of the s t a t e ; a n d  no c o n t r a c t  for the s a l e , l e a s e , or o t her  d i s p o s a l  of 

a v a i l a b l e  lands or i n t e r e s t s  in them, is l e g a l l y  b i n d i n g  o n  the s tate 

u n t i l  the c o m m i s s i o n e r  f o r m a l l y  r e c o r d s  his c o n s e n t  to the contract: 

but if the a p p r a i s e d  v a l u e  is not g r e a t e r  t h a n  $ 5 0 , 0 0 0  [$10,000] in the 

case  of the s ale of land or an i n t e r e s t  in land, or $5, 000  [ $ 1 ,000] in 

the case  of the an nua l ren t a l  of land or i n t e r e s t  in l a n d , the d i r e c t o r  

m a y  a p p r o v e  and is su e the c o n t r a c t  w i t h o u t  the c o n s e n t  or a p p r o v a l  of 

the c o m m i s s i o n e r ; t h e  [. THE] w r i t t e n  f i n d i n g  s hall be a v a i l a b l e  to 

the p u b l i c  u p o n  r e q u e s t ; b e f o r e  [. BEFORE ] a p u b l i c  h ear in g,  if held, 

or in a n y  case no less t h a n  21 days b e f o r e  the sale, lease, or o th er  

d i s p o s a l  o f  a v a i l a b l e  land, p r o p er ty , r e s o u r c e s , or i n t er es ts in them, 

the d i r e c t o r  shall m a k e  a v a i l a b l e  to the p u b l i c  a w r i t t e n  d e c i s i o n  in
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w h i c h  h e  set s out  t h e  facts a n d  a p p l i c a b l e  l a w  u p o n  w h i c h  h e  b a s e d  hi s 

d e t e r m i n a t i o n  that the sale, lease, or o t h e r  d i s p o s a l  w i l l  b e s t  s e r v e  

th e i n t e r e s t s  of the  s t a t e ; a w r i t t e n  f i n d i n g  is n o t  r e q u i r e d  b e f o r e  

the a p p r o v a l  o f

(A) a c o n t r a c t  for a n e g o t i a t e d  sale  a u t h o r i z e d  b y

AS 3 8. 05 . 1 1 5 ;

(B) t h e  l e a s e  of la n d  fo r a s h o r e  f i s h e r y  s i t e  u n d e r

AS 3 8. 05 . 0 8 2 ;

(C) a p e r m i t  or  o t h e r  a u t h o r i z a t i o n  r e v o c a b l e  b y  the

d e p a r t m e n t .

* Sec. 8 . AS 3 8 . 0 5 . 0 3 5 ( b ) ( 3 )  is a m e n d e d  to read;

(3) g r a n t  a p r e f e r e n c e  r i g h t  to a c l a i m a n t  w h o  shows b o n a  

fid e i m p r o v e m e n t  of s t a t e  land, or f e d e r a l  l a n d  s u b s e q u e n t l y  a c q u i r e d  

b y  the state, an d w h o  ha s in go o d  f a i t h  s o u g h t  to o b t a i n  t i t l e  to the 

la n d  but who, t h r o u g h  e r r o r  or o m i s s i o n  of  o t h e r s ,  h a s  b e e n  d e n i e d  

ti tl e to it; u p o n  a s h o w i n g  s a t i s f a c t o r y  to the c o m m i s s i o n e r ,  t he 

c l a i m a n t  m a y  l eas e or p u r c h a s e  the lan d  at the p r i c e  set o n  the d a t e  of 

o r i g i n a l  e n t r y  on the land  or, if a p r i c e  wa s no t set at tha t time at a 

p r i c e  d e t e r m i n e d  b y  th e d i v i s i o n  to f a i r l y  r e p r e s e n t  the  v a l u e  of 

u n i m p r o v e d  land  at th e tim e  the c l a i m  w as  e s t a b l i s h e d ,  b ut  in no e v e n t  

less th a n  the cos t of a d m i n i s t r a t i o n  i n c l u d i n g  survey; th e e rr or  or 

o m i s s i o n  of a p r e d e c e s s o r  in  i n t e r e s t  or an agent, a d m i n i s t r a t o r ,  or 

e x e c u t o r  w h i c h  has c l e a r l y  p r e j u d i c e d  th e c l a i m a n t  m a y  be t h e  b a s i s  for 

g r a n t i n g  a p r e f e r e n c e  r i g h t ;

* Sec. 9. AS 3 8 . 0 5 . 0 3 5 ( b ) ( 5 )  is a m e n d e d  to read;

(5 ) w h e n  h e  d e t e r m i n e s  it is in the b e s t  i n t e r e s t  of the 

s t a t e  a n d  wi l l  a v o i d  i n j u s t i c e  to a p e r s o n  or his  h e i r s  or devisees, 

d i s p o s e  of land, by d i r e c t  n e g o t i a t i o n  to tha t p e r s o n  w h o  p r e s e n t l y  

us e s  a nd  who  u s e d  a n d  m a d e  i m p r o v e m e n t s  to th a t  la n d  b e f o r e  J a n u a r y  3,
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1959 or h i s  h e i r s  or d e v i se es ; the a m o u n t  p a i d  for the l an d  shall be 

its fair m a r k e t  v a l u e  o n  the date that the p e r s o n  first e n t e r e d  the

l a n d  [AS OF T H A T  DATE], as d e t e r m i n e d  b y  the d i r ec to r;  a p a r c e l  of land

d i s p o s e d  of u n d e r  this p a r a g r a p h  shall be of a size c o n s i s t e n t  w i t h  the 

p e r s o n ’s p r i o r  use, but m a y  n o t  e x c e e d  five acres;

