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IN T H E  S E N A T E BY T H E  F I N A N C E  C O M M I T T E E

CS FO R  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 33

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F IRST S E S S I O N

R e l a t i n g  to a c o n t i n u e d  st u d y  of a 

d i r e c t  i n ve s t m e n t  by the s tate in the 

A l a s k a  natural gas p i p e l i n e  project.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF T HE  S T A T E  OF ALASKA:

W H E R E A S  in 1978 th e  l e g i s l a t u r e a d o p t e d  Senate C o n c u r r e n t  R e s o l u t i o n  No. 

102 r e l a t i n g  to a d i r e c t  i nv e s t m e n t  by the s tate in the A l a s k a  natu r a l  gas 

p i p e l i n e  project: a n d

W H E R E A S  in that r e s o l u t i o n  the l e g i s l a t u r e  r e c o g n i z e d  the b e n e f i t s  w h i c h  

m a y  r e s u l t  to the S t a t e  of A l a s k a  t h r o u g h  ti m e l y  c o n s t r u c t i o n  of the natur a l  

gas pi p e l i n e ;  and

W H E R E A S  that r e s o l u t i o n  e s t a b l i s h e d  a Joint I n t e r i m  C o m m i t t e e  on Gas 

P i p e l i n e  F i n a n c i n g  to r e v i e w  an d  c o n s i d e r  the merits of d ir e c t  i n v e s t m e n t  by 

the S t a t e  of Al a s k a in the p i p e l i n e  p r o je c t ;  and

W H E R E A S  the c o m m i t t e e  was d i rected, in c o n s u l t a t i o n  w i t h  the g o vernor, 

to d e t e r m i n e  if d i r e c t  state f i nancial p a r t i c i p a t i o n  in the p i p e l i n e  p r o j e c t 

a p p e a r e d  to be in the best i n t e r e s t s  of the state; and

W H E R E A S ,  if d i r e c t  p a r t i c i p a t i o n  was in the best i n t e r e s t s  of the state, 

the c o m m i t t e e ,  a g a i n  in c o n s u l t a t i o n  w i t h  the governor, was d i r e c t e d  to 

p r o p o s e  l e g i s l a t i o n  to a u t h o r i z e  a m a x i m u m  of $ 5 0 0 , 0 0 0 , 0 0 0  in direct state 

f i n a n c i a l  p a r t i c i p a t i o n  in the p i p e l i n e  p r o ject; and

W H E R E A S  the c o m m i t t e e  ha s  b e e n  o r g a n i z e d ,  c o - c h a i r m e n  e l e c t e d ,  and its 

w o r k  i n i t i a t e d  u n d e r  Sen a t e  C o n c u r r e n t  R e s o l u t i o n  No. 102; a n d

W H E R E A S  the c o m m i t t e e  s u b m i t t e d  a w r i t t e n  report to the l e g i s l a t u r e  o n  

J a n u a r y  31, 19 79 * a n d

W H E R E A S ,  b e c a u s e  of d e l a y s  b e y o n d  the c o m m i t t e e ' s  c o n t r o l  in the d e v e l o p
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m e n t  of d a t a  n e c e s s a r y  an d  p e r t i n e n t  to the s c h e d u l i n g  of f i n a n c i n g  and 

c o n s t r u c t i o n  of the A l a s k a  n a t u r a l  gas pipe l i n e ,  it was c o n s i d e r e d  i r r e s p o n­

sible for the c o m m i t t e e ,  in c o n s u l t a t i o n  w i t h  the governor, to m a k e  r e c o m m e n­

dat i o n s  r e g a r d i n g  st a t e  f i n a n c i a l  p a r t i c i p a t i o n  in the r ep o r t  m a d e  to the 

l e g i s l a t u r e  o n  J a n u a r y  31, 1979; and

W H E R E A S  c e r t a i n  m a t t e r s  c o n c e r n i n g  c o n s t r u c t i o n  of the A l a s k a  natural 

gas p i p e l i n e ,  such as w e l l h e a d  p r i c i n g  an d r o l l e d - i n  pricing, h a v e  been 

r e s o l v e d  s a t i s f a c t o r i l y  by C o n g r e s s ;  and

W H E R E A S  t h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n  has fo r ecast t h a t  s t a t e  g e n e r a l  

fund r e v e n u e s  w i l l  be i n s u f f i c i e n t  to s u p p o r t  an o u t r i g ht  c a s h  i n v e s t m e n t  of 

