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Introduced: 4 / 3 0 / 7 9
R e f erred: R e s o u r c e s  a n d

F i n a n c e

IN T H E  S E N A T E BY F E R G U S O N  BY R E Q U E S T  

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 38 

IN T H E  L E G I S L A T U R E  O F  T H E S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to the e x p l o r a t i o n  a nd  

d e v e l o p m e n t  of B e a u f o r t  S e a  oil an d  

gas.

BE IT R E S O L V E D  BY TH E L E G I S L A T U R E  OF THE  S T A T E  O F  ALASKA:

W H E R E A S  G o v e r n o r  J a y  H a m m o n d  has a n n o u n c e d  the state's i n t e n t i o n  to h o l d  

an oil a n d  gas lease sa l e  in the of f s h o r e  B e a u f o r t  Sea in D e c e m b e r ,  1979; an d  

W H E R E A S  the S t a t e  of Al a s k a  has en t e r e d  into a te n ta t i v e  a g r e e m e n t  w i t h  

the fede r a l  g o v e r n m e n t  p r o v i d i n g  that state a n d  federal leases in the B e a ufort  

S e a  w i l l  be o f f e r e d  s i m u l t a n e o u s l y  in a j o i n t  sale; and

W H E R E A S  the B e a u f o r t  Sea is likely to c o n t a i n  h y d r o c a r b o n s  n e e d e d  b y  the 

U n i t e d  S t a t e s  to e n h a n c e  its en e r g y  s e l f - s u f f i c i e n c y  and n a t i o n a l  se curity; 

and

W H E R E A S  e x p l o r a t i o n  and d e v e l o p m e nt  of s t a t e  land in the B e a u f o r t  S e a 

w il l  p r o v i d e  income to the s t at e  that can be use d  for the b e n e f i t  of all its 

c i t i z e ns ;  and

W H E R E A S  the s tate d e s i r e s  to m a x i m i z e  its income from the e x p l o r a t i o n  

a n d  d e v e l o p m e n t  of its n o n r e n e w a b l e  reso u r ce s ,  and to receive the fair m a r k e t  

v a l u e  for them; and

WHEREAS the Governor has recently stated that "due to the federal govern 

raent's failure to deal with the West Coast oil surplus problem, market eco­

nomics are presently very poor for Alaska crude.... We cannot expect pro­

ducers to pay full value for leases, nor can we expect to gain full value for 

oil produced from these leases until this market problem is solved.... To 

sell now at a cut-rate would lose all Alaskans millions of dollars which they 

would otherwise get when the West Coast surplus problem is resolved";
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W H E R E A S  o w n e r s h i p  of s u b s t a n t i a l  a c r e a g e  w i t h i n  the p r o p o s e d  sale a r e a  

is c u r r e n t l y  in d i s p u t e  a n d  is c l a i m e d  by b o t h  the s t a t e  a n d  the fede r al  

g o v e r n m e n t ;

W H E R E A S  i n d u s t r y  b i d d i n g  on Be a u f o r t  Sea leases may be l o w e r e d  due to 

u n c e r t a i n t i e s  s uch as the lack of a gas t r a n s p o r t a t i o n  fac i l i t y ,  f u t u r e 

m a r k e t s  for A l a s k a  oil an d gas and the high e x p l o r a t i o n  a n d  d e v e l o p m e n t  c o s t s  

a s s o c i a t e d  w i t h  o p e r a t i o n s  on the p a c k  ice; a n d

W H E R E A S  the U. S. G e n e r a l  A c c o u n t i n g  O f f i c e  has i s s u e d  a r e p o r t  d e­

c l a r i n g  that the D e p a r t m e n t  of the I n t e r i o r is l e a s i n g  o u t e r  c o n t i n e n t a l  

s h e l f  land w i t h o u t  o b t a i n i n g  s u f f i c i e n t  i n f o r m a t i o n  to d e t e r m i n e  its r e s o u r c e  

p o t e n t i a l ;  a n d

W H E R E A S  the s tate d i v i s i o n  of m i n e r a l  a n d  e n e r g y  m a n a g e m e n t  is d e p e n d i n g  

o n  the D e p a r t m e n t  of the I n t e r i o r  for d e t e r m i n a t i o n  of r e s o u r c e  p o t e n t i a l  f o r  

s t a t e  land in the B e a u f o r t  Sea; and

W H E R E A S  n e c e s s a r y  dat a  on the b o w h e a d  whale, w h i c h  is vital to the 

c u l t u r e  of m a n y  of the N o r t h  S l o p e r e sidents, has not yet b e e n  g a t h e r e d ;