* Sec. 10. AS 3 8 . 0 5 . 0 3 5 ( b )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(7) d i s p o s e  to an a d j o i n i n g  l a n d o w n e r  a p a r c e l  of land

c r e a t e d  b y  a h i g h w a y  r i g h t - o f - w a y  a l i g n m e n t  or r e a l i g n m e n t ,  or a pa rc el  

c r e a t e d  b y  the v a c a t i o n  of a s t a t e - o w n e d  r i g h t - o f - w a y  if

(A) h e  d e t e r m i n e s  that it is in the i n t e r e s t s  of the

state;

(B) the pa r c e l  does no t e x c e e d  the m i n i m u m  lot size 

u n d e r  an a p p l i c a b l e  z on i n g  code; and

(C) the d i r e c t o r  and  the p l a t t i n g  a u t h o r i t y  h a v i n g  land 

u s e  p l a n n i n g  j u r i s d i c t i o n  a gr ee  that c o n v e y a n c e  of the par c e l  to 

th e a d j o i n i n g  l an d  o w n e r  w i l l  r e s u l t  in b o u n d a r i e s  w h i c h  are c o n­

ve n i e n t  for the u s e  of the lan d b y  the l a n d o w n e r  an d c o m p a t i b l e  

w i t h  m u n i c i p a l  la n d  u s e  p l a n s ;

(8 ) for g o o d  c a u s e  e x t e n d  for up to 90 days the time for 

r e n t a l  or i n s t a l l m e n t  p a y m e n t s  b y  a l es s e e  or p u r c h a s e r  of state land 

u n d e r  this c h a p t e r  if r e a s o n a b l e  p e n a l t i e s  and  i n t e r e s t  set b y  the 

d i r e c t o r  are paid.

* S e c . 11. AS 3 8 . 0 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(c) A p a r c e l  of land m a y  b e  c o n v e y e d  u n d e r  (b) of this s e c t i o n  

w i t h o u t  c l a s s i f i c a t i o n  or r e c l a s s i f i c a t i o n  u n d e r  AS 38.05.300.

(d) A p a r c e l  d e s c r i b e d  in ( b ) (7) of this s e c t i o n  m u s t  b e  sold at 

its fair m a r k e t  v a l u e  as d e t e r m i n e d  b y  the d i r e c t o r  o n  the b a s i s  of an 

a p p r a i s a l  c o m p l e t e d  as p r o v i d e d  in AS 38,05 .31 0.  N o t h i n g  in this 

s u b s e c t i o n  p r e v e n t s  the sale of land u n d e r  AS 3 8 . 0 5 . 0 5 5  or 38 . 0 5 . 0 5 7  to
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a p e r s o n  no t q u a l i f y i n g  as a n  a d j o i n i n g  l a n d o w n e r  if the a d j o i n i n g  

l a n d o w n e r  d e c l i n e s  to p u r c h a s e  the land.

* Sec. 12. AS 3 8 . 0 5 . 0 5 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 38 .05 . 0 5 0 .  D E T E R M I N A T I O N S  B E F O R E  D I S P O S A L  OF L A N D  FOR 

P R I V A T E  O W N E R S H I P .  T h e  c o m m i s s i o n e r ,  u p o n  r e c o m m e n d a t i o n  of the 

di rector, shall d e t e r m i n e  the l a n d  to be  d i s p o s e d  o f  for p r i v a t e  use. 

T h e  d i r e c t o r  s h al l d e t e r m i n e  the time  a n d  p l a c e  o f  d i s po sa l. An 

a u c t i o n  sale, a l o t t e r y  sale, or a d i s p o s a l  of l a n d  for h o m e s i t e s  u n d e r  

AS 3 8 . 0 4 . 0 2 0 ( g ) ( 2 ) ( C )  m u s t  be h e l d  in th e m u n i c i p a l i t y  tha t  is c l o s e s t  

to the lan d to be s o l d  or d i s p o s e d  of a n d  in w h i c h  r e g u l a r  s e s s i o n s  of 

a cou rt  of the s t a t e  a re held.

* Sec. 13. AS 3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 0 5 5 .  A U C T I O N  S A L E  P R O C E D U R E S .  U n l e s s  a n o t h e r  m e t h o d  

of sale is r e q u i r e d  u n d e r  this c ha pt er,  u n d e r  AS 38.07, or u n d e r  

[EXCEPT AS P R O V I D E D  IN AS 3 8. 05. 05 7,  3 8 . 0 5 . 3 1 5 ( d ) ,  AND] AS 38.08, the 

s ale of s ta te  l and s h al l be m a d e  at p u b l i c  a u c t i o n  to the h i g h e s t  

q u a l i f i e d  b i d d e r  as d e t e r m i n e d  b y  the d i r e c t o r .  A  b i d d e r  m u s t  a p p e a r

in p e r s o n  at the a u c t i o n  u n l e s s  m e d i c a l  r e a s o n s ,  a t t e n d a n c e  at school,

or m i l i t a r y  s e r v i c e  o u t s i d e  the s t a t e  p r e v e n t  a t t e n d a n c e .  A b i d d e r  

m a y  be r e p r e s e n t e d  b y  a n  a t t o r n e y  or a g e n t  at th e a u c t i o n  if the lan d 

o f f e r e d  for d i s p o s a l  is c o m m e r c i a l ,  i n d u s t r i a l ,  or a g r i c u l t u r a l  land.

