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n a l sp o n so r: R u le s  Committee
by re q u e st F o r  T o d a y ' s  S u p p l e m e n t a l  

C a l e n d a r

O ffe re d : 5/1/79

B Y  T H E  S P E C I A L  GA S  P I P E L I N E
:n  t h e  s e n a t e  f i n a n c i n g  c o m m i t t e e

H O U S E  C S  FOR CS F O R  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 33 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to a c o n t i n u e d  s t u d y  of a 

d i r e c t  i n v e s t m e n t  by the s t a t e  in the 

A l a s k a  n a t u r a l  gas p i p e l i n e  pr o j e c t .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  i n  1 9 7 8  the l e g i s l a t u r e  a d o p t e d  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  No. 

102 r e l a t i n g  t o  a direct i n v e s t m e n t  by the s t a t e  in the A l a s k a  n a t u r a l  gas 

p i p e l i n e  p r o j e c t ;  and

W H E R E A S  i n  t h a t  r e s o l u t i o n  the l e g i s l a t u r e  r e c o g n i z e d  the b e n e f i t s  w h i c h  

may r e s u l t  to t h e  S t a t e  of A l a s k a  t h r o u g h  t i m e l y  c o n s t r u c t i o n  of the n a t u r a l  

gas p i p e l i n e ;  a n d

W H E R E A S  t h a t  r e s o l u t i o n  e s t a b l i s h e d  a J o i n t  I n t e r i m  C o m m i t t e e  on Ga s 

P i p e l i n e  F i n a n c i n g  to r e v i e w  a n d  c o n s i d e r  the m e r i t s  of d i r e c t  i n v e s t m e n t  b y  

t h e  S t a t e  of A l a s k a  in th e  p i p e l i n e  p r o j e c t ;  a n d

W H E R E A S  th e  c o m m i t t e e  w a s  d i r e c t e d ,  in c o n s u l t a t i o n  w i t h  the g o v e r n o r , 

to  d e t e r m i n e  if d i r e c t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  in the p i p e l i n e  p r o j e c t  

a p p e a r e d  to b e  i n  the b e s t  i n t e r e s t s  of the s t a t e ;  a n d

W H E R E A S ,  if di re c t  p a r t i c i p a t i o n  w a s in th e  b e s t  i n t e r e s t s  of the state, 

t h e  c o m m i t t e e ,  a g a i n  in c o n s u l t a t i o n  w i t h  the g o v e r n o r ,  was d i r e c t e d  to 

p r o p o s e  l e g i s l a t i o n  to a u t h o r i z e  a m a x i m u m  of $ 5 0 0 , 0 0 0 , 0 0 0  i n  d i r e c t  s t a t e  

f i n a n c i a l  p a r t i c i p a t i o n  i n  t h e  p i p e l i n e  p r o j e c t ;  a n d

WHEREAS the committee has been organized, co-chairmen elected, and its 

work initiated under Senate Concurrent Resolution No. 102; and

WHEREAS the committee submitted a written report to the legislature on 

January 31, 1979; and

WHEREAS, bacauae of delays beyond the committee's control in the develop
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nent of d a t a  n e c e s s a r y  a n d  p e r t i n e n t  to the s c h e d u l i n g  of f i n a n c i n g  a n d  

c o n s t r u c t i o n  of t h e  A l a s k a  n a t u r a l  gas pip e l i n e , it w a s  c o n s i d e r e d  i r r e s p o n­

sible for the c o m m i t t e e ,  in c o n s u l t a t i o n  w i t h  the governor, to make r e c o m m e n­

dations r e g a r d i n g  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  in the report m a d e  to the 

l e g i s l a t u r e  on J a n u a r y  31, 1979; a n d

W H E R E A S  t h e r e  are s e v e r a l  m a j o r  poi n t s  to be resolved, i n c l u d i n g  b u t  not 

l i m i t e d  to the f o l l o w i n g :  e f f e c t s  of gas e x t r a c t i o n  o n  oil p r o d u c t i o n ;  effects 

