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Introduced: 5/15/80
Referred: Resources

I N  T H E  S E N A T E BY T H E  R ULES C O M M I T T E E  

SE N AT E  R E S O L U T I ON  NO. 25 

I N  TH E L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the d i s p o s i t i o n  of state

r o y a l t y  oil and gas t aken in k ind

from state leases.

BE IT R E S O L V E D  BY T H E  SENATE:

W H E R E A S  a p o r t i o n  of supplies of oil a n d  natural gas have b e e n  used to 

fulf i l l  consumer m ar k e t  demands for energy in Alaska's u r b a n  centers ; and

W H E R E A S  the p o r t i o n  of state royalty oil and gas from s tate leases w h i c h  

h a s  u nt i l  no w  been taken by the state in v a l u e  has bee n  s i g n ificant, a l l o w i n g

a p o r t i o n  of these roya l t y  oil and gas s u p p l i e s  to mee t  i n - s t a t e  e ne r g y

demands; and

W H E R E A S  there is g r o w i n g  dem a n d  for oil and gas use in-state; and 

WHEREAS, b e ca u s e  of d e r e g u l a t i o n  and m a r k e t  factors, the value of the 

s t a t e ' s  oil and natural gas has b een s t e a d i l y  increasing; and

W H E R E A S  the i n c r e a s i n g  value of oil and gas supplies is re f l e c t e d  in the 

i n c r e a s e d  costs of e n e r g y  paid by consumers; and

W H E R E A S  the state may give notice and c h o o s e  to accept its r o y a l t y  oil 

a n d  gas in kind;

BE IT RE S OLVED by the Alaska State S e n a t e  that it r e s p e c t f u l l y  requests 

the governor, the c o m m i s s i o n e r  of natural reso u r c e s,  and the R o y al t y  Oil and 

Gas D e v e l o p m e n t  A d v i s o r y  Board to define a n d  p u b l i s h  s p e c i f i c  c r i t e r i a  for 

the fut u r e  taking of the state's roya l t y  oil and gas f r o m  state leases in 

kind, for p u r poses of resale to utilities w h i c h  use oil an d gas at rates 

which are lower than ma r k et  rates, c o n d i t i o n e d  on the s u b s e q u e n t  sale of the 

oil and gas by the u t i l i t i e s  to c o n sumers at rates w h i c h  reflect the reduced 

cost of acquiring the oil or gas paid by th e  suppliers.
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