An a g g r i e v e d  b i d d e r  m a y  a p p e a l  to the c o m m i s s i o n e r  w i t h i n  five days 

a f t e r  the sale for a r e v i e w  of the d i r e c t o r ' s  d e t e r m i n a t i o n .  Th e sale 

shall be c o n d u c t e d  b y  the d i r e c t o r  or h is r e p r e s e n t a t i v e ,  an d at the 

t im e  of sale the s u c c e s s f u l  b i d d e r  s hall d e p o s i t  a n  a m o u n t  equal to 

five p e r c e n t  [ONE-TENTH] of the p u r c h a s e  p r i c e , or if the p u r c h a s e r  

el ec t s  to use land d i s c o u n t s  g r a n t e d  u n d e r  AS 3 8 . 0 5 . 0 5 8 ,  five p e r c e n t  

of the a m o u n t  b i d  a f t e r  d e d u c t i o n  of the d i s c o u n t . T h e  d i r e c t o r  or his 

r e p r e s e n t a t i v e  shall i m m e d i a t e l y  i ss ue  a r e c e i p t  c o n t a i n i n g  a d e s c r i p -
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t i o n  of the land or p r o p e r t y  p u r c h a s e d ,  the p r i c e  bid, the a mo u n t  

d e p o s i t e d ,  a n d  the am o u n t  of a n y  d i s c o u n t  a l l o w e d  [TERMS OF SALE], 

w h i c h  r e c e i p t  shall be a c k n o w l e d g e d  in w r i t i n g  b y  the bidder. [A 

C O N T R A C T  OF  S A L E  ON  A F O R M  A P P R O V E D  BY T H E  A T T O R N E Y  G E N E R A L  S H A L L  BE 

S I G N E D  B Y  T H E  P U R C H A S E R  AND, A F T E R  A P P R O V A L  OF THE C O M M I S S I O N E R ,  THE 

C O N T R A C T  S H A L L  A L S O  BE S I G N E D  BY T H E  D I R E C T O R  ON  B E H A L F  OF THE STATE.] 

* Sec. 14. AS 3 8 . 0 5 . 0 5 7 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  m a y  d i s p o s e  of land, i n c l u d i n g  land l i m i t e d  

to use for a g r i c u l t u r a l  purp os es , b y  lottery. Th e p u r c h a s e  p r i c e  of 

land s o l d  b y  l o t t e r y  shall be the fair m a r k e t  v a l u e  of the land as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r  [BUT M A Y  N O T  BE L E S S  T H A N  $400 P ER ACRE, 

OR, IF TH E L A N D  IS L I M I T E D  T O  U S E  FOR A G R I C U L T U R A L  P U R P O S E S ,  T HE P U R­

CH A S E  P R I C E  M A Y  N O T  BE L E S S  T H A N  $100 P E R  ACRE]. Th e c o m m i s s i o n e r  m a y  

sell land  b y  l o t t e r y  for less t ha n  the fair m a r k e t  v a l u e  of the land if 

he  d e t e r m i n e s  that s c a r c i t y  of l and for p r i v a t e  u s e  in the a re a  of the

1  J  T  TO _ JT____

c o m m i s s i o n e r  d e t e r m i n e s  the p u r c h a s e  p r i c e  for land  w h i c h  is l o c a t e d  in 

a m u n i c i p a l i t y  and  w h i c h  is to be sol d u n d e r  this section, he  shall 

c o n s u l t  w i t h  the a s s e s s o r  of the m u n i c i p a l i t y .  Th e l o t t e r y  shall be 

c o n d u c t e d  in p u b l i c  b y  the c o m m i s s i o n e r  or hi s r e p r e s e n t a t i v e  an d an 

a p p l i c a n t  m a y  no t be s e l e c t e d  to p u r c h a s e  land u n l e s s  h e  is p r e s e n t  on 

the dat e a n d  at the p l a c e  that the l o t t e r y  is c o n d u c t e d  u n l e s s  m e d i c a l

re as on s,  a t t e n d a n c e  at school, or m i l i t a r y  s e r v i c e  o u t s i d e  the s ta te

p r e v e n t  a t t e n d a n c e .  A n  a p p l i c a n t  m a y  b e  r e p r e s e n t e d  b y  an  agent o n  the 

day  of the l o t t e r y  if the land o f f e r e d  for sale is com mer ci al , i n­

dus tria l,  or a g r i c u l t u r a l  land. On [, AN D A T ] the day o f  the l o t t e r y

[TIME OF S I G N I N G  A C O N T R A C T  OF SALE] a p u r c h a s e r  s e l e c t e d  by  lot shall 

d e p o s i t  an a m o u n t  e q ua l to five  p e r c e n t  of the p u r c h a s e  price, or if 

the p u r c h a s e r  e l e c t s  to u s e  land d i s c o u n t s  g r a n t e d  u n d e r  AS 38.05.058,
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five p e r c e n t  of the [DISCOUNT] p u r c h a s e  p r i c e  a f t e r  d e d u c t i o n  of the 

d i s c o u n t .

* Sec. 15. AS 3 8 . 0 5 . 0 7 0 ( b )  is a m e n d e d  to read:

(b) The  d i r e ct or , w i t h  the a p p r o v a l  o f  th e c o m m i s s i o n e r ,  shall 

d e t e r m i n e  the l a n d  to be l e a s e d  an d the l i m i t a t i o n s ,  c o n d i t i o n s  an d 

terms of the lease. If the a p p r a i s e d  v a l u e  o f  th e t r a n s a c t i o n  is $250 

a ye a r  or less the d i r e c t o r  m a y  n e g o t i a t e  a l e a s e  w i t h o u t  a d v e r t i s e m e n t  

for a p e r i o d  n o t  to e x c e e d  fiv e  years, and o n  th e l i m i t a t i o n s ,  c o n­

ditions and  t erms w h i c h  he c o n s i d e r e d  a r e  in the  b e s t  i n t e r e s t s  of the 

state. A l e a s e  n e g o t i a t e d  u n d e r  this s u b s e c t i o n  is n o t  e l i g i b l e  for a 

p r e f e r e n c e  u n d e r  AS 3 8 . 05 .1 02 .

