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I n t r o d u c e d :  2 / 4 / 8 1
R e f e r r e d :  R e s o u r c e s  and  
F i n a n c e

I N  T H E  H O U S E  B Y  B E I R N E  A N D  B E T T I S W Q R T H

H O U S E  B I L L  NO. 2 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the u s e  a n d  d i s p o s a l  o f  s ta te

la n d . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L ASK A:

* S e c t i o n  1. A S  3 8 . 0 4  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3A. D I S P O S A L  P R O C E D U R E S .

Sec. 3 8 . 0 4 . 0 8 0 .  L E A S E  O F  L A N D  I N  L A N D  D I S P O S A L  BANK. (a) A 

p e r s o n  w h o  is q u a l i f i e d  u n d e r  AS  3 8 . 0 4 . 0 8 5  m a y  a p p l y  to the d i r e c t o r  to 

l ea se  no t to e x c e e d  4 0  a c r e s  of s t a t e  l a n d  in the la n d  d i s p o s a l  bank.

A  p e r s o n  m a y  go o n  la n d  c l a s s i f i e d  in th e l a n d  d i s p o s a l  b a n k  to i n s p e c t  

it a n d  s h a l l  s t a k e  t he l a n d  b e f o r e  a p p l y i n g  f o r  it. A  p e r s o n  s hall 

a p p l y  for the l a n d  in p e r s o n .  T h e  a p p l i c a t i o n  m a y  n o t  be  m a d e  b y  an 

a g e n t  or at t o r n e y .

(b) T h e  d i r e c t o r  s h a l l  i s s u e  t h e  l e a s e  if h e  d e t e r m i n e s  that

(1) th e l a n d  a p p l i e d  for u n d e r  (a) -o f this s e c t i o n  is s t a t e  

l a n d  in t h e  la n d  d i s p o s a l  bank} and

(2) t h e r e  are  n o  v a l i d  e x i s t i n g  r i g h t s  to the land a p p l i e d

f o r .

Sec. 3 8 . 0 4 . 0 8 5 .  Q U A L I F I C A T I O N  OF A P P L I C A N T  A N D  BID DE RS . A  p e r s o n  

shall, at th e t i m e  of a p p l i c a t i o n  u n d e r  A S  3 8 . 0 4 . 0 8 0  or at the tim e of 

m a k i n g  a b i d  u n d e r  A S  38. 04 . 1 0 5 ,

(1) h a v e  a t t a i n e d  the age o f  18;

(2) s u b m i t  p r o o f  r e q u i r e d  b y  r e g u l a t i o n  t h a t  he  is a r e s i d e n t

of the state; and

(3) c e r t i f y  th a t  h e  h a s  n o t  l e a s e d  l a n d  in th e l a n d  d i s p o s a l
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b a n k  or la n d  c l a s s i f i e d  as a r e m o t e  p a r c e l  w i t h i n  five years immediately 

p r e c e d i n g  the d a t e  of the a p p l i c a t i o n  or the bid.

Sec. 3 8 . 0 4 . 0 9 0 .  RENT AL.  A  l e s s e e  of la n d  u n d e r  A S  3 8 . 0 4 . 0 8 0  

shall m a k e  an a n n u a l  r e n t a l  p a y m e n t  of $10  for e a c h  acr e  or p o r t i o n  of

an  a c r e  i n  the lease.

Sec. 3 8 . 0 4 . 0 9 5 .  TERM. T h e  t e r m  of a lease u n d e r  AS  3 8 , 0 4 . 0 8 0  is

fi v e  yea rs . T h e  lease m a y  be r e n e w e d  for a s e c o n d  f i v e - y e a r  term.

Sec. 3 8 . 0 4 . 1 0 0 .  P U R C H A S E  B Y  LESSEE. (a) A l e s s e e  of la n d  u n d e r

AS 3 8 . 0 4 . 0 8 0  m a y  p u r c h a s e  the l and i f t b e f o r e  the e x p i r a t i o n  of the

l ea se  or of a r e n e w a l  of the lease, the l es s e e

(1) e r e c t s  a h a b i t a b l e  d w e l l i n g  o n  the l e a s e d  land;

(2) c a u s e s  a s u r v e y  a c c e p t a b l e  to the  d i r e c t o r  to be m a d e

of the l e a s e d  land.

(b) T h e  p u r c h a s e  p r i c e  of l and s o l d  u n d e r  this s e c t i o n  s hall be 

its f air m a r k e t  val ue . T h e  v a l u a t i o n  da t e  for d e t e r m i n i n g  the fair 

m a r k e t  v a l u e  of la n d  s o l d  u n d e r  this s e c t i o n  is the d a t e  that the lease

w as  f i rst  e x e c u t e d  b y  the le ss ee w h o  p u r c h a s e s  the land.

