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IN THE S E N A T E  BY T H E  R E S O U R C E S  C O M M I T T E E

S E N A T E  J O I N T  R E S O L U T I O N  NO. 18 

IN THE L E G I S L A T U R E  O F  T H E  S TA T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

U r g i n g  p a s s a g e  of a b i l l  in C on g r e s s  

to a m e n d  th e  S h i p p i n g  Act, 1916, to 

p r o v i d e  t hat a state, the D i s t r i c t  of 

Columbia, the C o m m o n w e a l t h  of P u e r t o  

Rico, or a t e r r i t o r y  or p o s s e s s i o n  of 

t he U n i t e d  States be c o n s i d e r e d  a 

c i t i z e n  of the U n i t e d  S t a t e s  for the 

p u r p o s e s  of the Act.

BE IT R E S O L V E D  BY THE L E G I S L A T U R E  O F  T HE  S T A T E  O F  ALASKA:

W H E R E A S  the State of A l a s k a  has a c o m m e r c i a l  f i sh i n g  l o a n  p r o g r a m  to

p r o m o t e  the d e v e l o p m e n t  of a p r e d o m i n a n t l y  r e s i d e n t  f i s h e r y  a n d  c o n t i n u e d  

m a i n t e n a n c e  of c om m e r c i a l  f i s h i n g gea r  an d  v e s s e l s  t h r o u g h o u t  the s t a t e  by 

means o f  l o n g - t e r m  low i n t e r e s t  loans; an d

W H E R E A S  a first lien in favor of the state is r e q u i r e d  to o b t a i n  f i­

nancing, and w h e n  a d o c o m e n t e d  ve s s e l is o f f e r e d  as s e c u r i t y  for a l oan the 

state m u s t  p e r f e c t  a F irst P r e f e r r e d  S h i p  M o r t g a g e  as o u t l i n e d  in the F e d e r a l

S h i p p i n g  Act o f  1916 (46 U.S.C. 801); and

W H E R E A S ,  in order to p e r f e c t  a F i rs t  P r e f e r r e d  S h i p  M o r t g a g e ,  the h o l d e r  

of the m o r t g a g e  m ust be a c i t i z e n  of the U n i t e d  States as d e f i n e d  in the 

S h i p p i n g  Act o f  1916; a n d

W H E R E A S  the State of Al a s k a is not a c i t i z e n  of the U n i t e d  St a t e s  as 

that t e r m  is used in th e  Ship M o r t g a g e  Act (46 U.S.C. 9 2 2 ( a ) ( 5 ) ) ;  a n d

WHEREAS, In order to imp l e me n t  this loan p r o gram, t h e s t a t e  was f o r c e d  

to use an extremely cumbersome a n d  c o s t l y  tr u s t  d e e d - b o n d  i s s u e  p r o c e d u r e  

with trustee costs this year of o ver $100,000 w h i c h  w i l l  g r o w  to e x c e e d
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$ 2 0 0 , 0 0 0  a y e a r  b e g i n n i n g  in 1980; a n d

W H E R E A S  t h e  i n d i v i d u a l  f i s h e r m e n  w h o  r e c e i v e  loans a r e  f o r c e d  to p a y  

t his a d d e d  e x p e n s e  to the t r u s t e e  in t h e  f o r m  of a s e r v i c e  fee of o n e - h a l f  of 

o n e  p e r  cent o n  the o u t s t a n d i n g  b a l a n c e  of their loans; a n d

W H E R E A S  o v e r  750 A l a s k a  c o m m e r c i a l  f i s h e r m e n  h a v e  r e c e i v e d  loans t h r o u g h

t h i s  p r o g r a m  a n d  the n u m b e r  of a p p l i c a t i o n s  is i n c r e a s i n g  s t e a d il y ;  a n d

W H E R E A S  t h e  t r u s t e e  s e r v i c e  fe e is an u n n e c e s s a r y  a d d e d  e x p e n s e  to t h e  

f i s h e r m a n ;

BE IT R E S O L V E D  t h a t  the A l a s k a  S t a t e  L e g i s l a t u r e  u r g e s  p a s s a g e  of a b i l l  

w h i c h  w i l l  a m e n d  t h e  S h i p p i n g  Ac t  o f  1916 (46 U.S.C. 801) in o r d e r  to p r o v i d e  

t h a t  a state, t h e D i s t r i c t  of C o l u m b i a ,  the C o m m o n w e a l t h  of P u e r t o  Rico, a n d  

a t e r r i t o r y  or p o s s e s s i o n  of t h e  U n i t e d  St at e s  s h a l l  be c o n s i d e r e d  to be a

c i t i z e n  of the U n i t e d  S t a t e s  fo r  t h e  p u r p o s e s  of the Act.

C O P I E S  o f  this r e s o l u t i o n  s h a l l  b e  sent to the H o n o r a b l e  T e d  S t e v e n s  a n d  

t h e  H o n o r a b l e  M i k e  G r a v e l ,  U. S. S e n a t o r s ,  and the H o n o r a b l e  D o n  Y o u n g ,  U. S. 

R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in C o n g r e s s .

-2- SJR 18