* Sec. 16. AS 3 8 . 0 5 . 0 7 7 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) Th e c o m m i s s i o n e r  s h al l d e s i g n a t e  r e m o t e  p a r c e l  s e l e c t i o n  

areas a n d  s ha ll d i s p o s e  of  r e m o t e  p a r c e l s  in a c c o r d a n c e  w i t h  AS 3 8 .0 4.-  

020. A r e m o t e  p a r c e l  m a y  n o t  e x c e e d  40 acres.

* Sec. 17. AS 3 8 . 0 5 . 0 7 7 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  who q u a l i f i e s  u n d e r  (g) o f  this s e c t i o n  m a y  a p p l y

[UNDER TH E P R O C E D U R E S  SET  O U T  IN AS 3 8 . 0 5 . 0 5 7 ]  to l ea se  a r e m o t e  p a r c e l

in a p a r c e l  s e l e c t i o n  a r e a  d e s i g n a t e d  b y  the c o m m i s s i o n e r  u n d e r  (a) o f  

this s e c t i o n  if h e  h a s  s t a k e d  the e x t e r i o r  b o u n d a r i e s  of the  r e m o t e  

p ar c e l  in a c c o r d a n c e  w i t h  the p a r c e l  s e l e c t i o n  p r o c e d u r e s  e s t a b l i s h e d  

u n d e r  (b) of this  s e c t i o n  d u r i n g  an e n t r y  p e r i o d  e s t a b l i s h e d  b y  the 

c o m m i s s i o n e r . A [EACH] p e r s o n  [WHO IS E N T I T L E D  TO S E L E C T  A R E M O T E  

PARCEL] m a y  e n t e r  a r e m o t e  p a r c e l  s e l e c t i o n  [THE] a r e a  [FOR W H I C H  HE  

A PP LI ED ] to s take the b o u n d a r i e s  of a r e m o t e  p a r c e l .  A  p e r s o n  shall 

s take a r e m o t e  p a r c e l  in p e r s o n  and m a y  no t be  r e p r e s e n t e d  b y  an 

a t t o r n e y  or agent.

* Sec. 18. AS 3 8 . 0 5 . 0 7 7 ( d )  is a m e n d e d  to read:

(d) N o t  l ater t h a n  15 days a f t e r  [ S E L E C T I O N  AND] s t a k i n g  the
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e x t e r i o r  b o u n d a r i e s  of a r e m o t e  parcel , the p e r s o n  w h o  s t a k e d  [SELECTED] 

the p a r c e l  shall file  a s k e t c h  p l a t  w i t h  the d e p a r t m e n t  w h i c h  shows the 

l o c a t i o n  of the r e m o t e  p a r c e l  [AND T HE  L O C A T I O N  OF THE  L A N D  IN THE 

P A R C E L  T H A T  H E  I N T E N D S  TO U S E  FOR R E S I D E N T I A L  PU RP O S E S ] .  At the time 

of f i l i n g  the s k e t c h  plat, the p e r s o n  w h o  s t a k e d  [SELECTED] th e pa rce l 

shall a p p l y  to l ea se  the land. An a p p l i c a t i o n  to lease the l and shall 

be on  a s t a n d a r d  f o r m  p r e p a r e d  b y  the de p a r t m e n t .  Th e ann ua l rental 

p a y m e n t  for the f i rs t yea r of the lease s hall be s u b m i t t e d  to the 

d e p a r t m e n t  w i t h  the a p p l i c a t i o n .  A f t e r  the a p p l i c a t i o n  to l ease a 

r e m o t e  p a r c e l  is ap p r o v e d ,  the c o m m i s s i o n e r  shall o f f e r  to lease the 

la n d  to the p e r s o n  w ho s t a k e d  [SELECTED] the  r e m o t e  parce l.  A l ease 

g r a n t e d  u n d e r  this s e c t i o n  s hall c o n t a i n  the f o l l o w i n g  terms:

(1 ) a r e m o t e  p ar c e l  m a y  be l e a s e d  for five y e ars  5
(2 ) a r e m o t e  p a r c e l  lease m a y  be r e n e w e d  at the o p t i o n  of

th e l e s s e e  for a s e c o n d  f i v e - y e a r  p e r i o d  u n d e r  the sam e terms as p r o­

v i d e d  for the fi rs t f i v e - y e a r  p e r i o d  of the r e m o t e  p a r c e l  lease; [AND]

(3) a r e n t a l  p a y m e n t  shall be p a i d  a n n u a l l y  and  shall be

$10 for e a c h  acre; [$150 A Y E A R  FOR FIV E A C R E S  OR L E S S  PLU S $50 FOR

EA C H  A C R E  BY W H I C H  TH E R E M O T E  P A R C E L  E X C E E D S  FIVE A C R E S .]

(4) u n l e s s  the lan d is s urveyed, the less ee  shall, w i t h i n  

on e year of a p p r o v a l  of the l ease a p p l i c a t i o n  a nd c o n t i n u o u s l y  for the 

lea se  p e r iod , p h y s i c a l l y  d e l i n e a t e  the b o u n d a r i e s  of the p a r c e l  b y  

b r u s h i n g  a line  so that  they  are r e a d i l y  v i s i b l e  f r o m  the ground.