(c) A  l e s s e e  p u r c h a s i n g  lan d u n d e r  this s e c t i o n  m a y  r e c e i v e  the 

b e n e f i t s  of AS 38 ,05 . 0 5 8 ,

Sec. 3 8 . 0 4 . 1 0 5 .  A U C T I O N  SALE. (a) A  l e s s e e  m a y  r e q u e s t  the

d i r e c t o r  to c o n d u c t  a p u b l i c  a u c t i o n  sal e of the land a f te r the p r e­

p a r a t i o n  of a s u r v e y  of the le a s e d  l and a c c e p t a b l e  to the d i r e c t o r  but 

b e f o r e  a h a b i t a b l e  d w e l l i n g  is e r e c t e d  o n  the land.

(b) T h e  sale  sh all  be h e l d  at a r e a s o n a b l e  time  a f t e r  the r e q u e s t

for the sa l e  b y  the l es s e e  b u t  in no case  later th a n  45 days af te r the

r e q u e s t  is f i l e d  w i t h  the dire ct or.

(c) T h e  s a l e  shall be c o n d u c t e d  b y  the d i r ect or . T h e  sale shall 

be m a d e  to the h i g h e s t  q u a l i f i e d  bidde r. A t  the time of the sale, the 

h i g h e s t  q u a l i f i e d  b i d d e r  s hall d e p o s i t  an a m o u n t  equal to o n e - t e n t h  of
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the  a m o u n t  bid. T h e  d i r e c t o r  s h a l l  i m m e d i a t e l y  i s s u e  a r e c e i p t  c o n­

ta i n i n g  a d e s c r i p t i o n  of the  l a n d  p u r c h a s e d ,  the  a m o u n t  bid, a nd  the 

t er ms  of the sale. A  c o n t r a c t  of sale o n  a f o r m  a p p r o v e d  b y  the a t t o r­

ne y  g e n e r a l  s hall b e  s i g n e d  b y  the h i g h e s t  q u a l i f i e d  b i d de r,  and, a f t e r  

a p p r o v a l  b y  the c o m m i s s i o n e r ,  the c o n t r a c t  s h a l l  be s i g n e d  b y  the 

d i r e c t o r  on  b e h a l f  of the state.

(d) If the h i g h e s t  q u a l i f i e d  b i d d e r  at t h e  sal e is n o t  the l e s s e e  

w h o  r e q u e s t e d  the sale, it is a c o n d i t i o n  of t he  sa l e  that the h i g h e s t  

q u a l i f i e d  b i d d e r  r e i m b u r s e  t he  l e s s e e  w h o  r e q u e s t e d  th e sale for the 

r e a s o n a b l e  costs of the s u r v e y  p a i d  b y  the l e s s e e  w h i c h  a r e  a p p r o v e d  b y  

the d i r e c t o r .  R e i m b u r s e m e n t  s ha ll  be m a d e  w i t h i n  30 days of the date 

of the sale.

(e) T h e  c o m m i s s i o n e r ,  o n  r e c o m m e n d a t i o n  of the di r e c t o r ,  shall 

d e t e r m i n e  the t erms of th e sa l e  w h i c h  sh all  b e  c o n s i s t e n t  w i t h  AS 38.- 

05. 06 5(a ) a n d  ( c ) . T h e  h i g h e s t  q u a l i f i e d  b i d d e r  u n d e r  thi s s e c t i o n  m a y  

r e c e i v e  the b e n e f i t s  of AS 38 .0 5 . 0 5 8 .

(f) T h e  d i r e c t o r  s h a l l  f i x  the t i m e  of s a l e  a n d  the m a n n e r  of 

g i v i n g  n o t i c e  of the  sale. T h e  sa l e  s ha ll  t a k e  p l a c e  at the ti m e  and  

l o c a t i o n  s p e c i f i e d  in the n o t i c e  of s al e  a nd  w i t h i n  the r e c o r d i n g  d i s­

tri c t  w h e r e  the l e a s e d  l an d  is l o c a t e d  or in a n  a d j a c e n t  r e c o r d i n g  

d i s t r i c t .

(g) T h e  m i n i m u m  a c c e p t a b l e  b i d  u n d e r  this s e c t i o n  is $1,000. T h e  

d i r e c t o r  m a y  lower the a m o u n t  of th e m i n i m u m  b i d  to the f air m a r k e t  

v a l u e  of the land if  he  d e t e r m i n e s  tha t the f a i r  m a r k e t  v a l u e  of the 

land is less t h a n  $1,000.
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