of a n  i n t e r s t a t e  g a s  p i p e l i n e  on  in - s t a t e  p e t r o c h e m i c a l  d e v e l opment; lac k  of 

s u b s t a n t i a l  gas s a l e s  c o n t r a c t s ;  c o n d i t i o n i n g  costs; p i p e li n e  p r e s s u r e  a n d  

size; m a r k e t a b l i l i t y  of A l a s k a  gas; p o s s i b l e  gas impor t s  fro m M e x i c o;  r e l u c­

ta n c e  of m a j o r  p r o d u c e r s  to p a r t i c i p a t e  in the p r o je c t ;  and n um e r o u s  r e g u l a­

to r y  d e c i s i o n s  w h i c h  the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  mus t  s till make 

b e f o r e  p r u d e n t  i n v e s t o r s  wil l  p a r t i c i p a t e  in e q u i t y  financing; and

W H E R E A S  the l e g i s l a t i v e  f i n a n c e  d i v i s i o n  has f o re c a s t  that s tate gene r a l 

f u n d  r e v e n u e s  w i l l  be i n s u f f i c i e n t  to support an o u t r i g h t  cash i n v e s t m e n t  of 

$ 5 0 0  m i l l i o n  e v e n  u n d e r  the m o s t  o p t i m i s t i c  c i r c u m s t a n c e s ;

BE IT R E S O L V E D  by the A l a s k a  S tate L e g i s l a t u r e  that the J o i n t  I n t e r i m  

C o m m i t t e e  on Gas P i p e l i n e  F i n a n c i n g  is d i r e c t e d  to consult w i t h  a p p r o p r i a t e  

f i n a n c i a l  and  l e g a l  e x p e r t s  a n d  o b t a i n  for the l e g i s l a t u r e

(1) a formal o p i n i o n  of  b o n d  c o u n s e l  o n  w h e t h e r  g e n e r a l  o b l i g a t i o n  

b o n d s  m a y  be l e g a l l y  use d  to f i n a n c e  state e q u i t y  p a r t i c i p a t i o n  in the n a t u r a  

g a s  pi p e l i n e ;
' ♦

(2) if bond counsel determines that the use of general obligation 

bonds would be legal for this purpose, expert financial opinion on how the 

issuance of the bonds would affect the state's ability to finance other 

needed capital projects;

(3) detailed projections of the state's general fund balances 

using reasonable Income and revenue assumptions; and

(4) expert financial and legal opinions on any other methods for
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p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  to the gas p i p e l i n e  pr o jecti a n d  be it 

F U R T H E R  R E S O L V E D  t h a t  the  J o i n t  I n t e r i m  C o m m i t t e e  o n  G a s  P i p e l i n e  

F i n a n c i n g  is d i r e c t e d  t o  c o n t i n u e  its e f f o r t s  to develop, in c o n s u l t a t i o n  

w i t h  the gov e rn o r ,  a r e p o r t  for the l e g i s l a t u r e  e x a m i n i n g  the e c o n o m i c  f e a s i­

bility of th e  n a t u ra l  g a s  p i p e l i n e  a n d  a l t e r n a t i v e  m e t h o d s  b y  w h i c h  the 

e g i s l a t u r e  m a y  w i s h  to a s s i s t  t i m e l y  c o n s t r u c t i o n  o f  the p i p e l i n e ,  i n c l u d i n g  

the d e s i r a b i l i t y  of d i r e c t  f i n a n c i a l  p a r t i c i p a t i o n  in the p i p e l i n e ;  a n d  be it 

F U R T H E R  R E S O L V E D  t hat the J o i n t  I n t e r i m  C o m m i t t e e  o n  G a s  P i p e l i n e  

F i n a n c i n g  s u b m i t  a w r i t t e n  report, i n c l u d i n g  f in d i n g s  and r e c o m m e n d a t i o n s ,  to 

the S e c o n d  S e s s i o n  of t h e  E l e v e n t h  L e g i s l a t u r e .