* Sec. 19. AS 3 8 . 0 5 . 0 7 7  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) To q u a l i f y  to s take a r e m o t e  p a r c e l  u n d e r  this section, a 

p e r s o n  shall

(1 ) at the time of a p p l i c a t i o n  h a v e  a t t a i n e d  the age of 18;

(2 ) su b m i t  proof, as r e q u i r e d  b y  r eg u l a t i o n ,  that he  has

b e e n  a r e s i d e n t  of the s t a t e  for one  year; and
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(3) c e r t i f y  that h e  has  n o t  p r e v i o u s l y  l e a s e d  or p u r c h a s e d  

land, o t h e r  t h a n  a g r i c u l t u r a l ,  c o m m e r c i a l ,  or i n d u s t r i a l  land, f r o m  the 

la n d  d i s p o s a l  b a n k  w i t h i n  the e i g h t  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the 

date of s t a k i n g  a r e m o t e  p a r c e l .

* Sec. 20. AS 3 8 . 0 5 . 0 7 8 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) A l e s s e e  of a r e m o t e  p a r c e l  m a y  p u r c h a s e  the land  if, b e f o r e  

e x p i r a t i o n  of t he  l ea se  or a r e n e w a l  of  the lease, h e  s u r v e y s  the land.

* Sec. 21. AS 3 8 . 0 5 . 0 7 8 ( c )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(c) U p o n  p a y m e n t  to the c o m m i s s i o n e r  of an  a m o u n t  e q u a l  to five 

p e r c e n t  of the fair m a r k e t  value, a l e s s e e  o f  a r e m o t e  p a r c e l  m a y  

p u r c h a s e  land in a r e m o t e  p a r c e l  a r e a  u n d e r  the t e rms  s p e c i f i e d  in 

AS 3 8 . 0 5 . 0 6 5 ( b ) .  T h e  p u r c h a s e  p r i c e  sh al l b e  t he  fair m a r k e t  v a l u e  of 

the r e m o t e  p a r c e l  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  at the tim e of 

l e a s e .

* Sec. 22. AS 3 8 . 0 5 . 0 7 8  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) If a p e r s o n  st ak es a r e m o t e  p a r c e l  in g o o d  f a i t h  b u t  i nc lu d e s  

l a n d  in his  p a r c e l  w h i c h  was  p r e v i o u s l y  c l a i m e d  b y  a n o t h e r  p e r s o n  e l i­

gi b l e  to s t a k e  a r e m o t e  p a rc el , t he  d i r e c t o r  s h all  a p p r o v e  th a t  pa r t  

of  the lat er  s t a k i n g  w h i c h  does n o t  c o n f l i c t  w i t h  the e a r l i e r  s t a k i n g  

an d a l l o w  the p e r s o n  to s t a k e  a d d i t i o n a l  lan d in the r e m o t e  p a r c e l  

s t a k i n g  area.

(h) If a p e r s o n  sta kes  a r e m o t e  p a r c e l  in g o o d  f a i t h  b u t  in clu de s 

l a n d  in h i s  p a r c e l  w h i c h  is o u t s i d e  the r e m o t e  p a r c e l  s t a k i n g  area, the 

d i r e c t o r  s hall e i t h e r  d i s a p p r o v e  the  s t a k i n g  o f  la n d  o u t s i d e  the  r e m o t e  

p a r c e l  s t a k i n g  a r e a  and a l l o w  the p e r s o n  to s t a k e  a d d i t i o n a l  land  in 

th e r e m o t e  p a r c e l  s t a k i n g  a r e a  or h e  m a y  a p p r o v e  the s t a k i n g  of the 

land  o u t s i d e  the r e m o t e  p a r c e l  s t a k i n g  area.

* Sec. 23. AS 3 8 . 0 5 . 0 9 5 ( b )  is a m e n d e d  to read:

''(b) A n o n p r o f i t  o r g a n i z a t i o n  that  is e x e m p t e d  f r o m  p a y i n g  rent on
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s t a t e  land u n d e r  AS 3 8 . 0 5 . 3 1 5  [AS 38 .05.097] m a y  no t s u b l e a s e  or as si gn 

the land or a p o r t i o n  of it o n  w h i c h  it ha s a lease.

*  Sec. 24. AS 3 8 . 0 5 . 0 9 7 ( a )  is a m e n d e d  to read:

(a) A n o n p r o f i t  o r g a n i z a t i o n  u s i n g  s t at e lan d lea s e d  b y  it under 

A S  3 8 . 0 5 . 0 7 0  - 3 8 . 0 5 . 1 0 5  a n d  3 8 . 0 5 . 3 1 5  for a y o u t h  e n c a m p m e n t  or simila r 

r e c r e a t i o n a l  p u r p o s e  is e x e m p t  f r o m  lease r e n t a l  p a y m e n t s  o n  that land. 

T h e  n o n p r o f i t  o r g a n i z a t i o n  shall m e e t  all o t h e r  terms and c o n d i t i o n s  of 

the l ea se  s p e c i f i e d  u n d e r  AS 3 8 . 0 5 . 0 7 0  - 3 8 . 0 5 . 1 0 5  an d 38.05.315.