$500 m i l l i o n  e v e n  u n d e r  the m o s t  o p t i m i s t i c  c i r c u m s t a n c e s;

BE IT R E S O L V E D  b y  the A l a s k a  S ta t e  L e g i s l a t u r e  that the J o i n t  I n t e r i m 

C o m m i t t e e  on Ga s  P i p e l i n e  F i n a n c i n g  is d i r e c t e d  to consult w i t h  a p p r o p r i a t e  

f i n a n c i a l  a n d  legal e x p e r t s  a n d  obt a i n  for the l e g i s l a t u r e

(1) a formal o p i n i o n  of b ond c o u n s e l  on w h e t h e r  g e n e r a l  o b l i g a t i o n  

bonds m a y  be l e g a l l y  use d  to f i n a n c e  s t a t e  e q u i t y  p a r t i c i p a t i o n  in the 

n a t u r a l  gas p i p e li n e ;

(2) if b o n d  c o u n s e l  d e t e r m i n e s  that the use of g e n e r a l  o b l i g a t i o n  

b o n d s  w o u l d  be legal for this purpose, e x p e r t  fin a nc i a l  o p i n i o n  on h o w  the 

i s s u a n c e  of the bonds w o u l d  a f f e c t  the s t a t e' s  a b i l i t y  to f i n a n c e  other 

n e e d e d  c a p i t a l  p r o j ec t s ;

(3) d e t a i l e d  p r o j e c t i o n s  of the stat e ' s  gene r a l  f u n d  b a l a n c e s  

u s i n g  d i v e r s e  i n c o m e  a n d  r e v e n u e  a s s u m p t i o n s  in o r d e r  to d e t e r m i n e  if there 

are a n y  c i r c u m s t a n c e s  u n d e r  w h i c h  the s t a t e  c ould p r u d e n t l y  m a k e  a direct 

c ash i n v e s t m e n t  in the gas p i p e l i n e ;  and

(4) expert financial and legal opinions on other methods for pro­

viding financial assistance to the gas pipeline project, including the pledg­

ing of Prudhoe Bay royalty gas or the use of revenue bonds; and be it

FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline
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F i n a n c i n g  i s . d i r e c t e d  to m o n i t o r  t h e  a d m i n i s t r a t i o n ' s  n e g o t i a t i o n s  for the 

s a l e  o f  P r u d h o e  B a y  R o y a l t y  Gas; a n d  be it

F U R T H E R  R E S O L V E D  t h a t  the J o i n t  I n t e r i m  C o m m i t t e e  on G a s  P i p e l i n e  F i n a n c­

i n g  is d i r e c t e d  to c o n t i n u e  its e f f o r t s  to d e v e l o p ,  in c o n s u l t a t i o n  w i t h  the 

g o v e r n o r ,  a r e p o r t  fo r  th e  l e g i s l a t u r e  e x a m i n i n g  t h e  e c o n o m i c  f e a s i b i l i t y  of 

the n a t u r a l  gas p i p e l i n e  a n d  a l t e r n a t i v e  m e t h o d s  b y  w h i c h  t h e  l e g i s l a t u r e  m a y  

a s s i s t  t i m e l y  c o n s t r u c t i o n  of the p i p e l i n e ,  i n c l u d i n g  the d e s i r a b i l i t y  of 

d i r e c t  f i n a n c i a l  p a r t i c i p a t i o n  in the p i p e l i n e ;  a n d  be it

F U R T H E R  R E S O L V E D  t h a t  the J o i n t  I n t e r i m  C o m m i t t e e  on G a s  P i p e l i n e  F i n a n c­

ing  s u b m i t  a w r i t t e n  r e p o r t  to t h e  S e c o n d  S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e .
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