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Introduced: 3/15/79
Referred: Finance

BY T H E  R U L E S  C O M M I T T E E  BY 
:N T H E  S E N A T E  BY R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 23 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to t h e  f i n a n c i a l  a n d  A l a s k a  

i m p a c t  p l a n  s u b m i t t e d  b y  t h e  A l a s k a  

G a s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y .

3E IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S ,  if t h e  s t a t e  m a k e s  a f i n a l  d e t e r m i n a t i o n  t h a t  p r o d u c t i o n  of 

n a t u r a l  gas f r o m  t h e  P r u d h o e  B a y  r e s e r v o i r  w i l l  b e  c o n s i s t e n t  w i t h  o p t i m a l  

r e c o v e r y  of oil a n d  gas f r o m  t h e  r e s e r v o i r ,  a n d  if t h e  C o n g r e s s  o f  the U n i t e d  

S t a t e s  a n d  f e d e r a l  r e g u l a t o r y  a g e n c i e s  t a k e  f a v o r a b l e  a c t i o n  w i t h  r e s p e c t  to 

m a t t e r s  of A l a s k a  n a t u r a l  g a s  p o l i c y ,  t h e n  t i m e l y  c o n s t r u c t i o n  o f  t h e  A l a s k a  

H i g h w a y  n a t u r a l  g a s  p i p l e l i n e  p r o j e c t  w i l l  be in the b e s t  i n t e r e s t  of the 

s t a t e  a n d  of t h e  U n i t e d  S t a t e s ;  a n d

W H E R E A S  s t a t e  a s s i s t a n c e  to t h e  f i n a n c i n g  o f  the p r o j e c t  w i l l  p r o m o t e  a n  

e s s e n t i a l  p u b l i c  p u r p o s e  i n  a s s u r i n g  t i m e l y  t r a n s p o r t a t i o n  to m a r k e t  of 

P r u d h o e  Bay n a t u r a l  gas; a n d

W H E R E A S  t h e  p r o j e c t  is e s s e n t i a l  to th e  d e v e l o p m e n t  of the n a t u r a l  

r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  of the s t a t e ,  and w i l l  d i r e c t l y  

and i n d i r e c t l y  p r o v i d e  e m p l o y m e n t  in th e  s t a t e ;  an d

WHEREAS additional benefits to Alaska from the project include increased 

state and local tax revenues, enhanced availability of natural gas for Alaska 

communities, and stimulus and expansion of the private sector economy, in­

cluding greater potential for development of in-state manufacturing, refining 

and processing facilities; and

WHEREAS construction of the project is a matter of statewide concern;

and

WHEREAS it Is a public purpose of the State of Alaska to promote timely
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c o m p l e t i o n  o f  the p r o j e c t  a n d  to t h a t  e n d  the state has c r e a t e d  the Alaska 

3as P i p e l i n e  F i n a n c i n g  A u t h o r i t y ,  an i n s t r u m e n t a l i t y  e m p o w e r e d  to sell 

r e v e n u e  b o n d s ,  the i n t e r e s t  on w h i c h  is e x e m p t  fro m  federal i n c o m e  tax except 

w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  o r  r e l a t e d  p e r s o n  as t hese t e r m s  a r e  de f i n e d 

in sec. 1 0 3  of the I n t e r n a l  R e v e n u e  C o d e  o f  1954, as a m e n d e d ,  a n d  to use the 

p r o c e e d s  to p u r c h a s e  or o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  is s u e d  w i t h  resp e c t to 

t h e  p r o j e c t }  an d

W H E R E A S  an a m e n d m e n t  b y  A c t  of C o n g r e s s  to sec. 103 of the Internal 

R e v e n u e  C o d e  o f  1954, as a m e n d e d ,  is r e q u i r e d  if the a u t h o r i t y  is to be 

e m p o w e r e d  to sell r e v e n u e  b o n d s ,  the i n t e r e s t  on w h i c h  is e x e m p t  f rom federal 

i n c o m e  tax; a n d

W H E R E A S  the e s t a b l i s h m e n t  o f  the a u t h o r i t y  is the s t a t e ' s  s ole direct or 

i n d i r e c t  f i n a n c i a l  s u p p o r t  of t h e p r o j e c t  u n l e s s  the l e g i s l a t u r e  approves 

e q u i t y - r e l a t e d  s t a t e  f i n a n c i n g ;  a n d

W H E R E A S  t h e r e  a r e  s t i l l  m a n y  u n r e s o l v e d  issues w i t h  r e s p e c t  to e n g i­

n e e r i n g ,  t e c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  matters r e l a t i n g  to the p r o j e c t  

w h i c h  m a k e  a fi n a l  a n d  c o m p l e t e  f i n a n c i a l  and  Ala sk a  im p ac t  p l a n  under 

A S  4 4 . 5 5 . 1 0 0  i m p o s s i b l e  at thi s  time; and

W H E R E A S  b e c a u s e  of t h e s e  u n r e s o l v e d  m a t t e r s  the A l a s k a  Ga s  P i p e l i n e 

F i n a n c i n g  A u t h o r i t y  h a s  r e c o m m e n d e d  in its financial and A l a s k a  impact p l a n  

t h a t  t h e  p l a n  be a p p r o v e d  o n  t h e  c o n d i t i o n s  that no b o n d s  be s o l d  until the 

plan is a m e n d e d  a n d  a p p r o v e d  b y  the l e g i s l a t u r e ,  that the a m e n d m e n t s  i n c l u d e  

definitive a n s w e r s  to a l l  m a t t e r s  p r e s e n t l y  unr e s o l v e d , u n a n s w e r e d  or 

undocumented, a n d  t h a t  all m a t t e r s  r e p o r t e d  u pon in the p r e s e n t  plan be 

expounded upon and d e t a i l e d  i n  g r e a t e r  s p e c i f i c i t y  to the legi s la t u r e ;

BE IT RESOLVED by the Alaska State Legislature that the financial and 

Alaska impact plan be accepted with the following conditions:

(1) no bonds may be sold until the plan is amended by the Alaska 

G a s  Pipeline Financing Authority and approved by the legislature by con-
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:urrent resolu t i o n *  and

(2) the a m e n d m e n t s  shall i n c l u d e  d e f i n i t i v e  a n s w e r s  u nder 

iS 4 4 . 5 5 . 1 0 0  to all m a t t e r s  pr e s e n t l y  un r e s o l v e d,  u n a n s w e r e d ,  or u n d o c u m e n t e d  

ind all m a t t e r s  r e p o r t e d  u p o n  in the p r e s e n t  pla n  s h a l l  he e x p o u n d e d  u p o n  a nd  

letailed in g r e a t e r  spec i f i c it y .
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