* S e c . 25. AS 3 8 . 0 5 . 1 0 2  is a m e n d e d  to r e a d :

Sec. 38 .0 5 . 1 0 2 .  L E S S E E  P RE F E R E N C E .  If land w i t h i n  a le a s e h o l d  

c r e a t e d  u n d e r  AS 3 8 . 0 5 . 0 7 0  - 3 8 . 0 5 . 1 0 0  is o f f e r e d  for sale or l o n g - t e r m  

lease at the t e r m i n a t i o n  of the e x i s t i n g  leaseh ol d,  the d i r e c t o r  may, 

if h e  finds that it is in the b e s t  i n t e r e s t  of the s t a t e , a l l o w  the 

h o l d e r  in g o o d  s t a n d i n g  of  that l e a s e h o l d  to p u r c h a s e  or l ease the land 

for its a p p r a i s e d  fair m a r k e t  v a l u e  [THE A M O U N T  OF T H E  H I G H  BID R E C E I V E D  

AT P U B L I C  A U C T I O N ] .

* Sec. 26. AS 3 8 . 0 5 . 1 2 7  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) U p o n  a p p l i c a t i o n  b y  a m u n i c i p a l i t y  or an a f f e c t e d  o w n e r  of 

land, the d e p a r t m e n t  m a y  vacate, re lease, mo d i f y ,  or r e l o c a t e  an e a s e­

me n t  and r i g h t - o f - w a y  for p u b l i c  acc ess  to or a l o n g  n a v i g a b l e  or p ub l i c  

w a t e r s  r e s e r v e d  by  the d e p a r t m e n t  in a p a t e n t  i ss u e d  u n d e r  AS 29.18 if 

the c o m m i s s i o n e r  d e t e r m i n e s  the a c t i o n  is c o n s i s t e n t  w i t h  the pub l i c  

i n t e r e s t .

* Sec. 27. AS 3 8 . 0 5 . 3 0 5  is r e p e a l e d  and  r e e n a c t e d  to read:

Sec. 3 8 . 0 5 . 3 0 5 .  L A N D  D I S P O S A L  IN T H E  U N O R G A N I Z E D  BOROUGH. Before 

a sale, l e a s e  u n d e r  AS 3 8 . 0 5 . 0 7 0  - 3 8 .0 5.1 05 , or o t h e r  di sp o s a l  of 

state land in the u n o r g a n i z e d  bor ou gh , the c o m m i s s i o n e r  s hall co nsi de r

d d r* f o f rt <-* O 1 1 A V I  n J-'U J4 — ___ 1    _ _ _ J A_U.XXV- V- s~ V- c. U.UC oaic, X G 0.0 c: . Ui ULUCi UX»pU»d.J, UlMy Ufci if- *.].J«C L fcJU LO

h a v e  on  the d e n s i t y  of the p o p u l a t i o n  in the v i c i n i t y  o f  the land, and
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any p o t e n t i a l  for c o n f l i c t s  w i t h  the t r a d i t i o n a l  u s e s  of th e l an d  w h i c h  

co ul d r e s u l t  f r o m  the sale, le as e or d i s p o s a l .  If h e  f inds it n e c e s­

sary, th e c o m m i s s i o n e r  s hall d e v e l o p  a p l a n  to r e s o l v e  or m i t i g a t e  the

c o n f l i c t s  in a m a n n e r  c o n s i s t e n t  w i t h  the p u b l i c  i n t e r e s t  a n d  the

p r o v i s i o n s  of this ch apter.

* Sec. 28. AS 3 8 . 0 5 . 3 1 5 ( b )  is a m e n d e d  to read:

(b) N o t w i t h s t a n d i n g  A S  3 8 . 0 5 . 0 7 0  - 3 8 . 0 5 . 0 8 0  a n d  [,.] 38.05. 09 5,

[AND AS 3 8 . 0 5 . 1 0 0 ]  the d i r e ct or , u p o n  a p p l i c a t i o n  f i l e d  b y  an a p p l i c a n t  

e l i g i b l e  u n d e r  (b) - (d) of this s ec tio n,  ma y ,  b y  n e g o t i a t i o n  a nd 

w i t h o u t  p u b l i c  a u c t i o n  in th e m a n n e r  p r e s c r i b e d  in  (b) - (d) o f  this 

section, l e a s e  s t a t e  l a n d  for a t e r m  o f  n o t  m o r e  t h a n  55 years. B ef o r e  

leasing, the d i r e c t o r  shall p r e p a r e  a la n d  u s e  p l a n  a n d  a l and c l a s s i­

fi c a t i o n  to i n s u r e  that the p r o p o s e d  u s e  is c o m p a t i b l e  w i t h  a r e a  u t i l i­

zation. B e f o r e  the la n d  m a y  be  l e a s e d  u n d e r  (b) - (d) of this section, 

it m u s t  be s h o w n  to the  s a t i s f a c t i o n  of th e d i r e c t o r  that  the lan d  is 

to be u s e d  for an e s t a b l i s h e d  or d e f i n i t e l y  p r o p o s e d  p ro je ct , a n d  that 

the  e l i g i b l e  a p p l i c a n t  h a s  t he  f i n a n c i a l  a b i l i t y  to c a r r y  ou t the 

pro j e c t .  Th e c o m m i s s i o n e r  m a y  e s t a b l i s h  l i m i t a t i o n s  o n  the a c r e a g e  

w h i c h  m a y  be l e a s e d  u n d e r  (b) - (d) o f  this s e c t i o n  to an a p p l i c a n t .