BE IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  a d v i s e s  

the G o v e r n o r  that it s u p ports oil a n d  gas e x p l o r a t i o n  a n d  d e v e l o p m e n t  in t h e 

B e a u f o r t  Sea that will bene f i t  bot h  na t i o n a l  an d  s tate i n te r e s t s ;  an d  be it

F U R T H E R  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  b e l i e v e s  e x p l o r a t i o n  

a n d  d e v e l o p m e n t  s h o u l d  p r o c e e d  as soo n  as p r a c t i c a l ,  but that a d e l a y  in t h e  

s a l e  dat e  u n t i l  Ju n e  1980 is n e c e s s a r y  for the f o l l o w i n g  m a t t e r s  a n d  i s s u e s  

to be a n a l y z e d  an d  f a v o r a b l y  resolved:

(1) the existence of favorable market conditions for Alaska h y d r o­

carbons, including but not limited to federal approvals for exchanges of oil, 

construction of a pipeline from the West Coast to midwest markets, and the 

..resolution of financial and regulatory issues impeding construction of a
li
natural gas transportation facility;
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(2) t h e  s tate D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h

;he D e p a r t m e n t  of the I n t e r i o r ,  h a s  g a t h e r e d  the t e c h n i c a l  a n d  e c o n o m i c  d a t a

l e c e s s a r y  to m a k e  a n  a d e q u a t e  j u d g m e n t  of the fai r m a r k e t  v a l u e  o f  the r e ­

so u r c e s  ;

(3) t h e  s tate D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h  

t he s t a t e  D e p a r t m e n t  of R e v e n u e ,  h a s  a n a l y z e d  the d a t a  n e c e s s a r y  to d e t e r m i n e  

w h i c h  m e t h o d  o f  l e a s i n g  w i l l  p r o d u c e  the g r e a t e s t  e c o n o m i c  b e n e f i t  to the 

s t a t e ,  a n d  h a s  s u b m i t t e d  t h a t  a n a l y s i s  to the l e g i s l a t u r e ;

(4) r e s e a r c h  s t u d i e s  h a v e  b e e n  c o m p l e t e d  w h i c h  s h o w  t h a t  p e t r o l e u m  

e x p l o r a t i o n  a n d  d e v e l o p m e n t  c a n  t a k e  p l a c e  w i t h o u t  s i g n i f i c a n t  a d v e r s e  

e f f e c t s  o n  t h e  b o w h e a d  w h a l e s ;

F U R T H E R  R E S O L V E D  t h a t  the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

tha t th e  G o v e r n o r  r e c o m m e n d  to t h e  S e c r e t a r y  of t h e  I n t e r i o r ,  as p r o v i d e d  

u n d e r  f e d e r a l  law, that t h e  l e a s i n g  of f e d e r a l  t r a c t s  in the B e a u f o r t  S e a  be

s c h e d u l e d  fo r  J u n e  1980.

C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  be s e n t  to the H o n o r a b l e  J i m m y  C a r t e r ,  

P r e s i d e n t  of t h e  U n i t e d  S t a t e s ;  t h e  H o n o r a b l e  J a m e s  R. S c h l e s i n g e r ,  S e c r e t a r y  

o f  E n e r g y ;  t h e  H o n o r a b l e  C e c i l  D. A n d r u s ,  S e c r e t a r y  of the I n t e r i o r ;  the 

H o n o r a b l e  J u a n i t a  M. K r e p s ,  S e c r e t a r y  of C o m m e r c e ;  t h e  H o n o r a b l e  E b e n  H o p s o n ,  

M a y o r  of the N o r t h  S l o p e  B o r o u g h ;  a n d  t h e  c ity c o u n c i l s  of B a r r o w ,  K a k t o v i k ,  

a n d  N u i q s u t .
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