* Sec. 29. AS 3 8 . 0 5 . 3 1 5 ( d )  is a m e n d e d  to read:

(d) The d i r e c t o r  m a y  l ea se  the l a n d  to a n  e l i g i b l e  a p p l i c a n t  at a 

r e a s o n a b l e  a n n u a l  r e nt al,  t a k i n g  into c o n s i d e r a t i o n  the p u r p o s e s  for 

w h i c h  the land  is to be u s e d  a n d  the f i n a n c i a l  r e s o u r c e s  of the ap pl i- 

c a n t . The  [, BUT  IN N O  C A S E  M A Y  THE] r e n t a l  m a y  n o t  b e  less t h a n  one 

p e r c e n t  of the f a i r  m a r k e t  v a l u e  on lands a c q u i r e d  p r i m a r i l y  for d e v e l­

opment, or less t h a n  f i v e  p e r c e n t  o f  t h e  fair m a r k e t  v a l u e  o n  [SCHOOL,] 

u n i v e r s i t y  [,M E N T A L  H E A L T H , ]  or a c q u i r e d  lands. R e n t  m a y  n o t  be 

c h a r g e d  for s t a t e  land l e a s e d  for a y o u t h  e n c a m p m e n t .  For the p u r p o s e s  

of this su b s e c t i o n ,  " y o u t h  e n c a m p m e n t "  s h a l l  be d e f i n e d  b y  the c o m mi s-
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s i o n e r  b y  r e g u l a t i o n .  R e n e w a l  leases m a y  be i s s u e d  at the d i s c r e t i o n  

of the d i r e c t o r  u p o n  the e x p i r a t i o n  of  a p r i m a r y  or r e n e w a l  term. E a c h  

l e a s e  shall c o n t a i n  a p r o v i s i o n  for its t e r m i n a t i o n  as to all or pa r t  

of the lands u p o n  a f i n d i n g  b y  the d i r e c t o r  that t he  land  or a pa r t  of 

it h as no t b e e n  u s e d  b y  the l e s s e e  for the p u r p o s e  s p e c i f i e d  in the 

lease for a p e r i o d  of  two years. No lease m a y  be a s s i g n e d  or s u b l e a s e d  

e x c e p t  w i t h  the c o n s e n t  of t he d i r e c t o r , a nd  in an y ca s e  m a y  o n l y  be 

t r a n s f e r r e d  to an a p p l i c a n t  e l i g i b l e  u n d e r  (b) - (d) of this section.

A l e s s e e  m a y  n o t  c h a n g e  the u s e  s p e c i f i e d  in the l e ase  to a n o t h e r  or 

a d d i t i o n a l  u s e  e x c e p t  w i t h  the c o n s e n t  of the d i r ec to r.  If, at any 

ti m e  a f t e r  the l and is l e a s e d , the l es s e e  a t t e m p t s  to a s s i g n  the lease 

or t r a n s f e r  c o n t r o l  ove r the l an d  to a n o t h e r , or if the l and is d e v o t e d  

to a u s e  o t h e r  t h a n  th a t  for w h i c h  the land  w a s  l e a s e d  w i t h o u t  the 

c o n s e n t  of t he  di re cto r,  the l ea se  a u t o m a t i c a l l y  t er m i n a t e s .

* Sec. 30. AS 3 8 . 0 5 . 3 4 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec, 3 8 .0 5.3 45 . NOTICE. (a) This s e c t i o n  e s t a b l i s h e s  the r e­

q u i r e m e n t s  for n o t i c e  g i v e n  b y  the d e p a r t m e n t  for the  f o l l o w i n g  a c t i o n s :

(1 ) c l a s s i f i c a t i o n  or r e c l a s s i f i c a t i o n  of sta te  lan d u n d e r  

A S  3 8 . 0 5 . 3 0 0  a n d  the  c l o s i n g  of lan d to m i n e r a l  l e a s i n g  or e n t r y  u n d e r  

AS 3 8 .05 .1 85 ;

(2 ) z o n i n g  of l a n d  u n d e r  a p p l i c a b l e  law;

(3) a d e c i s i o n  u n d e r  AS 3 8 . 0 5 . 0 3 5 ( a ) (14) r e g a r d i n g  the sale, 

lease, or o t h e r  d i s p o s a l  of an i n t e r e s t  in s t a t e  l a n d  or r e s o u r c e s ; and

(4) a c o m p e t i t i v e  d i s p o s a l  o f  an i n t e r e s t  in state land or 

r e s o u r c e s  a f t e r  final d e c i s i o n  u n d e r  AS 3 8 . 0 5 . 0 3 5 ( a ) (14).

(b) N o t i c e  of one or m o r e  a c t ion s d e s c r i b e d  in (a) of this s e c t i o n  

s h a l l  be g i v e n  at l e a s t  30 days b e f o r e  th e a c t i o n  b y  (1) p u b l i c a t i o n  in  

n e w s p a p e r s  o f  s t a t e w i d e  c i r c u l a t i o n  an d in a n e w s p a p e r  of g e ne ra l 

c i r c u l a t i o n  in the v i c i n i t y  of the p r o p o s e d  actio n,  (2 ) p u b l i c a t i o n
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t h r o u g h  p u b l i c  s e r v i c e  a n n o u n c e m e n t s  o n  th e e l e c t r o n i c  m e d i a  s e r v i n g  

the are a  a f f e c t e d  b y  the actio n,  (3) p o s t i n g  in a c o n s p i c u o u s  l o c a t i o n  

in the v i c i n i t y  of the acti on,  (4) n o t i f i c a t i o n  of p a r t i e s  k n o w n  or 

l i k e l y  to be a f f e c t e d  by  the action, or (5) a n o t h e r  m e t h o d  c a l c u l a t e d  

to r e a c h  a f f e c t e d  p er s o n s .  A n o t i c e  s h al l c o n t a i n  s u f f i c i e n t  i n f o r m a­

ti o n  to i n f o r m  the p u b l i c  of the n a t u r e  o f  th e a c t i o n  and  the o p p o r t u n­

ity of the p u b l i c  to c o m m e n t  o n  the actio n.

(c) N o t i c e  at l e as t 30 days b e f o r e  a c t i o n  u n d e r  (a) o f  this 

s e c t i o n  s ha ll also be g i v e n  to the fo ll o w i n g :

(1) to a m u n i c i p a l i t y  if th e l an d  is w i t h i n  the b o u n d a r i e s  

of the m u n i c i p a l i t y ;

(2) to a r e g i o n a l  c o r p o r a t i o n  if th e b o u n d a r i e s  of the 

c o r p o r a t i o n  as e s t a b l i s h e d  b y  sec. 7(a) of the  A l a s k a  N a t i v e  Cla im s 

S e t t l e m e n t  Act e n c o m p a s s  the  land a n d  t he  l a n d  is o u t s i d e  a m u n i c i p a l­

ity;

(3) to a v i l l a g e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  sec. 8(a) of 

the A l a s k a  N a t i v e  Cla im s S e t t l e m e n t  Ac t if the land is w i t h i n  six  m i l e s  

of the v i l l a g e  for w h i c h  the c o r p o r a t i o n  w a s  e s t a b l i s h e d  a n d  the l an d  

is l o c a t e d  o u t s i d e  a m u n i c i p a l i t y ;

(4) to t he  p o s t m a s t e r  of a p e r m a n e n t  s e t t l e m e n t  of m o r e  t h a n  

25 p e r s o n s  l o c a t e d  w i t h i n  six  m i l e s  of  the l an d  if the lan d is l o c a t e d  

o u t s i d e  a m u n i c i p a l i t y ,  w i t h  a r e q u e s t  th a t  th e n o t i c e  be p o s t e d  in a 

c o n s p i c u o u s  loca ti on .

(d) A m u n i c i p a l i t y  or a c o r p o r a t i o n  e n t i t l e d  to r e c e i v e  n o t i c e  

u n d e r  (c) of this s e c t i o n  m a y  h o l d  a h e a r i n g  w i t h i n  30 days a f te r 

r e c e i p t  of the n o t i c e .  If a h e a r i n g  is h el d, the c o m m i s s i o n e r  shall 

a t t e n d  the h e a r i n g .  The c o m m i s s i o n e r  m a y  h o l d  a p u b l i c  h e a r i n g  at his  

o w n  d i s c r e ti on.

(e) For p u r p o s e s  of this s e c t i o n  an " i n t e r e s t  in s t a t e  land or
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resources" does not include

(1) a permit or other authorization revocable by the depart­

ment i or

(2) negotiated sales under AS 38.05.115.-

* Sec. 31. AS 38.08.040(b) is amended to read:

(b) If the number of applicants qualified for homesite entry

exceeds the number of available homesites offered, or if several ap p l i­

cants apply and qualify for the same homesite, priority in award of an 

entry permit shall be accorded to that applicant showing proof of the 

longest residency in the state. An applicant shall present his proof 

of residency to the department in a manner designated by the d i r e c t o r .

* Sec, 32. AS 41.17.020(a) is amended to read:

(a) The governor m ay [SHALL] establish, within the Department of 

Natural Resources, a division of forestry [FOREST, LAND, AND WATER 

MANAGEMENT] to carry out this chapter and other appropriate duties 

designated by the governor. The division shall be headed by a director 

who shall be the state f o r e s t e r , appointed to the partially exempt 

service in accordance wit h  law by the commissioner, from a list of two 

or more candidates submitted by the board. The commissioner may reject | 

all candidstes, in which case the board shall submit a new l i s t . The 

state forester shall be a natural resources land manager w i t h  generally 

accepted educational credentials, familiar and experienced with the 

renewable and nonrenewable resources and values of forest land and the 

products, b e n e f i t s , and services obtained from them.

* Sec. 33. AS 38.05.047, 38.05.065(a), 38.05.077(b)(2), 38.05.078(b) and

(d)(1), and 38.05.097 are repealed.

* Sec. 34. A person who selected a remote parcel or acquired a right to 

select a remote parcel before July 1, 1981, is entitled to convert his 

remote parcel lease agreement to a new lease agreement which contains terms
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and  c o n d i t i o n s  c o n s i s t e n t  w i t h  AS 3 8 . 0 5 . 0 7 7 ( a )  a n d  (d), 3 8 . 0 5 . 0 7 8 ( a )  a n d  (c) 

and the r e p e a l  of AS 3 8 . 0 5 . 0 7 8 ( b )  and  (d)(1) e n a c t e d  in secs. 16, 18, 20,

21, and 33 of this Act. T h e  d i r e c t o r  of th e d i v i s i o n  of lands, D e p a r t m e n t  

of N a t u r a l  R e s o u r c e s ,  shall p r e p a r e  and d i s t r i b u t e  n e w  l e as e forms to p e r s o n s  

d e s c r i b e d  in this s ec ti on . T h e  d i r e c t o r  s h a l l  a p p l y  r e n t  p a i d  in e x c e s s  of 

the r e n t a l  e s t a b l i s h e d  in AS 3 8 . 0 5 . 0 7 7 ( d ) ( 3 )  e n a c t e d  in sec. 18 of  this Act  

to re n t a l  p a y m e n t s  c o m i n g  due a f t e r  J u l y  1, 1981, or to the p u r c h a s e  o f  a 

r e m o t e  p a r c e l  a f t e r  J u l y  1, 1981.

* Sec. 35. T h i s  Act t ak es e f f e c t  J u l y  1, 1981.
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